
ELK
RESOURCES, INC

August 10, 2006

VIAOVERNIGHT MAIL

Diana Whitney
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

RE: Application for Permit to Drill
Aurora Federal 26-33
NWSE Section 26-7S-20E SLB&M
Uintah County, UT

Dear Diana:

Enclosed is our Application for Permit to Drillfor the subject well location. Please keep
this application "CONFIDENTIAL". Included with the APD is the following
supplemental information:

Survey plats, location map with access corridors, and layouts of the proposed
well site;
Form 5;
Drilling Plan;
Typical BOP and Choke Manifold diagrams;
Surface Use Plan;
Water Permit Info

Should you require any additional information, please contact me or Layle Robb at (303)
296-4505.

Sincer

Kann Kuhn
Sr. Engineering Technician 2ÛÛ6

ELK RESOURCES, INC. GAS&Ugg
Enclosures 1401 17TH STREET, SUITE 700, DENVER, COLORADO 80202

PHONE: (303)296-4505FAX:(303)296-4506 E-MAIL:



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL,GAS AND MINING AMENDEDREPORT
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL UTU-80689 Federal
7. IF INDIAN, ALLOTTEEOR TRIBE NAME:

1A.TYPEOFWORK: DRILL REENTER DEEPEN NA
8. UNITor CA AGREEMENT NAME:

B. TYPE OF WELL: OIL GAS O OTHER SINGLE ZONE O MULTIPLEZONE Aurora Deep Unit
2. NAMEOF OPERATOR: 9. WELLNAME and NUMBER:

Elk Resources, Inc. Aurora Federal 26-33
3. ADDRESSOF OPERATOR PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1401 17th St., Suite 700 city Denver STATE CO z,, 80202 (303) 296-4505

4. LOCATION OF WELL (FOOTAGES) 11.MER TR SECTION, WNSHIP, RANGE,

ATSURFACE: 2055' FSL, 2026' FEL L Ÿ NWSE 26 7S 20E S
AT PROPOSED PRODUCING ZONE: 2055' FSL, 2026' '

14. DISTANCEIN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approx. 25.8 miles southwest of Vernal, UT Uintah
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBER OF ACRES IN LEASE: 17. FJMBER OF ACRES ASSIGNED TO THIS WELL:

2026' 840 40

18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)

NA 14,500 BOOO969
21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILL START: 23. ESTIMATEDDURATION:

4832' GR 9/1/2006 60 Days + 30 Days Completion

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD,AND SLURRY WEIGHT

17 1/2 13 3/8" H-40 48# 880 Class V 765 sx 1.2, 15.6 ppg

12 1/4 9 5/8" K-55 36# 4,500 See dr\g plan

8 3/4 7" P-110 26# 10,000 See drlg plan

6 1/8" 4 1/2" P-110 13.5# 14,500 See drlg plan

25. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELLPLATOR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

2 EVIDENCEOF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME(PLEASEPRINT) Karin Ku n TITLE Sr. Engineering Technician

SIGNATURE DATE 8/9/2006

(This space for State use only)

Approved by the ?
Utah Division of RECE D

API NUMBERASSIGNED:

Dat
(11/2001) (Seelnstr on DN.0FOIL,GA NG

Actionis



ELK RESOURCES, INC.T'7S R20E S.L B.&M
Well location, AURORA FEDERAL #26-33, located •

as shown in the NW 1/4 SE 1/4 of Section 26,NB9°J2'OO"W
-- 2696.66' (Me¤s.) NB907'18"W - 2695.08' (Meas.) T7S, R20E, S.L.B.&M., Uintoh County, Utah.

rÎu's''c'oCnapd Ruß8h GrouCnapd, rass Cap BASIS OF ELEVATIONN/E/½' Fenceline fenceline A
BENCH MARK (38EAM) LOCATED IN THE SW 1/4 OF SECTION
9, T7S, R20E, S.L.B.&M., TAKEN FROM THE PELICAN LAKE
QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTESERIES
(TOPOGRAPHICAL MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 4942 FEET.

BASIS OF BEARINGSI
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

1988 Brass Cap
0.5' High, Mound
of Stones, N-S
Fencelin. N

o AURORA FEDERAL /26- JJ °o

Elev. Ungraded Ground = 4832'

SCALE
--------

---- CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABO ED FROM
FIELDNOTES OF ACTUALSURVEY Ñ MY
SUPERVISIONAND THAT THE SA - N T THE
BEST OF MY KNOWLEDGEAND

1950 Brass Cap ci b Êu oR E0.5 High, MN
GI ATI ' '1613

1988 Brass Cap Tenceline TE AHFlush W/Ground, -rence corner 664.19' (Meas.) N OF
133

24'W N89°08'W
-

SBJS9'21"W - 2 UINNH ENGINEERING & 4 YING
(G.L.O.) 1434.84' (G.L.O.) BS SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: (AUTONOMOUS NAD 83) (435) 789-1017
LATITUDE = 40°10'45.66" (40.179350) SCALE DATE SURVEYED: DATE DRAWN:=

90° SYMBOL LONGITUDE= 109°38'00.82" (109.633561) 1" = 1000' 05-08-06 05-10-06
(AUTONOMOUS NAD 27) PARTY REFERENCES= PROPOSED WELL HEAD. LATITUDE = 40°10'45.79" (40.179386) D.A. T.A. P.M. G.L.O. PLAT

- SECTION CORNERS LOCATED. LONGITUDE= 109°37'58.32" (109.632867) WEATHER FILE
WARM ELK RESOURCES,



Diana Whitney - Aurora.doc Page 1

United States Department of the Interior

BUREAUOF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

August 16, 2006

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Aurora Unit, Uintah County,
Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the followingwells are
planned for calendar year 2006 within the Aurora Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Mancos)

43-047-38468 Aurora Fed 26-33 Sec 26 TO7S R20E 2055 FSL 2026 FEL
43-047-38463 Aurora Fed 05-32 Sec 05 TO7S R20E 1988 FSL 1973 FWL

This officehas no objectionto permitting the wells at this time.

Is/ Michael L. Coulthard

bcc: File -- Aurora Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid Chron



STATEOFUTAH FORM5
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Aurora Federal 26-33

LEASE NUMBER: U-80689

and hereby designates

NAME: Elk Resources, Inc.

ADDRESS: 1401 17th St., Suite 700

city Denver state CO zip 80202

as his (check one) agent Ol operator 2, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by API number and name. Attach additional pages as
needed.)

T7S R20E SLB&M, Section 26 NWSE

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

Incase of default on the part of the designated agent/operator, the lessee willmake fulland prompt compliance with allrules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation:

BY: (Name) OF: (company)EnCana Oil & Gas (USA) Inc.

(Signature) (Address) 370 17th Street, Suite 1700
Douglas W.JoÊ(Title) DenVer
Allumey lii Fuoi city

(Phone) state CO zip 80202

(5/2000)



DRILLING PLAN

Elk Resources, Inc.
Aurora Federal 26-33

NWSE of Section 26, T-7-S, R-20-E, SLB&M
Uintah County, Utah

1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water, Oil and
Gas and Other Minerals

Formation Depth
Uinta 300'
Green River 3,100'
Wasatch 6, 657'
Mesaverde 9,706'
Castlegate 13,270'
Mancos 13,686'
Mancos B 14,056'
Proposed TD 14,500'

4 Casing Program
HOLE SETTING DEPTH
SIZE from to_ SIZE WEIGHT GRADE THREAD COND.
26" surface 50-75' 20"
17 ½" surface 880' 13 3/8" 48# H-40 ST&C New
12 ¼" surface *4,500' 9 5/8" 36# K-55 ST&C New
8 ¾" surface ±10,000' 7" 26# P-110 LT&C New
6 1/8" Surface 14,500' 4 ½" 13.5# P-110 UFJ New
*Contingency string to be used if the "Birds Nest" loss zone is encountered.

In the event a liner seal mechanism is used, the seal will be tested by a fluid entry and pressure test
to maximum pressure anticipated (80% of joint strength maximum).

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, Part B-l-b.

5 Cementing Program

20" Conductor Ready mix

13 3/8" 765 sx Class V + 2% CaCl + ¼ pps Flocele: 15.6 ppg, 1.2 cf/sk (50%
excess)

9 5/8" Stage 1: 100 sx 50/50 Poz + 2% gel + 6% Halad-322 + 1 pps Granulite +

5% salt + ¼ pps Flocele; 14.4 ppg, 1.41 cf/sk (15% excess).

CORFl0ED



Elk Resources, Inc.
Drilling Program
Aurora Federal 26-33
Uintah County, Utah
Page 2

DV @±3200' Stage 2: Lead 200 sx HiFill + 16% gel + 0.75% Econolite + 7.5 pps
gilsonite + ¼ Flocele; 11.0 ppg, 3.81 cf/sk (200% excess).
Stage 2: Tail 275 sx 50/50 Poz + 2% gel + 6% Halad-322 + 1 pps
Granulate + 5% salt

7" Stage 1: 300 sx 50/50 Poz + 2% gel + 6% Halad-322 + 1 pps Granulite +

5% salt + ¼ pps Flocele; 14.4 ppg, 1.41 cf/sk (no excess)
Stage 2: Lead 200 sx HiFill + 16% gel + 0.75% Econolite + 7.5 pps
gilsonite + ¼ Flocele; 11.0 ppg, 3.81 cf/sx (200% excess). NOTE: If
9 5/8" OD casing is not run, protect to 2000' w/ 930 sx instead of 150 sx.

DV @±7800' Stage 2: Tail 275 sx 50/50 Poz + 2% gel + 6% Halad-322 + 1 pps
Granulate + 5% salt + ¼ pps Flocele; 14.4 ppg, 1.41 cf/sk.

4 1/2" 405 sx 50/50 Poz 2% gel + 0.3% CFR-3 + 0.15% HR+12 + 20% SSA-1 +

0.4% Halad-344; 14.35 ppg, 1.41 cf/sk (35% excess)

6 Mud Program

Elk Production, LLC will record slow pump speed on daily drilling report after mudding up.

Elk shall use electronic/mechanical mud monitoring equipment, which shall include a pit volume
totalizer (PVT); stroke counter; and flow sensor.

A mud test will be performed at least every 24 hours after mudding up to determine density,
viscosity, gel strength, filtration, and pH.

Gas-detecting equipment will be installed and operated in the mud-return system.

A flare system will be used that gathers and burns all gas. The flare line(s) shall discharge at least
100 feet from the well head with straight lines and shall be positioned downwind of the prevailing
wind direction and shall be anchored.

A mud-gas separator (gasbuster) shall be used from surface casing to TD.

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, C. Mud Program Requirements.

INTERVAL WEIGHT VISCOSITY FLUID LOSS REMARKS
Surf. - 880' N/A Water

880 -4500' 8.4 / 8.6 ppg 32 NC Spud Mud
4500 - 10000' 8.4 / 9.0 ppg 28 NC KCL Water/Gel
10000 - 14500' 9.0/12.0 ppg 34 10 KCL/Gel/Polymer

or TD



Elk Resources, Inc.
Drilling Program
Aurora Federal 26-33
Uintah County, Utah
Page 3

7 BOP and Pressure Containment Data

Depth Intervals BOP Equipment
Surf. - 1000' None
1000' - 10,000' 5000# Ram type double BOP and annular
10,000' - TD 10,000# Ram type double BOP and 5000# annular

Estimated bottom hole pressure at TD will be 9100 psi. Drilling spool to accommodate choke and
kill lines.

ANCILLARY EQUIPMENT AND CHOKE MANIFOLD RATED AT 5,000# OR 10,000# AS
NEEDED TO MATCH BOPE. ALL BOP AND BOPE TESTS WILL BE IN ACCORDANCE
WITH THE REQUIREMENTS OF THE STATE OF UTAH.

THE STATE OF UTAH, DIVISION OF OIL, GAS AND MINING WILL BE NOTIFIED 24
HOURS IN ADVANCE OF ALL BOP PRESSURE TESTS. THE BUREAU OF LAND
MANAGEMENT WILL BE NOTIFIED 24 HOURS IN ADVANCE OF ALL BOPE PRESSURE
TESTS.

8 Auxiliary equipment
a) Upper and Lower Kelly cock
b) Floor stabbing valve 5000#
c) Safety valve(s) and subs to fit all string connections in use

9 Testing, Logging and Core Programs
Cores None anticipated
Testing. None anticipated
Sampling 10' samples; surface casing to TD.
Surveys Run every 1000' and on trips
Logging Resistivity, neutron density, and caliper from TD to surface casing. Gamma ray

from TD to surface

10 Anticipated Abnormal Pressures or Temperatures
None anticipated.

11 Drilling Schedule
Spud Approximately September 1, 2006
Duration 60 days drilling time

30 days completion time



Elk Resources, Inc.
Drilling Program
Aurora Federal 26-33
Uintah County, Utah
Page 4

HAZARDOUS MATERIAL DECLARATION

Aurora Federal 26-33

Elk Resources, Inc. guarantees that during the drilling and completion of the above referenced
well, we will not use, produce, or store, transport or dispose 10,000# annually of any of the
hazardous chemicals contained in the Environmental Protection Agency's consolidated list of
chemicals subject to reporting under Title III Super Amendments and Reauthorization Act
(SARA) of 1986.

Elk Resources, Inc. guarantees that during the drilling and completion of the above referenced
well, we will use, produce, store, transport, or dispose less than the threshold planning quantity
(TPQ)of any extremely hazardous substances as defined in 40 CFR 355.
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Surface Use Plan
Attachment to Permit to Drill
Aurora Federal 26-33
Page 1

SURFACE USE PLAN

Aurora Federal 26-33

Attachment to Permit to Drill

The dirt contractor will be provided with an approved copy of the surface use plan of
operations before initiating construction.

The onsite inspection for the referenced well is pending with the Division of Oil, Gas and
Mining and the Bureau of Land Management:

1. Existing Roads:

a. The proposed well site is located approximately 25.8 miles Southwesterly
of Vernal, Utah.

b. The following are directions to the proposed well site:
Proceed in a Westerly direction from Vernal, Utah along U.S.
Highway 40 approximately 14.0 miles to the junction of State
Highway 88; exit left and proceed in a Southerly direction
approximately 7.0 miles to the junctionof this road and an existing
road to the Southeast; turn left and proceed in a Southeasterly,
then Southerly direction approximately 2.5 miles to the junction of
this road and an existing road to the East; turn left and proceed in
an Easterly direction approximately 1.1 miles to an existing 2-track
to the East; proceed in an Easterly direction approximately 0.5
miles to the junctionof this 2-track and an existing 2-track to the
East; proceed in an Easterly, then Southerly direction
approximately 0.6 miles to the beginning of the proposed access to
the Southeast; follow road flags in a Southeasterly direction
approximately 0.1 miles to the proposed location. See attached
plat included.

c. The use of roads under Federal, State and County Road Department
maintenance are necessary to access the Aurora Federal 26-33 location.
All existing roads will be maintained and kept in good repair during all
phases of operation.

d. Vehicle operators will obey posted speed restrictions and observe safe
speeds commensurate with road and weather conditions.

e. Since no improvements are anticipated to the State, County, or BLM
access roads, no topsoil striping will occur.

2. Planned Access Roads:
a. From the existing surface county road, a new access is proposed trending

easterly approximately 40 feet to the proposed well site. The access
consists of entirely new disturbance across previously cultivated ground
and crosses no significant drainages.

COlf



Surface Use Plan
Attachment to Permit to Drill
Aurora Federal 26-33
Page 2

b. The proposed access road crosses surface owned by the United States of
America, clo Bureau of Land Management.

c. The proposed access road willconsist of a 14' travel surface within a 30'
disturbed area.

d. A maximum grade of 4% will be maintained throughoutthe project with no
cuts and fills required to access the well.

e. No turnoutsare proposed since the access road is only 0.1 miles long and
adequate site distance exists in all directions.

f. No low water crossings are anticipated. Adequate drainage structures will
be incorporated into the road.

g. No surfacing material will come from Federal or SITLA lands.
h. Surface disturbance and vehicular travelwill be limited to the approved

location access road.
i. All access roads and surface disturbing activities will conform to the

standards outlined in the pending fee surface use agreement.
j. The operator will be responsible for all maintenance of the access road

including drainage structures.

3. Location of Existing Wells:
a. Attached is a map reflecting a one-mile radius of the proposed well; there

is one plugged and abandoned well within this radius.

4. Location of Production Facilities:
a. All permanent structures will be painted a flat, non-reflective Desert Brown

to match the standard environmental colors. All facilities will be painted
within six month of installation. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) may be excluded.

b. If productive, a gas meter run will be constructed and located on lease
within 500 feet of the wellhead. Meter runs will be housed and/or fenced.
All gas production and measurement shall comply with the provisions of
43 CFR 3162. 7-3, Onshore Oil and Gas Order No. 5, and American Gas
Association (AGA) Report No. 3.

c. If productive, a tank battery will be constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain the storage capacity
of the largest tank. All loading lines and valves will be placed inside the
berm surrounding the tank battery. All liquid hydrocarbons production and
measurement shall conform to the provisions of 43 CFR 3162.7-3 and
Onshore Oil and Gas Order No. 4 and Onshore Oil and Gas Order No. 5
for oil and natural gas production and measurement.

d. Any necessary pits will be properly fenced to prevent any wildlife and
livestock entry.

e. All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic. The road will be maintained in a safe
useable condition.

f. The site will require periodic maintenance to ensure that drainages are
kept open and free of debris, ice, and snow, and that surfaces are properly
treated to reduce erosion, fugitive dust, and impacts to adjacent areas.



Surface Use Plan
Attachment to Permit to Drill
Aurora Federal 26-33
Page 3

5. Location and Type of Water:
a. Water for construction and drilling will be will be pumped or truckedto the

well site by Art Chesspooch, AC/DC WATER SERVICE. Per Kermit
Wapsock, representative of the Ute Indian Tribe, the source of the water is
privately owned surface ponds or streams on property owned by the Ute
Indian Tribe located in Section 20 and 29 -T1S-R1E, Uintah County, Utah.

Resolution Number: 05-05-209 UINTAH AND OURAY AGENCY FORT
DUCHESNE, UTAH.

6. Source of Construction Material:
a. No construction materials will be removed from Ute Tribal, SITLA or BLM

lands.
b. If any gravel is used, it will be obtained from a State-approved gravel pit.

7. Methods of Handling Waste Disposal:
a. Allwastes associated with this application will be contained and disposed

of utilizing approved facilities.
b. Drillcuttings will be contained and buried onsite.
c. The reserve pit will be located outboard of the location and along the

northwest side of the pad.
d. The reserve pit will be constructed so as not to leak, break, or allow any

discharge.
e. The reserve pit will be lined with 12-mil minimum thickness plastic nylon-

reinforced liner material. The liner willoverlay a felt pad only if rock is
encountered during excavation. The pit liner will overlap the pit walls and
be covered with dirt and/or rocks to hold it in place. No trash, scrap pipe,
etc., that could puncture the liner will be disposed of in the pit. Pit walls
will be sloped no greater than 2:1. A minimum 2-foot freeboard will be
maintained in the pit at all times during the drilling and completion
operation.

f. The reserve pit has been located in cut material. Three sides of the
resewe pit will be fenced before drilling starts. The fourth side will be
fenced as soon as drilling is completed, and shall remain until the pit is
dry. After the resewe pit has dried, all areas not needed for production
will be rehabilitated.

g. Trash will be contained in a trash cage and hauled away to an approved
disposal site as necessary but no later than at the completion of drilling
operations. The contents of the trash container will be hauled off
periodically to the approved Uintah County Landfill near Vernal, Utah.

h. Produced fluids from the well other than water will be produced into a test
tank until such time as construction of production facilities is completed.
Any spills of oil, gas, saltwater or other produced fluids will be cleaned up
and removed.

i. Any salts and/or chemicals, which are an integral part of the drilling
system, will be disposed of in the same manner as the drilling fluid.

j. Sanitary facilities will be onsite at all times during operations. Sewage will
be placed in a portable chemical toilet and the toilet replaced periodically
utilizing a licensed contractor to transport by truckthe portable chemical

llllFilERT



Surface Use Plan
Attachment to Permit to Drill
Aurora Federal 26-33
Page 4

toilet so that its contents can be delivered to the Vernal Wastewater
Treatment Facility in accordance with State and County regulations.

8. Ancillary Facilities:
a. Garbage containers and portable toilets are the only ancillary facilities

proposed in this application.

9. Well Site Layout:
a. The well will be properly identified in accordance with State regulations.
b. Access to the well pad will be from the south and west.
c. The pad and road designs are consistent with State and Federal

specifications.
d. A pre-construction meeting with responsible company representative,

contractors, landowner representatives and the Utah Division of Oil, Gas
and Mining will be conducted at the project site prior to commencement of
surface-disturbing activities. The pad and road will be construction-staked
prior to this meeting.

e. The pad has been staked at its maximum size; however, it will be
constructed smaller if possible, depending upon rig availability. Should
the layout change, this application will be amended and approved utilizing
a sundry notice.

f. All surface disturbing activities will be supemised by a qualified,
responsible company representative who is aware of the terms and
conditions of the APD and specification in the approved plans.

g. All cut and fill slopes will be such that stability can be maintained for the
life of the activity.

h. The site surface will be graded to drain away from the pit to avoid pit
spillage during large storm events.

i. The stockpiled topsoil (first 6 inches or maximum available) will be stored
in a window on the uphill side of the location to prevent any possible
contamination. All topsoil will be stockpiled for reclamation in such a way
as to prevent soil loss and contamination.

j. Pits will remain fenced until site cleanup.
k. The blooie line will be located at least 100 feet from the well head.
l. Water injection may be implemented if necessary to minimize the amount

of fugitive dust.

10. Plans for Restoration of the Surface:
a. Sit reclamation for a producing well will be accomplished for portions of

the site not required for the continued operation of the well.
b. The Operator will control noxious weeds along access road use

authorizations, well sites, or other applicable facilities by spraying or
mechanical removal. A list of noxious weeds may be obtained from the
Utah Division of Oil, Gas and Mining or the appropriate County Extension
Office.

c. Upon well completion, any hydrocarbons in the pit shall be removed.
Once the resewe pit is dry, the plastic nylon-reinforced liner shall be torn
and perforated before backfilling of the resewe pit. The resewe pit and



Surface Use Plan
Attachment to Permit to Drill
Aurora Federal 26-33
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that portion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours.

d. The cut and fill slopes and all other disturbed areas not needed for the
production operation will be top soiled and re-vegetated. The stockpiled
topsoilwill be evenly distributed over the disturbed area.

e. Prior to reseeding the site, all disturbed areas, including the access road,
will be scarified and left with a rough sudace. The site will then be seeded
and/or planted as prescribed by the landowner. The landowner
recommended seed mix will be detailed within their sudace-use
documents.

11. Surface and Mineral Ownership:
a. Sudace Ownership: United States of America, clo Bureau of Land

Management
b. Mineral Ownership: United States of America, clo Bureau of Land

Management

12. Other Information:
a. None



Surface Use Plan
Attachment to Permit to Drill
Aurora Federal 26-33
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13. Operator's Representative and Certification:

I hereby certify that I, or person under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which currently exist; that the statements made in the plan are, to the best of
my knowledge, true and correct; and that the work associated with operations
herein will be performed by , (construction
contractor has not been determined) and its contractors and subcontractors in
conformity with this plan and the terms and conditions under which it is
approved. This statement is subject to the provisions of 18 U.S.C. 1001 for
the filing of a false statement.

Name and Title
,

Lay obb, Vice President of Drilling and Production

STATE OF COLORADO
COUNTY OF DENVER

Subscribed and sworn to before me this 9th day of August, 2006.

My commission Expires: 09

Notary Public •.
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of 100' from the
Well Head.

p¡t Topsol/ i i I I i I

PIPE RACKS

rwrer C-1.6 C O.
-4.2'

E. J6.5,
H SE 175. Sto. 2+00Û .

10

PliliP
TOILETO

MUD SHED

¯¯¯ RESERVE P/75 HOPPER
-- (10' Deep) -

-- - PowER
¯°o¯

Sta. 1+00
- O- Total Pit Capacity - TOOLS

-
N- W/2' of Freeboard -

= 21, JJO Bb/s.±
- Toto/ Pit Vo/ume N FUEL

e ° ----

= 5,850 cu. Yds -'¯ -

STORAGE

«-o.,' TANK

/. 31.6'

Sta. 0+00

Topsoi/ Stockpi/ea' 34 C-0.2' E-4.7'C-12.6
y, 27.g' Proposed Access E/. 2ZO'(htm. pit) Road

Elev. Ungraded Ground at Location Stake = 4832.2'
, UINTAH ENGINEERING & LAND SURVEYINGElev. Graded Ground at Location Stoke = 4831.7 85 So. 200 East * Vernal, Utah 84078 * (435)



ELK RESOURCES, INC.
TYPICAL CROSS SECTIONS FOR

X-Section AURORA FEDERAL #26-33 No- 18
Scale SECTION 26, T7S, R20E, S.L.B.&M.

1" =
100. 2055' FSL 2026' FEL

DATE: 05-10-06
Drawn By: P.M. II;

100' 175'

Preconstruction

SM. 4+00

155' 175'

LOCA770N STAKE

S M. 2+00

10' 100' 45' 175
S/ope= 1 1/2: 1

00

155' 175

S M. 0+00
NOTE:
Topsoil should not be * NOTE
Stripped Below Finished E/LL QUANT/TY /NCLUDES
Grade on Substructure Area. 5X FOR COMPACT/ON

APPROXIMATE YARDAGES EXCESS MATERIAL = 5,J70 Cu. Yds.
Topsoil & Pit Backfill = 5, J70 Cu. Yds.

CUT (1/2 Pit Vol.)
(12") Topsoil Stripping = 2,440 Cu. Yds.

EXCESS UNBALANCE = 0 Cu.Yds.
Remaining Location = 9,200 Cu. Yds. (After Interim Rehabilitation)

TOTAL CUT = 11,640 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYINGFILL = 6,270 CU.YDS 85 So. 200 East * Vernal, Utah 84078 * (435)
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22 FOUR STAR-
FEDERAL #23-33

- 48/2

EXISTING 2-TRACK P EEDS
UPGRADED 0.5 MI. +/- o'

we Leota

.1 MI. +/-

4 2

PROPOSED LOCATION:
AURORA FEDERAL #26-33

LEGER D: ELK RESOURCES, INC.
EXISTING ROAD N AURORA FEDERAL #26-33

----------- PROPOSED ACCESS ROAD SECTION 26 T7S R20E S.L.B.&M.----------- EXISTING 2-TRACK NEEDS UPGRADED ' ' '
2055' FSL 2026' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I C 05 10 06B 85 South 200 East Vernal, Utah 84078 M A P MONT DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1" = 2000' DRAWNBY:P.M. REVISED:
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PROPOSED LOCATION:
AURORA FEDERAL #26-33

27 26

PELIC'AN S
DERAL #3-35

34

T7S "

LEGEND: ELK RESOURCES, INC.
pf DISPOSAL WELLS WATER WELLS N AURORA FEDERAL #26-33
O PRODUCING WELLS ABANDONED WELLS SECTION 26, T7S, R20E, S.L.B.&M.

SHUT IN WELLS -g- TEMPORARILY ABANDONED 2055' FSL 2026' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I c 05 10 0685 South 200 East Vernal, Utah 84078 M A P MONT DAY YEAR«g (435) 789--1017 * FAX (435) 789-1813
SCALE:1"= 2000' DRAWNBY:P.M. REVISED:



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/11/2006 API NO. ASSIGNED: 43-047-38468

WELL NAME: AURORA FED 26-33

OPERATOR: ELK RESOURCES, INC. ( N2755 ) PHONE NUMBER: 303-296-4505

CONTACT: KARIN KUHN

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWSE 26 070S 200E Tech Review Initials Date
SURFACE: 2055 FSL 2026 FEL

BOTTOM: 2055 FSL 2026 FEL Engineering

COUNTY: UINTAE Geology
LATITUDE: 40.17985 LONGITUDE: -109.6328

UTM SURF EASTINGS:616406 NORTHINGS: 4448405 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-80689 PROPOSED FORMATION: MNCS

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

v/^
Plat R649-2-3.

'
Bond: Fed[1] Ind[] Sta[] Fee[]

Unit: AURORA (DEEP)
(No.BOOO969 )

Potash (Y/N) g/' R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

/~ Water Permit R649-3-3. Exception

(No. 05-05-209 )
RDCC Review (Y/N)

Drilling Unit

(Date: ) Board Cause No:
Eff Date:

ß Fee Surf Agreement (Y/N) Siting:

ALR Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: cl M (



T6S R2DE
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UNIT
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BOTIOMS
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BRENNAN
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ALI 13-17 16 43

. noams

NIELSEN 3 22

BRENNAN
BOTFOM 5-22
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\ PEUCAN

OPERATOR: ELKPROUCTION INC (N2755)

SEC. 6 T.7S R. 20E

FIELD:WILDCAT (001)

COUNTY: UINTAH

SPACING:R669-3-2/GENERALSITING G N EnCTIOEN Utah 00 Gas and Maag
x LOCATION ABANDONED
e NEW LOCATION N

Field Status Unit Status § PLUGGED &cABANDONED
ABANDONED EXPLORATORY g PRODUCING GAS
ACTIVE CAS STORAGE e PRODUCING OIL

NF PP OIL g SHUT-IN GAS
COMBINED NF SECONDARY

. SHUT·IN OIL W E
INACTIVE NDENG )s( TEMP. ABANDONED
PROPOSED

PP GAS o TEST WELL

[ T N TED PP GEUTHERML & WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE: 16-AUGUST-2006
TERMINATED .



JON M. HUNTSMAN, JR.
Governor

,,,,,
GARY R. HERBERT

L*,S," Lieutenant Governor

State of Utah August 17, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Elk Resources, Inc.
Division of 1401 17th St., Suite 700

Oil, Gas & Mining Denver, CO 80202

JOHN R. BAZA
Division Director

Re: Aurora Federal 26-33 Well, 2055' FSL, 2026' FEL, NW SE, Sec. 26, T. 7
South, R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38468.

Sincerely,
,

r

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (80 l) 538-7458 •



Operator: Elk Resources, Inc.

Well Name & Number Aurora Federal 26-33

API Number: 43-047-38468
Lease: UTU-80689

Location: NW SE Sec. N T. 7 South R. 20 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,

and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order

from the Board establishing drilling and spacing units in conformance with such analysis

by filing a Request for Agency Action with the



Fann 3160-5 UNITEDSTATES FORMAPPROVED(April2004) DEPARTMENTOF THE INTERIOR g? ilig
BUREAUOF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS ETU-"*'"'

Do not use this form for proposals to dri/I or to re-enter an 6. If Indian,AllotteeorTribeName
abandoned we/I. Use Form 3160 - 3 {APD) for such proposals· NA

SUBMITIN TRIPLICATE- Otherinstructions on reverse side. 7 IfUnitorCA/Agæement,Nameand/orNo

1. Typeof
ilWell GasWeU O.. CDNFllENTIAL

"AAeur

r
N

2 332. Nameof Elk Resources, Inc. 9. API WellNo.
3a Addæss 3b. PhoneNo. (include area code) 43-047-38468

1401 17th. St. Suite 700 Denver, Colorado, 80202 303-296-4505 10.Fieldand Pool,or ExploratoryArea
4. LocationofWell(Footage,Sec.,7, R.,M, or SrowyDesophon) Exploratory

NWSE Section 26-T7S-R20E, SLB&M, 2055' FSL, 2026' FEL 11.CountyorParish, State

Uintah, Utah

11 CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NDIIŒ, REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION

O Aciaize O ocepen Ormascoon<startinesome>O Waar Shm-OŒ
Noticeof Intent Aker Casmg FractuæTM Reclamadon WelHngty

O SubsequentReport Casing Repair NewConstruction Roompie ()ther Change of Water

O ChangePlans PlugandAbandon TemporarilyAbandon Source for DrillingO FinalAbandonmentNotice ConverttoInjecdon HugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly state allpertinent details,includingesdmatedstarting dateof any proposedwork and approximatedurationthereof.
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsandmeasured and truevertical depthsofall pertinentmarkersand zorn
Attach theBondunder which thework will beperformedor providetheBandNo. onfilewith BLM/BIA.Requiredsubsequent reports shallbefiledwithin 30days
followingcompletion of theinvolvedoperations.Iftheoperation results ina multiple completion or recompletionina new interval,a Form3160-4shallbefiledonce
testinghasbeencompleted.FinalAbandonmentNoticesshallbefiledonly after all æquirements, includingreclamation, havebeencompleted, and theoperatorhas
determinedthatthesiteis ready forfinalinspectiOIL)

Water for the drilling of the Aurora Federal 26-33 will be pumped into tank trucks and trucked to the well site. Please see the attached
approved Temporary Ap11ication Number 45-6177 (T77046). The source of the water is the Green River. Elk will be using a portion of the
allocated amount of water for the drilling of the subject well.

14. I hereby certify that the egoing is true and correct
Name (Printed/Type

Karin Title Sr. Engineering Technician

Signatuo 05/23/2007

Approvedby

THIS SPACE FOR FEDERAL OR STATE OFFICE Us

og0\
Conditionsof approval,ifany, areattached.Approvalof thisnotice doesnâmariagtor c 00
certifythattheapplicant holdslegalor equitable titleto thoserights in thesubjedilehte
which would entitletheapplicantto conduct operationsthereon.
Title 18U.S.C.Section1001andTitle43U.S.C.SecIion1212,make it a crime forany personkn artment or agency of the United
Statesanyfalse,fictitiousor fraudulentstatementsor representations asto anymätterwithin its
(Instructions on page 2)

gg 2 9 2007

ONOF0\L,GAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Water Rights

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JERRY D. OLDS
Governor Executive Director State Engineer/Division Director

GARY R. HERBERT
Lieutenant Governor

ORDER OF THE STATE ENGINEER
For Temporary Application Number 45-6177 (T77046)

Temporary Application Number 45-6177 (T77046) in the name of Elk Resources Inc was filed
on April 18, 2007, to appropriate 20.00 acre-feet of water from a surface source to be located
South 850 feet and East 750 feet from the N¼ Corner of Section 31, T6S, R21E, SLB&M. The
water is to be used for oil exploration (drilling and completion of oil/gas wells in South Book
Cliffs). The water is to be used in all or portion(s) of T5S, R19E, SLB&M; T5S, R20E,
SLB&M; T6S, R19E, SLB&M; T6S, R20E, SLB&M; T7S, R19E, SLB&M; T8S, R20E,
SLB&M; and T7S, R20E, SLB&M.

Notice of this temporary application was not published in a newspaper. It is the opinion of the
State Engineer that it meets the criteria of Section 73-3-5.5 for temporary applications.

It appears that this temporary application can be approved without affecting existing water rights.

It is, therefore, ORDERED and Temporary Application Number 45-6177 (T77046) is hereby
APPROVED subject to prior rights and the condition that this application will automatically,
PERMANENTLY LAPSE on April 26, 2008.

Inasmuch as this application proposes to divert water from a surface source, the applicant is
required to contact the Stream Alteration Section of the Division of Water Rights at 801-538-
7240 to obtain a Stream Alteration permit in addition to this Temporary Application.

This application is also approved according to the conditions of the current appropriation policy
guidelines for the Colorado River Drainage, adopted March 7, 1990.

This approval is limited to the rights to divert and beneficially use water and does not grant any
rights of access to, or use of land, or facilities not owned by the applicant.

This approval is granted subject to prior rights. The applicant shall be liable to mitigate or
provide compensation for any impairment of or interference with prior rights as such may be
stipulated among parties or decreed by a court of competent jurisdiction.

Failure on your part to comply with the requirements of the applicable statutes (73-3-5.5 and 73-
3-8 of the Utah Code) may result in forfeiture of this temporary application.

This application shall expire one year from the date hereof.

1594 West North Temple, Suite220, PO Box 146300, Salt Lake City, UT 84114-6300
telephone (801) 538-7240 • facsimile (801) 538-7467 •



ORDER OF THE STATE ENGINEER
Temporary Application Number
45-6177 (T77046)
Page 2

It is the applicant's responsibility to maintain a current address with this office and to
update ownership of their water right. Please notify this office immediately of any change
of address or for assistance in updating ownership.

Your contact with this office, should you need it, is with the Eastern Regional Office. The
telephone number is 435-781-5327.

This Order is subject to the provisions of Administrative Rule R655-6-17 of the Division of
Water Rights and to Sections 63-46b-13 and 73-3-14 of the Utah Code which provide for filing
either a Request for Reconsideration with the State Engineer or an appeal with the appropriate
District Court. A Request for Reconsideration must be filed with the State Engineer within 20
days of the date of this Order. However, a Request for Reconsideration is not a prerequisite to
filing a court appeal. A court appeal must be filed within 30 days after the date of this Order, or
if a Request for Reconsideration has been filed, within 30 days after the date the Request for
Reconsideration is denied. A Request for Reconsideration is considered denied when no action
is taken 20 days after the Request is filed.

Dated this Ú day of
, 2007.

Je s, P ., S gineer

Mailed a copy of the foregoing Order this M/ day of , 2007 to:

Elk Resources Inc
Jeffrey J. Johnson
P. O. Box 817
Roosevelt, UT 84066

Stream Alteration Section
Division of Water Rights

BY:
Kelly K. Ho Appropriation



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-80689

SUNDRY NOTICES AND REPORTS ON WELLS NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME
Do not use this form for proposals to drill new wells, significantlydeepen existingwells below currentbottom-hole depth, reenter plugged wells, or t° Aurora Dee Unitdrill horizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Aurora Federal 26-33

2. NAMEOF OPERATOR: 9. API NUMBER:

Elk Resources, Inc. 4304738468
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

1401 17th. St., Suite 700 ciTY Denver STATE CO 80202 (303) 296-4505 Wildcat
4. LFœOO

A

NSOAF LRLFACE:

2055' FSL, 2026' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 26 7S 20E S STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstait: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwoit completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend APD
O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The APD for the subject location was approved on 8/17/06 and is scheduled to expire soon. Elk requests to extend the APD
expiration date for one year (expiring 8/17/08). Elk has not received Federal approval yet for drilling this location. A sundry
was submitted changing the water source and was approved on 5/29/07. Please see the attached APD Request for Permit
Extension Validation form. There have been no additional changes.

Approvedby the
Utah Divisionof

Oil,Gas and Mining

NAME(PLEASEPRINT) Kanyi uhn TITLE Sr. Engineering Technician

SIGNATURE DATE 7/17/2007

(This space for State use only)

RECEIVED
JUL1 9 2007

(5/2000) (See instructions on Reverse Side)

DN.0F0\L,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

Well Name: Aurora Federal 26-33

Location: NWSE Section 26-T7S-R20E, Uintah County, UT
Company Permit Issued to: Elk Resources, Inc.
Date Original Permit Issued: 8/17/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesO No, ,

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No121

Has the approved source of water for drilling changed? YesŒ NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bo in plac hich covers this proposed well91YeslZINoO

Signature
'

Date

Title: Sr. Engineering Technician

Representing: Elk Resources, Inc.

RECElVED
JUL1 9 2007

DIV.0F0lL,GAS&



Foun3160-3 FORM APPROVED
(February2005) OMBNo.1004-0137

ExpiresMarch31, 2007
UNITED STATES

DEPARTMENTOF THE INTERIOR 5. LeaseserialNo.
UTU-80689

BUREAUOF LAND MANAGEMENT I 6. If Indian,Allotee or TribeName
APPLICATION FOR PERMIT TO DRILL OR REENTER

NA

la. Typeof work: DRILL REENTER 1 ffUnitor CA Agreement,Name and No.
Aurora Deep Unit

8. LeaseNameand WellNo.
Ib. Typeof Well: Od Well GasWell 0Œer SingleZone MultipleZone Aurora Federal 26-33

1 Nameof Operator 9. API Wel No
Elk Resources, Inc.

3a. Address 1401 17th Street, Suite 700 3b. PhoneNo.(include area ode) 10. FieldandPool,or Exploratory
Denver, CO 80202 303-296-4505 Exploratory

4. Locationof Wel (Report locadon clearly malin axonimce with any Staterequiremene.*) I1.Sec.,T.R.M. or Blk.andSurveyorArea

At surface 2055' FSL, 2026' FEL

At proposedprod.zone 2055' FSL, 2026' FEL
Section 26, T7S-R20E, SLB&M

14. Distanceinmiles and directionfromnearest townorpostoffice• 12.Countyor Parish 13. State
Approximately 25.8 miles Southwest of Vernal, UT Uintah County UT

15. Distancefromproposed* 16. No.of acresinlease 17. SpacingUnitdedicatedtothiswell
location10nearest
ro erty or leaseline,ft

sotonearest drig.unit line,if any) 2026' 840 40

18. Distancefromproposedlocation• 19. ProposedDepth 20. BLM/BIABondNo.on file
to nearestwell, drilling,completed,
applied for,on thislease,ft. NA 14500' BLM: UTB000135

21. Elevations(Showwhether DF,KDB, RT,GL,etc.) 22 Approximate datework will start* 23 Estimatedduration
4832' GR 09/01/2006 60 days drilling, 30 days completion

24. Attachments

Thefollowing,completed inaccordance with therequirements of OnshoreOilandGasOrderNo.1, must beattached tothis fornt

1. Wellplatcertiñed bya registeredsurveyor. 4. Bondto coverthe operationsunless coveredby anexistingbondon file(see
2 A DrillingPlan. Item20 above).

3. A SurfaceUsePlan(if the locationis on NationalForestSystemLands,the 5. Operatorcertiñcation
SUPOmust beEledwith appropriateForestServiceOffice). 6. Suchothersitespeciñcinformationand/orplansas maybe required bythe

BLM.

25. Signature Name(PrintedTyped) Date
Karin Kuhn 08/09/2006

Tide /
Sr. Engineering Technician

Approvedby Name(Printed7)ped) Date

Title
' u 762 USSEQGT Office

n a moralReso6r 68 VFBINWIFIOfiffŒÊ
Applicationapprovaldoesnot warrant or certifythattheapplicantholdslegalorequitabletitlelo thosenglits inthesubjectleasewhichwould entitle theapplicantto
conductoperationsthereon.
Conditionsof approval, if any, are attac . "7"?

T S.C Section yp n an a d
Statesany false,fictitiousor fraudulentstatementsor representationsas to any matter withinitsjuris tion.

*(Instructions on page 2)

RECEIVED
AUS162007

DIV.0FOIL,GAS&



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Elk Resources, Inc. Location: NWSE, Sec. 26, T7S, R20E
Well No: Aurora Federal 26-33 Lease No: UTU-80689
API No: 43-047-38468 Agreement: Aurora Deep Unit

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484
NRS/Enviro Scientist: Holly Villa (435) 781-4404
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400
NRS/Enviro Scientist: Michael Cutler (435) 781-3401
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405

Fax: (435) 781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Enyironmental Scientist) access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.

motifPetroleum Engineer
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing
(Notify Supv. Petroleum Tech.) all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for more

than
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SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

Surface COAs:

• If there is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
construction can continue.

Site Specgic COAs:

• Threatened and Endangered Fish Mitigation for Water Supply
The best method to avoid entrainment is to pump from an off-channel location - one that does
not connect to the river during high spring flows. An infiltration gallery constructed in a BLM
and Service approved location is best.
If the pump head is located in the river channel where larval fish are known to occur, the
following measures apply:

o Do not situate the pump in a low-flow or no-flow area as these habitats tend to
concentrate larval fishes;

o Limit the amount of pumping, to the greatest extent possible, during that period of the
year when larval fish may be present (see above); and

o Limit the amount of pumping, to the greatest extent possible, during the pre-dawn hours
as larval drift studies indicate that this is a period of greatest daily activity.

o Screen all pump intakes with ¼" mesh material.
o Report any fish impinged on the intake screen to the Service (801.975.3330) and the Utah

Division of Wildlife Resources:

• Northeastern Region
152 East 100 North, Vernal, UT 84078

• Phone: (435) 781-9453

• Reclamation
Within 90 calendar days of the approval date for this Application for Permit to Drill (APD), the
operator/lessee will submit to the Authorized Officer (AO), on Sundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum, this will include the Best Management Practice of the reshaping of the
pad to the original contour to the extent possible; the re-spreading of the top soil up to the rig
anchor points; and, reseeding the area using appropriate reclamation
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Interim seed mix:
Bottlebrush Squirrel tail grass Elymus elymoides l lbs/acre
Hy-crest Crested Wheatgrass Agropyron cristatum 9 lbs/acre
Wyoming Big SagebrushArtemisia tridentata var. Wyomingensis l lbs/acre
Shadscale saltbush Atriplex confertifolia l lbs/acre

Final reclamation seed mix:
Bottlebrush Squirrel tail grass Elymus elymoides l lbs/acre
Hy-crest Crested Wheatgrass Agropyron cristatum 9 lbs/acre
Wyoming Big SagebrushArtemisia tridentata var. Wyomingensis l lbs/acre
Shadscale saltbush Atriplex confertifolia l lbs/acre

• All pounds are in pure live seed.
• All seed and mulch will be certified weed free.
• Drill seeding is the preferred method.
• Rates are set for drill seeding; double the rate if broadcasting.
• If broadcasting seed: The seed will be walked into the soil with a dozer immediately after the

seeding is completed, or covered by soil using a drag chain.
• Reseeding may be required if initial seeding is not successful.

Other COA's:

• Submit Sundry Notice Form 3160-5 for pipeline requests and necessary right-of-ways to Authorized
Officer of the Vernal BLM if wells are productive. A Sundry Notice will detail any changes in
pipeline proposal from the proposed action.

• Prior to water disposal, submit Sundry Notice Form 3160-5 specifying Approved Water Disposal
facilities to be used in conjunction with proposed action.

• The operator will control noxious weeds along access road use authorizations, pipeline route
authorizations, well sites, or other applicable facilities by spraying or mechanical removal. A list of
noxious weeds may be obtained from the BLM weeds specialist or the appropriate County Extension
Office. On BLM administered land, it is required that a Pesticide Use Proposal be submitted and
approved prior to the application of herbicides, pesticides or possibly hazardous chemicals.

• All applicable local, state, and/or federal laws, regulations, and/or statutes will be complied with.

• All traffic related to this action will be restricted to approved routes. Cross-country vehicle travel
will not be allowed.

• No vehicle travel, construction or routine maintenance activities shall be performed during periods
when the soil is too wet to adequately support vehicles and/or construction equipment. If such
equipment creates ruts in excess of four inches deep, the soil shall be deemed too wet to adequately
support construction equipment.

• The access road will be crowned and ditched. Flat-bladed roads are not allowed.

• If additional erosion occurs during the life of this project, more culverts, low water crossings, berms,
wing ditches or etc. will be needed to control the
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• Low-water crossings will be appropriately constructed to avoid sedimentation of drainage ways and
other water resources.

• Pipelines will be buried at all major drainage crossings.

• Prevent fill and stock piles from entering drainages.

• The reserve pit will be lined with a 16 ml or greater liner and felt prior to spudding.

• The liner is to be cut 5 feet below ground surface or at the level of the cuttings, whichever is deeper,
and the excess liner material is to be disposed of at an authorized disposal site.

• When the reserve pit contains fluids or toxic substances, the operator must ensure animals do not
ingest or become entrapped in pit fluids.

• If Uinta Basin hookless cactus or other special status plants are found, construction will cease and the
AO will be notified to determine the appropriate mitigation.

• The authorized officer may prohibit surface disturbing activities during severe winter conditions to
minimize watershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• The authorized officer may prohibit surface disturbing activities during wet or muddy conditions to
minimize watershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• All well facilities not regulated by OSHA will be painted Carlsbad Canyon.

• All boulders with a length or diameter greater than 3 feet, that are found showing at the surface, will
be stockpiled for use during final reclamation.

• Notify the Authorized Officer 48 hours prior to surface disturbing
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DOWNHOLE COAs:

• All requirements regarding 10M BOPE in Onshore Order #2 Drilling Operations shall be strictly
adhered to.

• The 10M BOPE shall be installed and tested on the 13-3/8" casing.

• All casing strings shall be tested in accordance with requirements in Onshore Order #2 Drilling
Operations.

• Casing shoe integrity tests are required on all casing shoes.

• Production casing cement top shall be at a minimum of 200' above the surface casing shoe.

• A Cement Bond Log (CBL) shall be run from TD to the base of the surface casing.

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETION/PRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressive/fresh hard-banded drill pipe shall be used within
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• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. If flowing
water is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the
BLM Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite, tar
sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well name/number, well location, date and depth (from
KB or GL) of encounter, vertical footage of the encounter and, the name of the person making
the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLM office engineer within 30 days of the completion of the well.

• Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office
on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLM Vernal Field
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OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-

3650 for reporting information.

• Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written
communication and must be received in this office by not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum, the following informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than
Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on
the Monthly Report of Operations and
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• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vemal Field Office.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have
prior written approval from the BLM Vemal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vemal Field
Office Petroleum Engineers will be provided with a date and time for the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLM Vemal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM Vernal Field Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM Vernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLM Vernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this
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• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

Change of Operator (Well Sold) X - Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/11/2008

FROM: (oldOperator): TO: ( New Operator):
N2755-Elk Resources, Inc. N3480-Elk Resources, LLC.

1401 17th St, Suite 700 1401 17th St, Suite 700
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 296-4505 Phone: 1 (303) 296-4505

CA No. Unit: AURORA (DEEP)

WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL
NO TYPE TYPE STATUS

SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/24/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/24/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/29/2008

4a. Is the new operator registered in the State of Utah: NO Business Number:

4b. If NO, the operator was contacted contacted on: 4/29/2008
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

5b. Inspections of LA PA state/fee well sites complete on: N/A

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/13/2008 BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/13/2008

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/29/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/29/2008
3. Bond information entered in RBDMS on: 4/29/2008
4. Fee/State wells attached to bond in RBDMS on: 4/29/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: ok

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000135
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number BOOO969

3b. The FORMER operator has requested a release of liability from their bond on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS: Bond was amended from Elk Resources, Inc to Elk Resources, LLC

Elk (Aurora Deep) FORM_B.xls



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

See Attached List
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° Aurora "De " Unitdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals. ÛÑ
1. TYPE OF WELL 8. WELLNAMEand NUMBER

OIL WELL GAS WELL OTHER See Attached List
2. NAMEOF OPERATOR: 9. API NUMBER

ELK RESOURCES, LLC See List
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
1401 17th. St., Suite 700 cm Denver STATE CO zi, 80202 (303) 296-4505 See Attached List

4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: UINTAH

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

AClDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELLSITE OTHER: CHANGE OF
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION OPERATOR

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Effective February 11, 2008, Elk Resources, LLC became the operator of the wells on the attached list.

Previous Operator: New Operator:
ELK RESOURCES, INC. (N2755) ELK RESOURCES, LLC IV
a Texas limited liability company a Texas limited liability company
1401 17th Street, Suite 700 1401 17th Street, Suite 700
De 0202 Denver, C 0202

Richard P. Crist Ms M. Wilson
Executive Vice President Business Development CEO

NAME(PLEASEPRINT) Kari hn TITLE Sr. Engineering Technician

SIGNATURE DATE 4/14/2008

(This space for State use only) RECEIVED
APR2 4 2008

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&



well name sec twp rng api entity lease well stat flag qtr_qtr unit 1 num
ROGERS 13-16 16 070S 200E 4304736538 14989 Fee OW P SWSW AURORA (DEEP) FEE
NIELSEN 3-22 22 070S 200E 4304736539 14806 Fee OW P NENW AURORA (DEEP) FEE
WALL 13-17 17 070S 200E 4304736668 15363 Federal GW S SWSW AURORA (DEEP) UTU-75092
ROGERS 16-43 16 070S 200E 4304738347 Fee GW APD C SWSE AURORA (DEEP) FEE
AURORA FED 5-32 05 070S 200E 4304738463 Federal OW APD C NESW AURORA (DEEP) U-75241
AURORA FED 26-33 26 070S 200E 4304738468 Federal OW APD C NWSE AURORA (DEEP) UTU-80689
J GENTRY 17-24 17 070S 200E 4304738865 Fee GW APD C SENE AURORA (DEEP) FEE
ARGYLE 8-43 08 070S 200E 4304738866 Fee GW APD C SWSE AURORA (DEEP) FEE

1



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
TAKE PFtioE'P.O. Box 45155 IN ER CA

Salt Lake City, UT 84145-0155
http://www.bim.gov/ut/st/en.html

IN REPLY REFER TO:
UTU-0143511, et al.
BLM Bond Number: UTB000135
Surety Bond Number: B000971

March 13, 2008

NOTICE

Elk Resources, LLC
1401 17 Street, Suite 700
Denver, Colorado 80202

U.S. Specialty Insurance Co.
13403 Northwest Freeway
Houston, Texas 77040

MERGER RECOGNIZED

We received acceptable evidence of the merger of Elk Resources, Inc. into Elk Resources, LLC.
Elk Resources, LLC is the surviving entity. This recognition is effective February 6, 2008, as
certified by the Secretary of State, State of Texas.

We have documented the merger by copy of this notice in the oil and gas lease files identified on
the enclosed exhibit. We have also updated our automated records. We compiled the exhibit
from leases shown on our automated records system and any list of leases you provided. The
exhibit also reflects serial numbers of agreements where you are the operator. We are notifying
the Minerals Management Service and all Bureau of Land Management (BLM) offices of the
merger by copies of this notice.

If you find additional leases where the merging parties maintain an interest, please contact this
office. We will document the records under our jurisdiction,and if the leases are under the
jurisdictionof another State Office, we will notify them.

This merger affects the following bond(s) held by the BLM:

BLM Bond Number: UTB000135 Amount: $ 25,000 Surety/Other Identifier: B000971
BLM Bond Number: UTB000299 Amount: $ 5,000 Surety/Other Identifier: B004125

We have updated our bond file and automated system to reflect the merger. If the
principal's/obligor's name also changed, we have updated our records to reflect the correct
name. No rider is necessary as the change occurred by operation of law. We are in the process

RECEIVED
NAR17 2008

DIV.0FOIL,GAS&



of determining the total liability for the leases affected by the merger and may require increased
coverage in a later action.

If you have any questions, please contact Leslie Wilcken at (801) 539-4112.

/s/ Becky J. Hammond

Becky J. Hammond
Chief, Branch of Fluid Minerals

Enclosure
1-Exhibit: List of Leases

cc (w/encl):
MMS-MRM, Attn: (Leona Reilly)
State of Utah, DOGM
Vernal Field Office
Branch Chief, Lands & Reality
Merger/Name Change File
Connie Seare
Dave Mascarenas
Susan Bauman

Electronic copies (w/encl):
BLM_Bond Surety
BLM Fluids



Lease # Agreement #
UTU-0143511 UTU-82456X Aurora (Deep)
UTU-0143512 UTU-82456A
UTU-04378 UTU-84716X Ouray Valley
UTU-21308 UTU-86071X N Horseshoe
UTU-74417 Bend (Pending)
UTU-75092
UTU-75093
UTU-75673
UTU-76259
UTU-76260
UTU-76261
UTU-78445
UTU-80689
UTU-82565
UTU-82566
UTU-82567
UTU-85219
UTU-85487
UTU-85488
UTU-85489
UTU-85589
UTU-85590



DEPARTMESNTOFEN TF TLRHESOURCEÇ0NFllENTlAL FORM 9

DIVISIONOF OIL, GAS AND MININ 5. LEASEDESIGNATIONANDSERIALNUMBER
UTU-80689

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS NA

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnew wens, significantlydeepen existing wells below current bottoehole depth, reenter plugged wells, or to Aurora Dee Unitdrill horizontal laterals. Use APPUCATION FOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER'
OIL WELL GAS WELL D OTHER Aurora Federal 26-33

2. NAMEOF OPERATOR 9. API NUMBER

Elk Resources, LLC 4304738468
3. ADDRESS OF OPERATOR PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

1401 17th. St., Suite 700 crrv Denver STATE CO zi 80202 (303) 296-4505 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE COUWY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

9/1/2008 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATERSHUT-OFF
Date of work completion:

COMMINGLEPRODUC1NGFORMATIONS RECLAMATION OF WELLSITE OTHER: Extend APD
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The APD for the subject location was approved on 8/17/06; approval was given to extend on 7/19/07. Elk requests to extend
the APD expiration date for another additional one year (expiring 8/17/09). Attached is a copy of an updated water permit. Elk
anticipates drilling this location in the Fall 2008. Please see the attached APD Request for Permit Extension Validation form.
There have been no other changes.

Approved by the
Utah Division of

Oil,Gas and Mining

NAME(PLEASEPRINT) Kari TITLE Sr. Engineering Technician

SIGNATURE DATE 6/26/2008

(This space for State use only)

RECEIVED
JUN3O2008

(5/2000) (See Instructions onReverse



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

AP I: W3iäisT68¯¯l

Well Name: Aurora Federal 26-33
Location: NWSE Section 26-T7S-R20E, Uintah County, UT
Company Permit issued to: Elk Resources, LLC
Date Original Permit Issued: 8/17/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No121

Has the approved source of water for drilling changed? YesŒ NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding s 'I in place, w ich covers this proposed well? YesmNoO

6/26/2008

SigrÂtu're | Date

Title: Sr. Engineering Technician

Representing: Elk Resources, LLC RECEiVED
JUN3O2008

DIV.0FOlL,GAS&



TEMPORARY APPLICATION Rec.b

TO APPROPRIA TE WATER Fee Amt. $ $75.00 g
Receipt # Ñ-0 Ÿ&/

STATE OF UTAH
For the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah, application is hereby made to the State
Engineer, based upon the following showing of facts, submitted in accordance with the requirements of Title 73, Chapter 3, Utah Code
Annotated 1953, as amended.

WATERRIGHTNUMBER:4±Ú- TEMPORARYAPPLICATIONNUMBER:
(002085BWHITE)

*******************************************************************************************

1. OWNERSHIPINFORMATION: LANDOWNED?No

A. NAME: Elk Resources Inc
ADDRESS:P. 0. Box 817

Roosevelt, UT 84066

B. PRIORITYDATE: FILING DATE:

2. SOURCEINFORMATION:

A. QUANTITYOF WATER: 20.0 acre-feet

B. SOURCE: Green River COUNTY:Uintah

C. POINTOF DIVERSION-- SURFACE:
(1) S 850 feet E 750 feet from N¼corner, Section 31, T 6S, R 21E, SLBM

DIVERTWORKS: pump into tank trucks and haul to place of use

D. COMMONDESCRIPTION:14 miles southwest of Vernal

3. WATERUSE INFORMATION:

OTHER: from Jun 15 to Jun 14.0IL EXPLORATION:drilling and completion of oil/gas wells
in South Book Cliffs

The Acre Foot SOLESUPPLYcontributed b.y 00-2085 for OIL EXPLORATIONuse in this group is 20.0.
Water will be used from June 15, 2008 to June 14, 2009.

PLACEOF USE: (which includes all or part of the following legal subdivisions:)

|------ Northwest Quarter ------*------ Northeast Quarter ------*------ Southwest Quarter ------*------ Southeast Quarter ------[ Sec |
BS TOWNRANGSCl NW | NE | SW | SE * NW \ NE SW SE * NW \ NE | SW SE * NW | NE | SW SE Totals_|

SL SS 19E | Entire TOWNSHIP 0.0000|

SL SS 20E | Entire TOWNSHIP 0.0000|

SL 6S 19E \ Entire TOWNSHIP 0.0000|

SL 6S 20E | Entire TOWNSHIP 0.0000|

SL 7S 19E | Entire TOWNSHIP 0.0000|

SL 7S 20E | Entire TOWNSHIP 0.0000

SL 8S 20E | Entire TOWNSHIP 0.0000]

Group Total: 0.0000

Temporary



BillieWhite - Contact Roster.xis Page 10
TEMPORARYAPPLICATIONfor Water Right: -

continued*** (002085BWHITE) Page: 2
TASK EMPLOYE

4. EXPLANATORY:

Property where access to point of diversion is located is ownedby Steven
Pierson. Applicant has written agreement for access.

5. SIGNATUREOF APPLICANT(S):

The applicant(s) hereby acknowledge(s) that he/she/they are citizen(s) of the United
States of America or intend(s) to become such a citizen(s). The quantity of water
sought to be appropriated is limited to that which can be beneficially used for the
purposes herein described. The undersigned hereby acknowledges that even though he/
she/they may have been assisted in the preparation of the above-numbered application
through the courtesy of the employees of the Division of Water Rights, all responsibil-
ity for the accuracy of information contained herein, at the time of filing, rests with
the applicant(s).

E Resources



Form 3160-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR " EO Bres

uy
203170

BUREAU OF LAND MANAGEMENT 5. Lease Senal No
UTU-80689

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndian, AllotteeorTribeName
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals. NA

SUBMIT IN TRIPLICATE- Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1.Type of Well
Aurora Doop Unit

Oil Well Gas Well Other NËer
2 3

2. Name of Operator 9. API Well No.
Elk Resources, LLC 4304738468
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Street, Suite 700
Denver, CO 80202 303-296-4505 Exploratory

4. Location of Well (Footage, Sec., T.,R.,M., orSurveyDescription) 1l. Countryor Parish, State
2055'FSL,2026'FEL
NWSE Section 26-T7S-R20E, SLB&M Uintah County, UT

12. CHECK THE APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Constmetion Recomplete Other Request to Air Drill

Change Plans Plug and Abandon Temporarily Abandon Surface

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposedor Completed Operation: Clearly state all pertinent details, including estimated starting date ofany proposed workand approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Elk requests permission to air drill the surface of the subject location. Attached are plats of the air bowl, surface rig foot pdnt, and an equipment inventory list
of the ñg. Elk is also requesting a vadance that the booey line be less than 100' from the air compressor to the well head.

Accepted by the
Utah DMsion of

Oil Gas and Mining FederalApprova\01ThisRECE¡
COPYSENTTOOPERATOR Act\on\sNecessary VED

initials: DIVOFOIL,GAS&MINING

14. I hereby certify that the foregoing is tnie and correct.
Name (Printed/Typed /

Karin K hn Title Sir./0E6nginering Technician

THIS SPACE FOR FEDERAL OR STATE ÒFFICE USE

Approved by

fitle Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Of5ce
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
Octitiousor fraudulent statements or representations as to any matter within itsjurisdiction.

(Instructions on page



AIR BOWL

43"

3" BULL PLUG
-18 s/8"

12"

= 12"

r a

14"

-20 1/2"



DEL-RIO DRILLING RIG #f

(1) {2) (3} (4) 40'

8t'

1. RD-20
2. Booster/ Water tank
3. CompressorI Lightplant/ Fuel
4. Doghouse
5. Drill pipe
6. Mud pump- PAH

Walkways with hand



DEL-RIO DRILLING, LLC.
EQ.UIPMENTINVENTORY

i. ATLASCOPÚORD20 Range 3, 120k derrick rating,1250 AÍtËOniprB5500 (Deck AirCompfessor-1250 CËM,350LBS.)

2 Dog House-Torches, Welder, Gas detector,Wired and lighted with e×plosion proof lights

3. DrillRodTrailer-3000' of 4,5*16.6# drill ieds

4. Coltaf Traitèë 2- 8" drill collard, 12- 6* drijfcollars

5 24" RD20R3Tridemiub-strùcture

6. Aerial Booster Trailer- Catwalks, 3000 GaLfuel tank, Òilbunker withboses and nozzles,900# sirigle stage
Aerial Booster

7. Cat Generator Trailers3500 Gal. fuel tank, R1170f-Cat Cumpressör (StandbyÚompressor-1170f,350 LBS.)

8. PumpTrailer-PAH Pump, 45" Ïiners 8" stroke, series60 Detroit Engine, Manual 6 speed tranmission

9. Yellow DogPump-17 barrelsa minute on trailer-4" suctionand discharge

10. Cat- shid.steer with



CONFilENTIAL
DEPARTMENTMDOF

T INTERIOR a = n o

BUREAUOF LANDMANAGEMENT 5.LemeserialNo,
UTU-80689

BUNDRY NOTICES AND REPORTS ON WELLS 6.Irrudian,AnonemorTrn>cName

Do not use this fonn for proposals to drift or to re-enteran
abandonect welL Use Form 3100-3 (APD) for such proposals. A

SUBMITIMTRIPUCATE- Offrerins#uctionsortpage 2. 7. If UnitorCNAgreement, Nameand/or No.
onrnrn Drer IInP

1.Typenf Well
Oil Wou Gm WeH 08 er

2No

TName ofopumtot 9. API Wen No.
Elk Reneurces. LLC 4304738488

3a. Addrea 3b, Phanc No. (includearea code) 10,Field and Poolor ExploratoryArea
1401 1714Simat Sune '/00
Denver, co ao2o2 303-290-4505 Exploratory

4. Location ofWell (Ë¢o¢ag¢Sea, T.,R..M,. or surveyDe¢riprian) 11. Comuny or Parimb, State
200¢ FSL, 2026' FEL
NWBE Sochen 26-T7S.A20E. SLES.M

U1ntahCounty, UT

12. CI¶ECK THE APEROPRIATE DOX(ES) TO INDICATii MATURE OP NOTICE, REPORT OR OTHERDATA

TYP£ OF SURMIss[ON TYPEOF ACnON

Adidias Deupon Pmduction (Stut/Resume) Water shut4)ff

O »., es., n..t.. T-t acclamsdu Wen Idag

Subr.equciuRupust Caing Repúr Nw Comado Encomplem Omar Spud Wei

O ChangcPim Plug:md Abandon Temporarily Abandon

Final AbandonmentNodce O Conwtie Injecdon Plug Bacic Wantpinpand

13. Describe Proposedor CompletedOperation:Clearly stateall partinem degins, includtrag mudonnal nun dag, date orany proposed work and approximate durnden thereof Tf

the proposal is to deependirectionallyor ecomplete horizcmtally,give subsurfacelocationsand measured andtrue vertical depthsof au pertinent markelsand zones,

Attach theBond under which the work will bc performedorprovidethe BondNo.on file with BLM/BIA. Requimi subsequent reportsmust be filedwithin30 days
following completion ofthe involved operatinna. If the nyeration results in a multipiccompletion or mcompletion in a new interval,a Form 31604 mustbe filedonce
testinghas been completed. PinniAbandonmentNoti¢esmustbe filed only afterall requirements,includingreclamatios havebeen compleledand the operatorlias

determinedthat thesite is ready for Snal inspection.)

Dry spudded on 11/20/2008. Moved in, rigged up Car Rig #1, Odiled to 90', Set 20" eenductor pipe @9tr and cemented with Ready Mix. Currently rigging
up rotaty drlHingrig.

14. 1berebycertify thatthe foregpingis Ime and conect.
Name (Printed/1)>ni)

KarinKuhn Tide S Engineering Technician

THIS SPACE FORFEDERAL OR STATE OFFlCE USE

Approved by

ritle Date
bo=dkinnsafanurovat. If an.y,are attachnel. Approval of this notice does not warrant or ecrtify
Ihnt theapplienat holdslegalor equiiable titletu nioscrights in thesubjectIcase which would ofsee
entitle theapplicant tu ¢onduct opcrations therson,

Title 18 U.S.C.Section1001 and Tide 43 U.S.C. Scedon 1212, make it a crimo forany person knowingly and willfuHy to maketoany department ofagencyof theUnitec1Sittesanyfälse,

Betitiousor fraudulentstatementE Or representationsas 10any toniter within haWam, RF P/P D
(tmtmetionson page 2)

DECO1 2008
DIV.0FOIL,GAS&



CONFllENTIAL
ElkProduction LLC
Field Activity Report
AURORAUNIT AURORA FEDERAL 26-33

GR/WS 7S 20E 26 NWSE 7POS

gy]VQpgjg.. Dry spudded on 11/20/2008. Moved In. ringed up Coz Rig #1. Drilledto90', Set 20" conductor pipe @90' and
cemented withReady Mix. Currently waiting on rotarydrillingrig.

Ðatty Deratt:

11/2 ÃOS TO: 20' (made 20'). MIRUCoz Rig#1. Set up rathole machine&drill 20' needed mudtoget deeper.

11/21/2008 TD: 70' (made 50'). Got mudin hole&drid to70¾

11/22/2008 TD: 90' (made20'). Otid to SU'; hit good hard clay.

1Ô3/2008TD: 90' (made0'). Set 20" conductorpipe @90'. Dd11mouse hole &starton tat hole. Needed mudtofinish,

11/24/2008 TD: 9D'(mado D'). Finished drlg rat hole &movein UnltRig#138.

11/25/2008 TD: 90'(madoO'). RU UnitRig #138&set in camps. Break tour,RU to spud. Haul inwtr.

11/26/2008 TD: 90' (mado09. Continue riggingup UnitRlg#138.

11/27/2008 TD: 90' (made 0'). Contlnue rigging up Unit R[g #138.

11/28/2008 TD: 90' (made 0'). Continue riggingup unitRig #138. Makerigrepairs.WO parts.

11/29/2008 TD: 90' (mado O'). Continue ri.qgin.qup UnitRio#138. Makerigrepairs. WO parts.

11/30/2008 TD: 90'(mado0'). Continue riggingup UnitRig#138. Make rig repairs. WO parts.

12/1/2008 TD: 90' (mado O'), Continue riggingup Unit Rig #138. Make rigrepairs. WO parts.

Monday, December 01, 2008 RECE IVED
DEC0 1 2008

Div.0FOiL,GAS&



ETATE OF UTAH FORM G
DEPARTWIENTOF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING

ENT1TY ACTION FORM

Operator: Elk Resources. LLC Operator Account Number: N 3480

Address: 1401 17th Street, Suite 700

Denver

state CO zip 80202 Phone Number. (303) 2964505

Well 1

4304738468 Aurors Federal 26-33 NWSE 26 7S 20E Uintah

M§RI§MMMMMMEMMERMMM
A ( 11/20/2008

Com- Dryspuddedwell;set conductor pipe. Currentlydgginguprotarydrillingrig.

Comments:

REMMMMEREMMMMMMME
Gomments.

ACTIONCODES:
A - Establishnew entity for newweli(single wellonly) Karin K hn

B - Add new well toexistingentity (groupor unitwell) N e n

r: - Ra-assign well fromone existina entity toanotherexisting entity
D - Reessign wellfromone existing entitytoa new ent' yphrtature /
E - Other (Explainin 'comments' section) .

9ECE IVE Sr. Engineering Technician 12/1/2008
TIBe Data

DECO1 2008
(¾2000)

DIV.0FOIL,GAS&



F UNITED STATES N 10
3D

DEPARTMENT OF THE Expires: July 31, 2010
BUREAU OF LAND MANAG 5. Lease Serial No.

UTU-80689
SUNDRY NOTlCES AND REPORTS ON WELLS 6.IfIndian, Allotteeor TribeName

Do not use this form for proposals to dri/I or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

SUBMITIN TRIPLICATE- Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Aurora Deep i lnit

1. Type of Well

Oil Well Gu Well Other ÁuyoFaeSraa
2 Š3

2. Name of Operator 9. API Well No.
Elk Resources, LLC 4304738468
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Street, Suite 700
Denver, CO 80202 303-296-4505 Exploratory

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
2055' FSL, 2026' FEL
NWSE Section 26-T7S-R20E, SLB&M Uintah County, UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice ofIntent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Change DrillingPlan

Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Converno Injection Plug Back Waar Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date ofany proposed work and approximate duration thereof. If
theproposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
followingcompletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Noticesmust be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Attached are revised drilling plans for the subject well. The original APD was approved to TD at 14,500'. The revised plan is to TD at 10,500'. These plans
are the same as the plans submitted and approved for our Aurora Federal 5-32 (4304738463). We estimate rotary spudding well on 12/3/2008.

Federal Approval o! mis COPYSENTTOOPERATOR
Actíon la Necessary

Date:/'f,4n |yyy
initials:

14. Thereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Karin Kuhne tee Sr./Engineering Technician

THIS SPACE FOR FEDERAL ORSTATEOFFICE'USE
Approv by

rBRADLEYG. HILL Yg
2 idÏtÏon rov f attached. pproSÏàËÃiGitÏceÃÔUnotwarrant or certify ENVíRONMENlALMANAubH
that the applicant holds le or q table title to those rights in the subject lease which would Office
entitle the applicant to conduckup ions thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or gene o 3he United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction. RF CEIVED
(Instructions on page 2)

DECO2 2008
DIROFOlL,GAS&



DRILLING PLAN

Elk Resources, LLC
Aurora Federal 26-33

NWSE of Section 26, T-7-S, R-20-E, SLB&M
Uintah County, Utah

1,2,3 Estimated Tops of Geological Markers and Formations Expected to Contain Water, Oil and
Gas and Other Minerals

Formation Depth
Uinta 300'
Green River 3,100'
Wasatch . 6, 657'
Mesaverde 9,706'
TD 10,500'

4 Casing Program
HOLE SETTING DEPTH
SIZE from & SIZE WEIGHT GRADE THREAD COND.
26" surface 50-75' 20"
17 ½" surface 880' 13 3/8" 54.5# J-55 ST&C New
12 ¼" surface *4,500' 9 5/8" 36# K-55 ST&C New
8 ¾" surface ±10,500' 5.5" 17# P-110 LT&C New
*Contingency string to be used if the "Birds Nest" loss zone is encountered.

In the event a liner seal mechanism is used, the seal will be tested by a fluid entry and pressure test
to maximum pressure anticipated (80% of joint strength maximum).

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, Part B-1-b.

5 Cementing Program

20" Conductor Ready mix

13 3/8" 700 sks Class G Cement + 2% bwoc Calcium Chloride + .251bs/sk Cello
Flake(45% excess) 15.80 ppg, 1.17 cf/sk

9 5/8" Lead: 643 sx Premium Lite II Cement+ 2% bwoc Static Free + 1% bwoc
Calcium + .25 lbs/sack Cello Flake + 3% bwoc Bentonite + 90-.8% Fresh
Water (62% excess) 12.80 ppg, 1.77 ef/sk
Tail: 800 sx Class G + 2% CaCI + ¼ pps Flocele: 15.8 ppg, 1.17
cf/sk

5 1/2" Lead: 187 sxs Premium Lite II Cement with 0.5% Static Free 3%
Potassium Chloride + .5% Cello Flake 2 lbs Kol Seal, 11.00 ppg, 3.49



Elk Resources, LLC
Drilling Program
Aurora Federal 26-33
Uintah County, Utah
Page 2

Tail: 2099 sks 50:50 Poz Class G Cement with .05 lbs/sks Static Free + 3%
bwow Potassium Chloride + .25 lbs/sks Cello Flake, 14.40 ppg, 1.24 cf/sk,
50% excess.

6 Mud Program

Elk Resources, LLC will record slow pump speed on daily drilling report after mudding up.

Elk shall use electronic/mechanical mud monitoring equipment, which shall include a pit volume
totalizer (PVT); stroke counter; and flow sensor.

A mud test will be performed at least every 24 hours after mudding up to determine density,
viscosity, gel strength, filtration, and pH.

Gas-detecting equipment will be installed and operated in the mud-return system.

A flare system will be used that gathers and burns all gas. The flare line(s) shall discharge at least
100 feet from the well head with straight lines and shall be positioned downwind of the prevailing
wind direction and shall be anchored.

A mud-gas separator (gasbuster) shall be used from surface casing to TD.

As per 43 CFR 3160, Onshore Oil and Gas Order No. 2, Drilling Operations, C. Mud Program Requirements.

INTERVAL WEIGHT VISCOSITY FLUID LOSS REMARKS
Surf. - 880' N/A Water

880 -4500' 8.4 / 8.6 ppg 32 NC Spud Mud
4500 - 10500' 8.4 / 9.0 ppg 28 NC KCL Water/Gel/Lime

or TD

7 BOP and Pressure Containment Data

Depth Intervals BOP Equipment
Surf. - 1000' None
1000' - 10,500' 10,000# Ram type double BOP and annular
10,500' - TD 10,000# Ram type double BOP and annular

Estimated bottom hole pressure at TD will be 9100 psi. Drilling spool to accommodate choke and
kill lines.

ANCILLARY EQUIPMENT AND CHOKE MANIFOLD RATED AT 10,000# AS NEEDED TO
MATCH BOPE. ALL BOP AND BOPE TESTS WILL BE IN ACCORDANCE WITH THE
REQUIREMENTS OF THE STATE OF UTAH AND THE BUREAU OF LAND



Elk Resources, LLC
Drilling Program
Aurora Federal 26-33
Uintah County, Utah
Page 3

THE STATE OF UTAH, DIVISION OF OIL, GAS AND MINING WILL BE NOTIFIED 24
HOURS IN ADVANCE OF ALL BOP PRESSURE TESTS. THE BUREAU OF LAND
MANAGEMENT WILL BE NOTIFIED 24 HOURS IN ADVANCE OF ALL BOPE PRESSURE
TESTS.

8 Auxiliary equipment
a) Upper and Lower Kelly cock
b) Floor stabbing valve 5000#
c) Safety valve(s) and subs to fit all string connections in use

9 Testing, Logging and Core Programs
Cores None anticipated
Testing None anticipated
Sampling 10' samples; surface casing to TD.
Surveys Run every 1000' and on trips
Logging Resistivity, neutron density, and caliper from TD to surface casing. Gamma ray

from TD to surface

10 Anticipated Abnormal Pressures or Temperatures
None anticipated.

11 Drilling Schedule
Spud Approximately December 3, 2008
Duration 60 days drilling time

30 days completion



Elk Resources, LLC
Drilling Program
Aurora Federal 26-33
Uintah County, Utah
Page 4

HAZARDOUS MATERIAL DECLARATION

Aurora Federal 26-33

Elk Resources, LLC guarantees that during the drilling and completion of the above referenced
well, we will not use, produce, or store, transport or dispose 10,000# annually of any of the
hazardous chemicals contained in the Environmental Protection Agency's consolidated list of
chemicals subject to reporting under Title III Super Amendments and Reauthorization Act
(SARA) of 1986.

Elk Resources, LLC guarantees that during the drilling and completion of the above referenced
well, we will use, produce, store, transport, or dispose less than the threshold planning quantity
(TPQ)of any extremely hazardous substances as defined in 40 CFR



CONRDENTIAL
Form316o 5 UNITED STATES OOWN 10R40- 3D7
(August 7) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-80689

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndian, Allotteeor TribeName
Do not use this form for proposals to driH or to re-enter an

abandoned weH. Use Form 3160-3 (APD) for such proposals. NA

SUBMITIN TRIPLICATE- Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Auror3 Deep Unit

1. Typeof Well

Oil Well Gas Well Other u r
raa

2 Š3
2. Ñameof Operator 9. API WellNo.
Elk Resources, LLC 4304738468
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Street, Suite 700
Denver, CO 80202 303-296-4505 Exploratory

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) I1. Country or Parish, State
2055' FSL, 2026' FEL
NWSE Section 26-T7S-R20E, SLB&M Uintah County, UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report
CasingRepair New Construction Recomplete Other Surface Casing and

Change Plans Plug and Abandon Temporarily Abandon Intermediate Casing

Final Abandonment Notice Convert to Injection Plug Back Water Disposal Operations Update

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testinghas been completed. Final Abandonment Notices inust be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

The subject well was rotatry spudded on 12/2/2008. MIRUUnitRlg #138. Drilled17 1/4" hole to 805'. Set 13 3/8", 54.5#, J-55, casing at 805'. Cement 13
3/8" surface casing with 1149 sx Class G Neat + 1% CaCl2 + 1/4#lsk cf. Bumped plug @500 psi. Circulated 387 sx cement to pit. Wait on cement. Test
BOPs. Drillout float collar, cement and shoe. FIT test to 500 psi, bled off to 290 psi. Drill from 805' to 4516'. On 12/18/2008, set 9 5/8", 40#, N80
intermediate casing @4516'. Cement 9 5/8" intermediate casing with Lead: 562 sx Premium Lite II+ 3% Gel + 1% CaCl2 +

.25#lsk Cellofiske. Tail: 769 sx
50/50 + 2% gel + 3% KCL+

.25#lsk cf +
.3% sms +

.5%
ec-1. Dropped plug, lost returns. Bumped plug, float held, 3 bbis back; did not get returns back.

Wait on cement. Pressure test cement to 3800 psi. Ran Gyro. Set casing slips. Change out BOPs and test same to 5000 psi, annular to 2500 psi. Drill out
cement, float, and shoe and 10' of new hole. Run FIT (459 psi, held). Drill from 4516' to 4700'. Currently drillingahead @4700'.

RECEiVED
DEC29 2003

Div.OFOIL,GAS&MINING

14. I hereby certify that the f going is true and correct.
Name (Printed/Typed)

KarinSi ahnre ee /2EngineeringTechnician

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Date

that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page



CONFIDENTlg.
Elk Production LLC
Field Activity Report
AURORA UNIT AURORA FEDERAL26-33

GR/WS 7S 20E 26 NWSE 7POS

SWOPS11. Rotatry spudded on 12/2/2008. MIRU Unit RIg #138. Drilled 17 1/4" hole to805'. Set 13 3/8", 54.5#, J-55,casing at 805'. Cement 13 3/8" surface casing with 1149 sx Class G Neat + 1% CaCl2 + 1/4#lsk cf. Bumpedplug @500 psi. Circulated 387 sx cement topit. Wait on cement. Test BOPs. Drillout floatcollar, cementand shoe. FIT test to 500 psi, bled off to290 psi. Drillfrom 805' to4516'. Set 9 5/8", 40#, N80 intermediatecasing @4516'. Cement 9 5/8" intermediate casing with Lead: 562 sx Premium Lite II + 3% Gel + 1% CaCl2 +
.25#lsk Celloflake. Tail: 769 sx 50/50 + 2% gel + 3% KCL +

.25#lsk cf +
.3% sms +

.5%
ec-1. Dropped plug,lost returns. Bumped plug, float held, 3 bbis back; did not get returns back. Waiton cement. Pressure testcement to 3800 psi. Ran Gyro. Set casing sllps. Change out BOPs and test same to 5000 psi, annular to2500psi. Drill out cement, float, and shoe and 10' of new hole. Run FIT (459 psi, held). Drillfrom 4516' to4700'.Currently drilling ahead @4700'.

Dry spudded on 11/20/2008. Igoved in, rigged up Coz Rig #1. Drilled to 90'. Set 20" conductor pipe @90' andcemented with Ready Mix. Currently waiting on rotary drilling rig.

Daily Detail:

12/2/2008 TD: 369' (made 289'). Rig repair (dn time). PU kelly & BHA. Drl fl 80'- 369'.

12/3/2008 TD: 752' (made 383'). Dtl fl 359' to 602', svy 4°. Drl fl 602' to 629'. Rig repair (#2pmp). Drl f/ 629' to 695', svy 5°. Drlf/ 695' to 752'.

12/4/2008 TD: 805' (made 53'). Drlf/ 752' to 805', svy 6.25°. Wipertrip,circ & cond mud. Rigservices Circ & cond mud. TOOH.
RU csg. Run csg, csg wt 50k. RD csg crew, RU cementers. Press tst cementing lines to2000 psi.

12/5/2008 TD: 805' (made 0'). Wait on cmt. ND conductor. Cut off conductor, csg &weld on well head. Press tst head to 5000psi 15min. NUBOPs. Press tst to250 psi low & 5000 psi high.

12/8/2008 TD: 2091' (made 1286'). NU& tst BOPs. Install wtr bushing. TlH, dev surv w/ gyro. Install rotating rubber. Drl out floatcollar, cmnt & shoe. FIT tst, press up t/ 500 psi, bled off t/ 290 psi. TlH, lay dn extra drl collars, fornew BHA. TOOH,lay dn DCs, bit, bit sub & bit. Set directional tools & tst same, change out pulser. TlH, PU HWD. Drl f/ 812'- 819'. Brkdn flow line & cln out cmnt out of line after cmntg surface,(rig dn time).Rotating & sliding f/ 819'- 1080'. Drl & slide f/1082' - 1493'. Rig service. Drl fl 1493' - 2091'.

12/9/2008 TD: 2739' (made 648'). Drl & slide f/ 2091' - 2360'. Rig service. Drl & slide fl 2360' - 2739'.

12/10/2008 TD: 3055' (made 316'). Slide f/ 2741' - 2742', drl f/ 2742' - 3008'. Rig service. Drl f/3008" - 3055". Drl brk, wellflowing,PU, SIW, circ thrugas buster. Cond mud, circ out gas 2 circs, transfermud f/ frac tanksto mud tanksw/ vactrk,mud @9.2#s. Rig repair, generator dn. Circ & cond, build volume, rebuild choke line.

12/11/2008 TD: 3209' (made 154'). Cond mud & circ, wt up to 9.2. Pull 4 stds, trip.Mix LCM, circ & gain returns. Reinstall chokeline below pipe rams. Stage in 4 stds. Drl f/ 3055' - 3209'.

12/12/2008 TD: 3503' (made 294'). Drl f/ 3209' - 3287'. Circ & cond, wireline surv @3180', .7°. Drlf/ 3287' - 3380'. Rig service. Drlfl 3380'- 3500'. Pull & cIn pmp suction screens. Drl f/ 3500' - 3503'. Run wireline surv @3399', .7°. Pmp pill, blowdnkelly come out of hole, pmp out single 3354-3020, wrkdog sub & bit thrucsg shoe. Dir wrk, pull MWD tool,drain mtr,brk bit.

12/15/2008 TD: 4090' (made 587'). Tst MWD. Repair rig, Cat Heads. Trip, MUBHA. Wash a ream fl 1020' - 2081'. TIH, kellyup &surv last 7 stds. Ream last 62' to btm. Drl f/ 3503' - 3734' a f/ 3734' - 3873. Rig service. Drl f/ 3873' - 4058' & f/ 4058' -

4090'. Trip, wrk tighthole f/ 2145' - 2176'. Lay dn MWD, mtr, monel, shock sub, mule shoe sub. Kelly up @993' t/ream tighthole fl 993' - 1462'. Lay dn 9 jts, run in 3 stds. Wash & ream dn 9 jts. Circ & cond mud. TO to shoe & bckinto hole.

12/16/2008 TD: 4132' (made 42'). Reaming. Drl fl 4090' - 4130'. Circ & cond mud, build & pmp slug, blow dn kelly. TOH, lay djt, drain mtr, brk off bit. Wait on Tricone bit. Make up bit, TlH. Reaming 100' tobtm.

12/17/2008 TD: 4,440' (made 300'). Drl fl 4130' - 4151'. Rig service. Drl fl 4151' - 4440'.

12/18/2008 TD: 4,516' (made 76'). Drl f/ 4516' - 4151'. Circ,mix & pmp pill. Short trip10 stds. Circ, mix& pmp pill, blow dn kelly.TOH Iay dn 8" drl collars, SLM. TOH Iay dn 8" mtr, shock sub, pull ware bushing. Run csg, RD csg crew. Circ thrucsg,wait on cementers.

12/19/2008 TD: 4,516' (made 0'). Circ &wait on cmt trks. RU cmtrs. Cmt psi tst to 3800 psi. RD cmtË$.ND BOP, set slips, clnmud pits. ND BOP wait for gyro trk. Ran wireline gyro. Set csg slips@175K, PU BOP, rough cut 9 5/8" csg. ND 135/8" BOP. Final cut on 9 5/8" csg. ND B section, PU 11" BOP.

12/22/2008 TD: 4,700' (rnade 184'). Chg out BOPS, NU & tst to 5000 psi, annular to2500 pai. Go thrupmps, chg out liners to 51/2". Set wear bushing. PU & scribe motor. PU monel UBHO& Scribe. Trip in BHA. Slip & cut drlg line 118'. TIH.TlH, LD 8 jts. Drlcrnt, float & shoe, 10' new hole. Run FIT (459 psi, held). Drl f/ 4516'-4700'.

RECE ED
DEC28 2%Monday, December 22, 2008

NING
Page l



Form 31 o UNITED STATES o°Ð
N

10LO- 3D7
(August 7) DEPARTMENT OF THE INTERIOR xpires: July 31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-80689

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to dri/I or to re-enter an

abandoned we/I. Use Form 3160-3 (APD) for such proposals. NA

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Aurora Deep Unit

1. Type of Well

Oil Well Gas Well Other 8 er
e

raa
2 33

2. Name of Operator 9. API Well No.
ElkResources, LLC 4304738468

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1401 17th Street, Suite 700
Denver, CO 80202 303-296-4505 Exploratory

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
20SS' FSL, 2026' FEL
NWSE Section 26-T7S-R20E, SLB&M Uintah County, UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidize Deepen Production(Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Casing Repair New Construction Recomplete Other Production Casing
Subsequent Report

Change Plans Plug and Abandon Temporarily Abandon Operations Update

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13 Describe Proposed orCompletedOperation: Clearly state all pertinent details, including estimated starting date ofany proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths ofall pertinent markers and zones.
Attach theBond under which the work will be performedor provide theBond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operatiöns If the operatiun reauks in a multiple completion or recompletion in a new interval, a Eorm 31604must be filed once
testirighasbeen completed. Final Abandonment Notices must be filed only after allyequirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Operations Update from 12/22/08 to 1/5/2009 The subject well was drilled from 4700' to 7469'. Ran logs. Ran sidewall cofes. Drilledfrom 7460' to N81'.
TD (7481') was reached on 1/3/2009. Set 5 1/2", 17#, P-110 procluction casing at 7481'. Cement 5 1/2" casing with 20 sx PLII, .5% SM 10% Gel .5#lsk KS
3% KCL1/4#lsk CF 5# BLSF, 77 sx PLII, .5% SM 10% Gel .5#lsk KS 3% KCL1/4#lsk CF 5# BLSF, 830 sx 50/50 oz 10°/ salt2°Ágel 0.5% FL-52 6#BLSF
(466.4 bbis slurry). Currently waiting on completion rig.

14. I hereby certify that the foregoing is true and correct.
Name (Pnnted/Typed)

Karin Kuhn Title Sr. Engineering Technician

Signature Date 01/12/2009

THIS SPACE FOR FEDERAL OR STATEØFFICE USE
Approved by

-------..... ..... ..---..
Titli Date

Conditions of approval, ifany are attached. Approvatofthis notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject iease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to t,e g e ' he United States any false
fictitious or fraudulent statements or representations as to any matter within its jurisdiction. L-

(Instructions on page 2)

JAN2 0 2009

DIV.OFOlL,GAS&



Elk Production LLC
Field ActivityReport
AURORA UNIT AURORA FEDERAL 26-33

GR/WS 7S 20E 26 NWSE 7POS

SYNOPSIS.• Production Casing: Drilled from4700' to 7469'. Ran logs. Ran sidewall cores. Drilled from 7469' to 7481'. TD(7481') was reached on 1/3/2009. Set 5 1/2", 17#, P-110 production casing at 7481'. Cement 5 1/2" casingwith 20 sx PLll, .5% SM 10% Gel .5#lsk KS 3% KCL 1/4#lsk CF 5# BLSF, 77 sx PLil, .5% SM 10% Get .5#lskKS 3% KCL 1/4#lsk CF 5# BLSF, 830 sx 50/50 Poz 10% salt 2% gel 0.5% FL-52 6#BLSF (466.4 bbis slurry).Currently waiting on completion rig.

Surface and Intermediate Casing: Rotatryspudded on 12/2/2008. MIRUUnit RIg#138. Drilled17 1/4" hole to805'. Set 13 3/8", 54.5#, J-55, casing at 805'. Cement 13 3/8" surface casing with 1149 sx Class G Neat + 1%CaCl2 + 1/4#lsk cf. Bumped plug @500 psi. Circulated 387 sx cement to pit. Wait on cement. Test BOPs.Drillout float collar,cement and shoe. FIT test to 500 psi, bled off to 290 psi. Drillfrom 805' to4516'. Set 95/8", 40#, NBOintermediate casing @4516'. Cement 9 5/8" intermediate casing with Lead: 562 sx PremiumLite II + 3% Gel + 1% CaCl2 +
.25#lsk Celloflake. Tail: 769 sx 50/50 + 2% gel + 3% KCL+

.25#lsk cf +
.3%sms +

.5%
ec-1. Dropped plug,'lost returns. Bumped plug, float held, 3 bbls back; did not get returns back.Wait on cement. Pressure test cement to 3800 psi. Ran Gyro. Set casing slips. Change out BOPs and testsame to 5000 psi, annular to 2500 psi. Drillout cement, float, and shoe and 10' of new hole. Run FIT (459 psi,held). Drillfrom 4516' to4700'.

Dry spudded on 11/20/2008. Movedin, rigged up Coz Rig #1. Drilled to 90'. Set 20" conductor pipe @90' andcemented with Ready Mix. Currently waiting on rotary drilling rig.

Daily Detail:

12/22/2008 TD: 4,700' (made 184'). Chg out BOPS, NU & tst to 5000 psi, annular to 2500 psi. Go thrupmps, chg out liners to 51/2". Set wear bushing. PU & scribe motor. PU monel UBHO & Scribe. Trip in BHA. Slip & cut drlg line 118'. TIH.TlH, LD 8 jts. Drl cmt, float & shoe, 10' new hole. Run FIT (459 psi, held). Drl f/ 4516'-4700'.

12/23/2008 TD: 5,620' (made 920'). Drl fl 4700' - 4912'. Rig service. Drl fl 4912' - 5141'. Drl f/ 5141' - 5620'.

12/24/2008 TD: 6,070' (made 450'). Drl f/ 5620' - 6070'.

12/29/2008 TD: 7,212' (made 1,142'). Drl f/ 6065' - 6237', f/ 6237' - 6476'. Drl & slide f/ 6476' - 6668', f/ 6668' - 6 5', fl 6825' -6839'. Pmp dry pill, TOOH lay dn mud mtr & MWD tool.PU mud mtr, TlH. Adjust brakes & cut drlg line. TIH, wash &ream to btm. Drl f/ 6839' - 6905', f/ 6905' - 7003'. Drl f/ 7003' - 7096', wrk tighthole & dri f/ 7096' - 7106'. Drl f/ 7106' -7148'. TOOH, blow dn kelly, lay dn mtr. Strap &pick up new mtr. TlH,wash & ream 30' soft fill. Drlf/ 7148' -7212'.

12/30/2008 TD: 7,394' (made 182'). Drl f/ 7212' - 7281'. Drl f/ 7281' - 7393'.

12/31/2008 7469' (make 75'). Drld fl 7393'-7469'. Pmp dry pill &TOOH. Short trip32 stds. C&C mud. Pmp pill. TOOH for logs.Run wire line logs.

1/5/2009 TD: 7,481' (made 12'). Run wireline logs. Lay dn logging tools & PU coring tools.Run sidewall cores. Wireline logs,change out logging tools, wait on tools.Wireline logging, RD logging tools.TlH,dri fl 7469' - 7481'. RU, lay dn tools,lay dn DP & DC. Finish lay dn pipe, brk kelly, pull wear bushing. RU csg tools,run 5 1/2" prod csg. Wash dn csg, tools.Circ &wait on pmp trk.RU cmnt tools& cmnt csg. RD cmntrs, bolt stack, cIn mud tanks.ND BOPs, cIn mud tanksWOC. Set csg slips @80K, cut off csg, cIn mud tanks, release rig, RD floor.

Monday, January 12, 2009 Page 1 of



CONFllENTIAL
nn31 UNITED STATES

DEPARTMENT OF THE INTERIOR Expires:July 31,2010
BUREAU OF LAND MANAGEMENT 5, Lease scrialNo.

UTU40689
SUNDRY NOTICES AND REPORTS ONWELLS 6.Ifindian, ÁlionteorTribeName

Do not use this fonn for proposals to drill or to re-enter an
abandoned well Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPl.ICATE- Other instructions on page 2. 7, If Unit orCA/Agreement, Name and/or Nà
ikwn Deep Unit

L Type of Well

Oil Well O Go Well O Other 2 -

2 Name of Operator 9. API WelfNo.
ElkResources, LLC 4304738468

3a. Address 3k Phone No, (include area code) 10. Field and Pool or Exploratory Area
1401 17thStreet, Smte 700
Demer, co ao202 303-296-4505 Exploratory

& Location of Weil (Foomge,Sec. E,R..A£, or Surty Descrigion) lL Country or Parisla State
8

26 S-R20E.SLSEM UintahCOuf1tycGT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OËSUOMtSSION TYPE OF ACTION

O None onnem
Ada IWen Pmémán (SmŒResume) WamrMunOR

Alter Casing Fracture Titat Reclamation Wed Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

O coneeriam O Plug and Abandon TemporarilyAbandon rattons Update

O Snal Mandm Na O Conven to Inpcdon Plug Back WaterDisposai

13. Describe Proposed or Completed Operation: Clearly state all penínem details, including estimated starting dare ofany proposed work and appnnimate duration thereof, if
theproposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and truc vertîcal depths ofall pertinent markers and tones.
Attach the Bond under which the work will be performed or provide the Bond No. en illewith BLM/BlA. Required subsequent reports must be filed within 30 days
following completion of the involved operations ff the opemtiert results in a multiple completion orrecompletion in a new interval, a Form 3160-4 must be IIIedonce
testing has been completed. Final Abandonment Noticesmust be filed only after all requirements. including reclamation, have been completed and the operator has
determined that the site is ready for final inspectioa)

CompletionOperations Update 1/6/2009to 2/23/09: Waitingon completionrig,

RECEIVED
FEB2 4 2009

DIV.0F01L,GAS&MWWG

14 I herebycertify thatthe fore tme and conect
Name(PrinmbTyped)

KarinKuhn Tide Sr. EngineeringTechnician

Signature Date 02/23/2009

/ THIS SPACE FOR FEDERAL OR STATEOFFICE USE

Approvedby

fitic Date
Ùondiiionsof appmval, ifany, are attached. Approval of thit noticedoes notwarrantor certify
that tte appli¢ant holds legaler equhable title to those rightsin the sutgect Icasewhich Would Office
entide the applicant to conduct operations therton.

Tîde 18U.S.C Section 1001 and Title A3U.S£. Section 1212,make it a prime forany personinowinglÿ and willfully to make to any departmentor agencyof the UnitedStatesany false,
fictitiousor fraudulent statements or represumations as to any matter within asjurisdiction,

(lastructions onpage



Form316th5 UNITED STATES
(August 200'l) DEPARTMENT OF TIIE INTERIOR ...- n 20 0

BUREAU OF LAND MANAGEMEN I 5 1 ese serialNo
UTU-80689

SUNDRY NOTICES AND REPORTS ON WELLS a i .

si,,. Name
Do not use this form for proposals to dr/II or to re-enter an

abandoned we/L Use Form 3160-3 (APD) for such proposals. NA

SUBMITIN TRIPLICATE - Other instructions on page 2
Aurora Deep Und

1. Type of Well

Oil Well Gas Well Other
c

F I 2 3
2 Name of Operator
Elk Resources. LLC
la Atkliew lb Phone N ira An/t a ,a codt) U bield uild Po oklar ti ,\rta

1401 17th Streel, Suite 700
Denver, CO 80202 303-296-4505 Exploratory

I Ocali i I A I r ; 4 r nr \•¤ ½rriplÍGn) | ( Gün1tv Or Ÿinish Slale
FSL, 2026 FEL

NWSE Sechon 26-T7S-R20E, SLB&M Uintah County UT

12. CilECK 11lE APPROPRIATiiBOX(ES) 10 INDK'Afi NATI'REOFNOrlCE,REPORI Oll(TIIIP D41A

TYPE OF SUI3MISSION TYPli OF ACTION

Nolice of inteni
Acidize Deepen Paxluelion (Start'Resume) Waier Shut-Off

Alter Casing Fracture l rent Reclamation Well Integrity

Subsequent Repori
Cag Repair New to ion Recompitle Olher Suspend Drilling

Change Plans Plug and Abandon Tcmporarily Abandon Operations

Final Abandonment Notice Convert to ínjection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all peninem details, including estimated starting daic ofany proposed work and approximatedumtion thercoE If
the proposal is to deepen directionally or recomplete borizontally, give subsurface locations and measured and truevertical depths ofall pertinent markers and zones.
Anach the Bond under which the work will be performed or provide the Bond No on (11ewith BLM/BIA. Required subsequeni reports must be filed within 30 days
following completion of the involvedoperations. If the operalion results in a multiple completion or recompletion in a new interval, a Form 3 L60-4must be filed once
testing has been completed. Final Abandonment Notices must be filed only aner all requirements, including reclamation, have been completed and Ihe operator has
determined that the site is ready for linal inspection.)

Elk is temporarilysuspending operations on the subject well. Elk is currently coordinaling with several service companies todesign an appropriate frac
stimulation program for this well bore. In addition, we are waiting for a completion rig to become available for this program. Elk anticipates resuming
operptions in approximately 60 days.

RECElVED
MARO52009

DIV.0FOIL,GAS&MINING

14 I be teht s:triify 1hai the foregiëng r, tme in.I contcl.
Name (Printed/Tvped)

Karin Kuhn title Sr. Engineering Technician

Signature Date 03/05/2009

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Appmved by

. ....... ....... .... ........ .............. ...........-

I. 'Dale
Conditions of appmval, if any, are attached Approval or this notice does noi warrant or eenify
that the applicani holds legalor equitable title to lhose righis in Ihe subject lease which would Office
entitle the .s phe.nii lo conduct opei::ut is thereon.

Tille 18 U.S.C Section 1001and Title 43 U.S.C Section 1212, make it a c or any pemon knowingly and willfully to mÃeto any departmentor agency ofth Uni Sta1es any Wse,
fictitious or fniudulent statements or representationsas to any matter within its jurisdiction,

([nstructions on page



CONFil

"" UNITED STATES
DEPARTMENT OF THE INTERIOR Exputr July 31, 2010

BUREAU OF LAND MANAGEMENT 5 Lease serialNo
UTU-80689

SUNDRY NOTICES AND REPORTS ON WELLS 6 If Indian, Allotteeor TribeName
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use Form 316 3 {APD) for such proposals. NA

SUBMIT IN TRIPLICATE- Other instrucf¡ons on page 2. 7. If Umt of CA/Agreement, Nameand/or No.

LTypeofWell
AuroranceplInd

Oli Well O Gas Weß Q Odwr e N o

2. Name of Operator 9. API Well No
Elk Resources, LLC 4304738468

3a. Address 3b. Phone No (include area code) 10. Fieldand Pool or Exploratory Area
1401 17th Street, Surte 700
Denver.CO 90202 303-296-4505 Exploratory

4. I.acation of Well (Foomge, Sec . T.,R.,M, or SurveyDescripnan; 11 Country or Parish, State
aossFSL 202& FEL
NWSESecbon2&T7SR20E, UintahCounty,UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Nonceof Intent Acidize O Deepo O Produenon (Stan/Resum4 Water Shut-OK

O Aner c-, O vraerureT,cat O acci...non w.n is.sm,

O salm-t Repon Cumg Repair Nw Cosmacdon Recom¢œ Otlic Operadons Update

O cue rlans O Plugud Mandon TemporanlyAbadon

O Final Abandonment Notice Convertto injecton Plug Back WaterDisposal

13 Desenbe Proposedor Completed Operatiore Clearly state all pertinent details, meludmg estimated starting date ofany proposed work and approxunate durationIbereof. If
the proposal is to deepen directionally or recomplete honzontally, gwe subsurface locations and measured and true vertical depths ofall pertment markers and zones.
Anach Ihe Bond under which the work will be performed or pmvide the Bond No.on file with BLM/BIA. Required subsequent reports must befiledwîthm 30 days
following completion of the mvolved operations. If theoperation results m a multiple completion or recompleuon in a new interval, a Form3160-4 must be filed once
testmg has been completed Fmal Abandonment Notices must be filed only aller alt requirements, meluding reclamation, have been completed and the operator has
detennined that the site is ready for final inspecuon.)

Elkhas temporarilysuspended operations on the sub¡ect welL Elkanticipates resumingoperahons in approximately30 days.

RECEIVED
APR0 12009

DWOfOtLGAS&MINING

14 i herebycertify that the foregoingis true and correct
Name (Pnmert/ pe¢ f

KarinKuhn Title Sr OEngineenng Techmelan

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

fitle Date
Condinonsof approval, if any,are attached. Approvalof this notice does not warrant or cenify
that the apphcant holds legal or eqmtabletitle to thosenghts m the subject leasewhich would Ollice
entitle the applicant to conduct operations therton

Tide 18 ILS.C Section 1001and Inle 43 USC Secuon 1212,make n a crime for any penon knowmglyand wtilfully to make to any departmentor agency of the Umled Slatesany false,
ficutiousor (mudulentstatementsor representationsas to any matterwithm us3unedicuon

(Instructionson page



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

3/31/2009

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Elk has temporarily suspended completion operations on the subject well. Elk
requests to extend Completion Shut-In until the end of first quarter 2010 due

to oil prices.

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 6/2/2009

PHONE NUMBER:
303 296-4505  Ext 

Completion Shut-In Request

 

PHONE NUMBER
303 296-4505

June 02, 2009

June 04, 2009

iPI Well No: 43047384680000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASE 6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

3/31/2009
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: Completion Shut-In Rec

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk has temporarily suspended completion operations on the subject well. Elk
requests to extend Completion Shut-In until the end of first quarter 2010 due Accepted by the

to oil prices. Utah Division of
Oil, Gas and Mining

Date: Jun 04 2009

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 6/2/2009

RECEIVED June 02,



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

3/31/2009

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Elk has temporarily suspended completion operations on the subject well. Elk
requests to extend Completion Shut-In until the end of first quarter 2010 due

to oil prices.

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 6/2/2009

PHONE NUMBER:
303 296-4505  Ext 

Completion Shut-In Request

 

PHONE NUMBER
303 296-4505

June 02, 2009

June 25, 2009

iPI Well No: 43047384680000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASE 6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

3/31/2009
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: Completion Shut-In Rec

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk has temporarily suspended completion operations on the subject well. Elk
requests to extend Completion Shut-In until the end of first quarter 2010 duAccepted by the

to oil prices. Utah Division of
Oil, Gas and Mining

FOR REÇQgp2gNLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 6/2/2009

RECEIVED June 02,



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

8/18/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Ran a CBL, GR/CCL/VDL log. MIRU wireline unit and perf'd Stage 1 from
7048'-7225'. Frac Stage 1 perfs from 7048'-7225' using 4620 gals 15% HCl
acid with 200 bio-balls, 20677 gals Pad, 32751 gals Treating Fluid, 3000#

100 Mesh, 105,110# 20/40 sand, and 6880 gals Flush. Set composite bridge
plug @ 6990'. Perf Stage 2 using 3 1/8" slick guns with 4 SPF from

6542'-6924'. Frac Stage 2 perfs from 6542'-6924' using 3780 gals 15% HCl
acid with 200 bio-balls, 23625 gals Pad, 43800 gals Treating Fluid, 3000#

100 Mesh, 145,106# 20/40 sand, and 6401 gals Flush. Set composite bridge
plug @ 6200'. Perf Stage 3 using 3 1/8" guns, 4 SPF from 5547'-5938'. Frac
Stage 3 perfs from 5547'-5938' using 4834 gals 15% HCl acid with 250 bio-balls, 25427 gals Pad, 59402
gals Treating Fluid, 5000# 100 Mesh, 183,343# 20/40 sand, and 5422 gals Flush. Set composite bridge
plug @ 5520'. Perf Stage 4 using 3 1/8" slick guns with 4 SPF from 5134'-5493'. Frac Stage 4 perfs from

5134'-5493' using 6426 gals 15% HCl acid with 300 bio-balls, 29954 gals Pad, 97,534 gals Treating Fluid,
8000# 100 Mesh, 318,982# 20/40 sand, and 5011 gals Flush. Set composite bridge plug @ 5100'. Perf

Stage 5 perfs from 4740'-5062'. Frac Stage 5 perfs from 4740'-5062' using 4397 gals 15% HCl acid with
250 bio-balls, 22050 gals Pad, 67064 gals Treating Fluid, 7180# 100 Mesh, 231,886# 20/40 sand, and

4418 gals Flush. Rig up completion rig and clean out wellbore to CBP @ 5100'. Currently flowing back frac
from upper perfs.

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 8/18/2009

PHONE NUMBER:
303 296-4505  Ext 

Completion Operations Update

 

PHONE NUMBER
303 296-4505

August 18, 2009

August 19, 2009

iPI Well No: 43047384680000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASE 6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOpRetion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/18/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Completion Operations

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Ran a CBL, GR/CCL/VDL log. MIRU wireline unit and perf'd Stage 1 from
7048'-7225'. Frac Stage 1 perfs from 7048'-7225' using 4620 gals 15% HCAccepted by the
acid with 200 bio-balls, 20677 gals Pad, 32751 gals Treating Fluid, 3000# Utah Division of

100 Mesh, 105,110# 20/40 sand, and 6880 gals Flush. Set composite brid@B, Gas and Mining
plug @ 6990'. Perf Stage 2 using 3 1/8" slick guns with 4 SPF frof REC D LY6542'-6924'. Frac Stage 2 perfs from 6542'-6924' using 3780 gals 15 Vo 'A e Cl9,

acid with 200 bio-balls, 23625 gals Pad, 43800 gals Treating Fluid, 3000#
100 Mesh, 145,106# 20/40 sand, and 6401 gals Flush. Set composite bridge
plug @ 6200'. Perf Stage 3 using 3 1/8" guns, 4 SPF from 5547'-5938'. Frac
Stage 3 perfs from 5547'-5938' using 4834 gals 15% HCI acid with 250 bio-balls, 25427 gals Pad, 59402
gals Treating Fluid, 5000# 100 Mesh, 183,343# 20/40 sand, and 5422 gals Flush. Set composite bridge
plug @ 5520'. Perf Stage 4 using 3 1/8" slick guns with 4 SPF from 5134'-5493'. Frac Stage 4 perfs from

5134'-5493' using 6426 gals 15% HCI acid with 300 bio-balls, 29954 gals Pad, 97,534 gals Treating Fluid,
8000# 100 Mesh, 318,982# 20/40 sand, and 5011 gals Flush. Set composite bridge plug @ 5100'. Perf

Stage 5 perfs from 4740'-5062'. Frac Stage 5 perfs from 4740'-5062' using 4397 gals 15% HCI acid with
250 bio-balls, 22050 gals Pad, 67064 gals Treating Fluid, 7180# 100 Mesh, 231,886# 20/40 sand, and

4418 gals Flush. Rig up completion rig and clean out wellbore to CBP @ 5100'. Currently flowing back frac
from upper perfs.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 8/18/2009

RECEIVED August 18,



A
ugust 18, 2009

Elk Production LLC
Field Activity Report
AURORA UNIT AURORA FEDERAL 26-33

GR/WS 7S 20E 26 NWSE 7POS 43-047-38468-00-0

SMOPSIS., Perf Stage 1 fl 7048'-7225'. Frac Stage i perfs f/7048'-7225' using 4620 gals 15% HCl acid w/ 200 bio-balls,
20677 gals Pad, 32751 gals Treating Fluid, 3000# 100 Mesh, 105,110# 20/40 sand, & 6880 gals Flush. Set
CBP @6990', Perf Stage 2 using 3 1/8" slick guns w/ 4 SPF f/ 6542'-6924'. Frac Stage 2 perfs using 3780
gals 15% HCI acid w/ 200 bio-balls, 23625 gals Pad, 43800 gals Treating Fluid, 3000# 100 Mesh, 145,106#
20/40 sand, 6401 gals Flush. Set CBP @6200'. Perf Stage 3 using 3 1/8" guns, 4 SPF fl 5547'-5938'. Frac
Stage 3 perfs f/ 5547'-5938' using 4834 gals 15% HCI acid w/ 250 bio-balls, 25427 gals Pad, 59402 gals
Treating Fluid, 5000#100 Mesh, 183,343#20/40 sand, & 5422 gals Flush. Set CBP @5520', Perf Stage 4
using 3 1/8" slick guns w/ 4 SPF f/ 5134'-5493'. Frac Stage 4 perfs using 6426 gals 15% HCI acid wl 300 bio-
balls, 29954 gals Pad, 97,534 gals Treating Fluid, 8000#100 Mesh, 318,982#20/40 sand, & 5011 gals Flush.
Set CBP @5100', Perf Stage 5 perfs f/ 4740'-5062'. Frac Stage 5 perfs using 4397 gals 15% HCI acid w/ 250
bio-balls, 22050 gals Pad, 67064 gals Treating Fluid, 7180#100 Mesh, 231,886#20/40 sand, &4418 gals
Flush. RU completion rig & cln out wellbore to CBP @ 5100', Flow back frac f/ upper perfs.

7/16/09: Ran CBL, GRICCL/VDL.

Production Casing: Drilled from 4700' to 7469'. Ran logs. Ran sidewall cores. Drilled from 7469' to 7481'. TD
(7481') was reached on 1/3/2009. Set 5 1/2", 17#, P-110 production casing at 7481'. Cement 5 1/2" casing
with 20 sx PLll, .5% SM 10% Gel .5#lsk KS 3% KCL 1/4#Isk CF 5# BLSF, 77 sx PLil, .5% SM 10% Gel .5#lsk

KS 3% KCL 1/4#Isk CF 5# BLSF, 830 sx 50/50 Poz 10% salt 2% ge! 0.5% FL-52 6#BLSF (466.4 bbis slurry).
Currently waiting on completion rig.

Surface and Intermediate Casing: Rotatry spudded on 12/2/2008. MIRU UnitRig #138. Drilled 17 1/4" hole to
805', Set 13 3/8", 54.5#, J-55, casing at 805'. Cement 13 3/8" surface casing with 1149 sx Class G Neat + 1%
CaCl2 + 1/4#lsk cf. Bumped plug @ 500 psi. Circulated 387 sx cement topit. Wait on cement. Test BOPs.
Drillout float collar, cement and shoe. FIT test to 500 psi, bled off to 290 psi. Drillfrom 805' to4516'. Set 9
5/8", 40#, NBOintermediate casing @4516'. Cement 9 5/8" intermediate casing with Lead: 562 sx Premium
Lite Il + 3% Gel + 1% CaCl2 +

.25#/sk Celloflake. Tail: 769 sx 50/50 + 2% gel + 3% KCL +
.25#/sk of +

.3%

sms +
.5%

ec-1. Dropped plug, lost returns. Bumped plug, float held, 3 bbts back; did not get returns back.
Wait on cement. Pressure test cement to 3800 psi. Ran Gyro. Set casing slips. Change out BOPs and test
same to 5000 psi, annular to 2500 psi. Drillout cement, float, and shoe and 10' of new hole. Run FIT (459 psi,
held). Drillfrom 4516' to 4700'.

Dry spudded on 11/20/2008. Moved in, rigged up Coz Rig #1. Drilled to 90'. Set 20" conductor pipe @90' and
cemented with Ready Mix. Currently waiting on rotary drilling rig.

Daily Detail:

7/16/2009 RU J-W Wireline. Ran CBL, GRICCLIVDL.

8/7/2009 Attempt to pressure ts r viv &wellhead, would not tat. Found leaking on vív and on btm of tbg head to B section @5500 psi. Tighten wellhead & energize packing. NOTE: Wellhead was set in coldweather. Tstd wellhead to 8000 psi
as requested, tstd good, bled off well.

8/10/2009 MIRU Rig #1, flow back iron. MIRU BJ Services frac eqpt MIRUJW Wireline to perf Stage 1. RIH, perf Stage 1 perfs
7048'-7225'. Well on vac after perfg. LD perf guns.

8/11/2009 Start frac'g well. Pressure tstd frac lines to 7500 psi, fixed leak in line, tstd good. Loaded 200 7/8" Bio-balls in ball
drop; prep'd for acid breakdown. Filled well w/ .8 bbis fluid & pmpd 2500 gal 15% HCL acid, max rate @21.7 bpm,
avg rate 18.3, max press 1332 psi, avg press 1230 psi. Saw weak ball action. ISDP 780 psi, 5 min 641 surged ball
off. SWI for balls to drop. Frac Stage 1 perfs 7048'-7225', using 3000# 100 Mesh, 105,110#20/40 sand using BJ
Vistar gell avg rate: 34.6 bpm max rate, 39.1 bpm avg press, 1490 psi max press, 1579 psi ISDP 1325 psi FG .62/5

min 1039 psi, 10 min 925 psi. RU JW Wireline, set CBP @6990' tstd plug to 3000 psi. Perf Stage 2 using 3 1/8" slick
guns w/ 4 spf f/ 6542'-6924'. Frac Stage 2 perfs using 3000#100 Mesh, & 148,106#20/40 sand as follows: pmpd
2000 gals 15% HCL acid w/200 bio balls; saw good balFaction (balled out). Frac avg rate 36 bpm, max rate 38.8
bpm, avg press 1847 psi, max press 2058 psi. ISDP1265 psi FG 62, 5 min 1146 psi, 10 min 1109 psi, shut well in.
Turned well over to wire line. Set CBP @6200', tatd plug to3000 psi, tstdgood. Perf'd Stage 3 perfs f/ 5548'-5811'
using 3 1/8" guns 4 SPF. Frac'd Stage 3 perfs as follows: pmpd 3000 gals 15% HCL acid w/250 Bio balls@ 20.3
bpm. Saw poor ball action. Surged off balls, frac'd same using 5000#100 Mesh & 188,343#20/40 sand as follows
avg rate 51.3 bpm, max rate 56.8 bpm, avg press 1942 psi, max press 2286 psi, ISDP 1685 FG .73, 5 min 1493 psi,10 min 1424 psi.

8/12/2009 PU JW Wireline perf guns to perf Stage 4. Set CBP @ 5520'. Perf Stage 4 f/ 5135'-5494' using 3 1/8" slick guns w/ 4
SPF. Frac Stage 4 perfs fÏ 5135'-5494' as follows: pmpd 3000 gals 15% HCL acid w/ 300 Bio balls; saw poor ball
action. Frac'd using 8000#100 Mesh, 318,982#20/40 sand asw follows: avg rate 59.5 bpm, max rate 67 bpm, avg
press 1914 psi, max press 3415 psi, ISDP 971 psi, FG .62, 5 min 890 psi, 10 min 866 psi. SWI, turned well over to
wireline. RIH, set CBP @5100'. Perf Stage 5 fl4887'-5063'. NOTE: last twosets of perfs were dropped due to cmttopon perf call sheet. Frac'd Stage 5 perfs f/ 4887'-502T using 7180# 100 Mesh, 231,886#20Ï40 sand as follows:
pmpd 3000 gals 15% HCL acid w/ 250 Bio balls, saw poor ball action, surged off balls. Frac'd as follows: avg rate 46
bpm, max rate 55.1 bpm, avg press 1240 psi, max press 1460 psi, ISDP 952 psi FG.63, 5 min 850 psi, 10 min 822
psi. SWI & RDMO wireline &frac eqpt. Prep to flow well back, total frac load to recover: 11,755.6 bbls.

8/14/2009 Moved rig & eqpt f/ RU 10W to location. MIRU spotted eqpt, RU pmp & lines; spotted pipe racks &slid. Unloaded 230jts of used 2 7/8" tbg, left well flwg to tank w/ flow man.
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Elk Production LLC
Field Activity Report
AURORA UNIT AURORA FEDERAL 26-33

8/17/2009 Opn well to flow back tank; have recovered 3768 bbls total. ND frac vlv. NU BOPs; prep'd for tbg. Tally'd PU & RIH
w/ 4 3/4" rock bit w/ 103 jts 2 7/8" NBOtbg above EOT @ 3384'. RU pmp line to tbg, filled tbg & circ ail &gas f/ well.
NOTE: watched well for 30 min after pmpg before POOH. POOH w/ tbg & pmp off bit-sub, LD Weatherford POBs.
PU 4 3/4" bit &standard bit sub. RIH w/ 103 jts tbg, Cont PU 154 jts totalto tag fill@5050'. RU power swivel.
Prep'd to cln out. Broke circ. Cind out fl 5050' to CBP set @ 5100'. NOTE: Saw good show of gas & trace of oil circ'g
tbg cln to top. Killtbg to POOH above perfs. LD power swivel w/ 11 jts (EOT @4753'), not top perf 4887' RU hard
line f/ tbg to flow manifold. Turned well to flow overnight.

Tuesday, ANguSt 18, 2009 Page 2



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

8/26/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Work performed from 8/18/09 thru 8/26/09: Flow tested well. Cleaned out
well bore to 5520'. Flow tested well. Drilled out plug @ 5520'. Cleaned out

well bore to 6200'. Drilled out plug @ 6200'. Cleaned out well bore to 6990'.
Drilled out plug @ 6990'. Cleaned out well bore. Currently flowing back well

to frac tanks. Plan to run rods and pump, and set pumping unit. 

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 8/26/2009

PHONE NUMBER:
303 296-4505  Ext 

Completion Operations Update

 

PHONE NUMBER
303 296-4505

August 27, 2009

iPI Well No: 43047384680000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASE 6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOpRetion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/26/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Completion Operations

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Work performed from 8/18/09 thru 8/26/09: Flow tested well. Cleaned out
well bore to 5520'. Flow tested well. Drilled out plug @ 5520'. Cleaned out Accepted by the

well bore to 6200'. Drilled out plug @ 6200'. Cleaned out well bore to 6990'.Utah Division of
Drilled out plug @ 6990'. Cleaned out well bore. Currently flowing back well, Gas and Mining

to frac tanks. Plan to run rods and pump, and set pumping unitFOR RECQggy,@LY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A
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Elk Production LLC
Field Activity Report
AURORA UNIT AURORA FEDERAL 26-33

GR/WS 7S 20E 26 NWSE 7POS 43-047-38468-00-0

SWOPSIS.. Perf Stage 1 f/ 7048'-7225'. Frac Stage 1 perfs f/7048'-7225' using 4620 gals 15% HCI acid w/ 200 bio-balls,
20677 gals Pad, 32751 gals Treating Fluid, 3000# 100 Mesh, 105,110#20/40 sand, & 6880 gals Flush. Set
CBP @6990'. Perf Stage 2 using 3 1/8" slick guns w/ 4 SPF f/ 6542'-6924'. Frac Stage 2 perfs using 3780
gals 15% HCI acid w/ 200 bio-balls, 23625 gals Pad, 43800 gals Treating Fluid, 3000#100 Mesh, 145,106#
20/40 sand, 6401 gals Flush. Set CBP @6200'. Perf Stage 3 using 3 1/8" guns, 4 SPF fl 5547'-5938'. Frac
Stage 3 perfs f/ 5547'-5938' using 4834 gals 15% HCI acid w/ 250 bio-balls, 25427 gals Pad, 59402 gals
Treating Fluid, 5000#100 Mesh, 183,343#20/40 sand, &5422 gals Flush. Set CBP @5520'. Perf Stage 4
using 3 1/8" slick guns w/ 4 SPF f/ 5134'-5493'. Frac Stage 4 perfs using 6426 gals 15% HCI acid w/ 300 bio-
balls, 29954 gals Pad, 97,534 gals Treating Fluid, 8000#100 Mesh, 318,982#20/40 sand, & 5011 gals Flush.
Set CBP @ 5100'. Perf Stage 5 perfs f/ 4740'-5062', Frac Stage 5 perfs using 4397 gals 15% HC1acid w/ 250
bio-balls, 22050 gals Pad, 67064 gals Treating Fluid, 7180#100 Mesh, 231,BB6#20/40 sand, & 4418 gals
Flush. RU cornpletion rig & cIn out wellbore to CBP @5100', Cleaned out well bore to 5520'. Flow tested
well. Drilled out plug @5520'. Cleaned out well bore to6200'. Drilled out plug @6200'. Cleaned out well bore
to 6990'. Drilled out plug @6990'. Cleaned out well bore. Currently flowing back well to frac tanks. Plan to
run rods and pump, and set pumping unit.

7/16/09: Ran CBL, GRICCLJVDL.

Production Casing: Drilled from 4700' to 7469'. Ran logs. Ran sidewall cores. Drilled from 7469' to 7481'. TD
(7481') was reached on 1/3/2009. Set 5 1/2", 17#, P-110 production casing at 7481'. Cement 5 1/2" casing
with 20 sx PLII, .5% SM 10% Gel .5#Isk KS 3% KCL 1/4#/sk CF 5# BLSF, 77 sx PLII, .5% SM 10% Gel .5#lsk

KS 3% KCL 1/4#/sk CF 5# BLSF, 830 sx 50/50 Poz 10% salt 2% gel 0.5% FL-52 6#BLSF (466.4 bbis slurry)
Currently waiting on completion rig.

Surface and Intermediate Casing: Rotatry spudded on 12/2/2008. MIRU Unit RIg #138. Drilled 17 1/4" hole to
805'. Set 13 3/8", 54.5#, J-55, casing at 805'. Cement 13 3/8" surface casing with 1149 sx Class G Neat + 1%
CaCl2 + 1/4#lsk cf. Bumped plug @ 500 psi. Circulated 387 sx cement to pit. Wait on cement. Test BOPs.
Drillout float collar, cement and shoe. FIT test to 500 psi, bled off to 290 psi. Drillfrom 805' to 4516'. Set 9
5/8", 40#, NBOintermediate casing @4516'. Cement 9 5/8" intermediate casing with Lead: 562 sx Premium
Lite il + 3% Gel + 1% CaCl2 +

.25#/sk Celloflake. Tail: 769 sx 50/50 + 2% gel + 3% KCL +
.25#lsk cf +

.3%

sms +
.5%

ec-1. Dropped plug, lost returns. Bumped plug, float held, 3 bbls back; did not get returns back.
Wait on cement. Pressure test cement to 3800 psi. Ran Gyro. Set casing slips. Change out BOPs and test
same to 5000 psi, annular to 2500 psi. Drillout cement, float, and shoe and 10' of new hole. Run FIT (459 psi,
held). Drillfrom 4516' to 4700'.

Dry spudded on 11/20/2008. Moved in, rigged up Coz Rig #1. Drilled to 90'. Set 20" conductor pipe @ 90' and
cemented with Ready Mix. Currently waiting on rotary drilling rig.

Daily Detail:

8/18/2009 Flow-tstd well to flow back tank. Well flwg up tbgon 26/64" chk, FTP 125 125, SICP 80 psi. Bled off well. RU pmp
line & pmpd 40 bbls wtr dn tbg to kill. RIH w/ 11 Jts2 7/8" tbgto tag fill@ 5090'. PU power swivel & broke circ, pmpg
dn csg, up tbg, circ gas & oil out of well. Clnd out to CBP set @5100'. Drld plug free in 25 min. Ciro tbg cIn & killed
tbg to RIH. RIH to tag remains of plug @5175'. PU power swivel, broke cire. Drld out to 5520'. NOTE: saw good
connection gas on each jt PU on cln out. Ciro well cln. LD power swivel; POOH w/ 11 jts. Well started to flow too
hard to continue POOH. RU pmp line to tbg & top;killed usíng 40 bbis wtr. POOH w/ 14 jts (25 jts POOH total), EOT
@4722'. NOTE: well flwg very hard up csg, WSI. RU hard line f/ tbg to flow manifold. Prep'd to flow well up tbg on
40/64" chk. Pmpd 130 bbis 150* wtr to clear bit of sand after well flwd up csg. Tumed well over to flwg. Recovered
500 bbis fluid lost on cín out today &frac load f/ Stage 4 frac.

8/21/2009 Cont flwg well. FTP 80 psi, 42/64" chk. SlCP 75 psi. Recovered 2689 bbis totaL RU line to tbg; started pmp to kill
weit Pmpd 50 bbis. Well started to pressure, Pmpd 130 bbis total dn tbg. X-over to csg, cont pmpg t¤ remove gas f/
well, lost 300 bbis killing well. POOH wl 145 jts 2 7/8" tbg & bit. RlH w/ 10 jts at a time. LD tbgwait'g for wire line. LD
128 jts tbg on rack. PU & RIH w/ new tbg string as follows: 4 3/4" bit, 3 1/8" OD POBs, x-over 2 3/8"x 2 7/8", 2 jts 2
7/8" tbg, new SN w/ 69 jts 2 7/8" tbg w/ slim hole collars OD 3 1/2". EOT @2313'. RIH w/ 40 Jtswork string out of
derrick. LD 40 jts work stúng on pipe racks. Cont to tally& PU new 2 7/8" tbg string. PU 147 jts total(EOT @4789')RU pmp, filled tbg & pmpd 30 bbis over fili,pmpd 60 bbis total.

8/22/2009 SIWP 100. RU pmp to csg & tstg POBs, float tstd good. Cont PU 2 7/8" tbg to tag fill @5488' (32' fill). PU power
swivel, broke circ. Cind out to CBP set @5520'. Drld plug free. Cont PU 2 7/8" tbg to tag fill @5695'. PU power
swivel. Broke circ. Clnd out @505' fillto CBP @6200'. NOTE: CBP took 2 hrs, 10 mins to dd out total. Circ hole cIn
before drlg plug @6200'. Drld plug @6200' free circ, well took 55 min to drill plug free. Cont RIH to tag fill@6415',
CBP set @ 6990'. PU power swivel, broke circ, &drld out to 6940'. NOTE: lost circ @perfs 6920'-6924', very poor
returns. LD power swivel & POOH above top perfs. EOT @4790'. Lost 800 bs on cIn out today total.

8/23/2009 SICP 150 psi. Opn well, RIH to tag fill@6920'. PU power swivel, broke circ. Cind out gas & oit using heated wtr.
Cind out to CBP @6990', had good returns, Circ sand f/ well. Basic rig broke dn. Stood back power swivel. POOH
w/ 68 jts tbg. EOT above top perf (EOT @4756'). WS1, power swivel was PU & tbg was worked, rotated & rnoved up
&dn to keep f/ sticking tbgin well. Stood back power swivel. NOTE: SICP 200 psi.

8/24/2009 SICP 200 psl. Bled off well. RIHto tag fill@6982', had T of fillon CBP 6990'. PU power swivel,broke circ, cInd out
to CBP set @6990'. Drld out CBP @6990'. Took 1 hr, 25 min to drl free, stood back power swivel. Cont RIH to tag
7310', have 66' fill. PU power swivel, broke circ, cind out to 7410'. Circ well to cIn out fill. LD power swivel. POOH &
LD 4 jts 2 7/8" tbgon racks. ND BOPs. NU wellhead flange & RU pmp line to tbg. Pmpd bit of tbg. RU flow line to
manifold. Well turned over to fiwg.
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Elk Production LLC
Field Activity Report
AURORA UNIT AURORA FEDERAL 26-33

8/25/2009 Well flwg to flowback tank, racked out eqpt. RD Basic rig, prep'd & rnoved rig & eqpt to RU 4-19.
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API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

8/27/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Work performed from 8/26/09 through 8/27/2009: Ran rods and pump. Set
pumping unit. Put well on production 8/27/2009. 

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 9/9/2009

PHONE NUMBER:
303 296-4505  Ext 

Operations Update

 

PHONE NUMBER
303 296-4505

September 09, 2009

iPI Well No: 43047384680000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASE 6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/27/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Operations Update

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Work performed from 8/26/09 through 8/27/2009: Ran rods and pump. Set
pumping unit. Put well on production 8/27/2009. Accepted by the

Utah Division of
Oil, Gas and Mining

FOR RE erS,SÏ

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A
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Septem
ber 09, 2009

00flfilEl1Tia
Elk Production LLC
Field Activity Report
AURORA UNIT AURORA FEDERAL 26-33

GR/WS 7S 20E 26 NWSE 7POS 43-047-38468-00-0

SYNOPSIS.. Ran rods and pmp, set pmpg unit. Put on production 8/27/09.

Perf Stage 1 f/7048'-7225'. Frac Stage 1 perfs fÏ 7048'-7225' using 4620 gals 15% HCI acid w/ 200 bio-balls,20677 gals Pad, 32751 gals Treating Fluid, 3000#100 Mesh, 105,110#20/40 sand, & 6880 gals Flush. SetCBP @6990'. Perf Stage 2 using 3 1/8" slick guns wl4 SPF f/ 6542'-6924'. Frac Stage 2 perfs using 3780gals 15% HCl acid wl 200 bio-balls, 23625 gals Pad, 43800 gals Treating Fluid, 3000# 100 Mesh, 145,106#20/40 sand, 6401 gals Flush. Set CBP @6200'. Perf Stage 3 using 3 1/8" guns, 4 SPF fl 5547'-5938'. FracStage 3 perfs f/ 5547'-5938' using 4834 gets 15% HCI acid w/ 250 bio-balls, 25427 gals Pad, 59402 galsTreating Fluid, 5000# 100 Mesh, 183,343# 20/40 sand, & 5422 gals Flush. Set CBP @ 5520'. Perf Stage 4using 3 1/8" slick guns w/ 4 SPF f/ 5134'-5493'. Frac Stage 4 perfs using 6426 gals 15% HCI acid w/ 300 bio-balls, 29954 gals Pad, 97,534 gals Treating Fluid, 8000#100 Mesh, 318,982#20/40 sand, & 5011 gals Flush.Set CBP @5100'. Perf Stage 5 perfs fl 4740'-5062'. Frac Stage 5 perfs using 4397 gais 15% HCI acid w/ 250bio-balls, 22050 gals Pad, 67064 gals Treating Fluid, 7180#100 Mesh, 231,886#20/40 sand, &4418 galsFlush. RU completion rig & cln out wellbore to CBP @ 5100'. Cleaned out well bore to 5520'. Flow testedwe\\. Drilled out plug @ 5520'. Cleaned out well bore to 6200'. Drilled out plug @6200'. Cleaned out well boreto 6990'. Drilled out plug @ 6990'. Cleaned out well bore. Flow back well to frac tanks.
7/16/09: Ran CBL, GR/CCL/VDL.

Production Casing: Drilled from4700' to 74693. Ran logs. Ran sidewall cores. Diilled from 7469' to 7481'. TD(7481') was reached on 1/3/2009. Set 5 1/2", 17#, P-110 production casing at 7481'. Cement 5 1/2" casingwith 20 sx PLil, .5% SM 10% Gel .5#lsk KS 3% KCL 1/4#lsk CF 5# BLSF, 77 sx PLil, .5% SM 10% Gel .5#IskKS 3% KCL 1/4#fsk CF 5# BLSF, 830 sx 50/50 Poz 10% salt 2% gel 0.5% FL-52 6#BLSF (466.4 bb\s slurry).Currently waiting on completion rig.

Surface and Intermediate Casing: Rotatry spudded on 12/2/2008. MIRU Unit Rig #138. Drilled 17 1/4" hole to805'. Set 13 3/8", 54.5#, J-55, casing at 805'. Cement 13 3/8" surface casing with 1149 sx Class G Neat + 1%CaCl2 + 1/4#/sk cf. Bumped plug @ 500 psi. Circulated 387 sx cement to pit. Wait on cement. Test BOPs.Drill out float collar, cement and shoe. FIT test to 500 psi, bled off to 290 psi. Drillfrom 805' to4516'. Set 95/B", 40#, NSOintermediate casing @4516'. Cement 9 5/8" intermediate casing with Lead: 562 sx PremiumLite II + 3% Gel + 1% CaCl2 +
.25#lsk Celloflake. Tail: 769 sx 50/50 + 2% gel + 3% KCL +

.25#/sk of +
.3%sms +

.5%
ec-1. Dropped plug, lost returns. Bumped plug, float held, 3 bbls back; did not get returns back.Wait on cement. Pressure test cement to 3800 psi. Ran Gyro. Set casing slips. Change out BOPs and testsame to 5000 psi, annular to 2500 psi. Drillout cement, float, and shoe and 10' of new hole. Run FIT (459 psi,held). Drillfrom 4516' to 4700'.

Dry spudded on 11/20/2008. Moved in, rigged up Coz Rig #1. Drilled to 90'. Set 20" conductor pipe @90' andcemented with Ready Mix. Currently waiting on rotary drilling rig.

Daily Detail:

8/26/2009 RU rig. NU rod table, prep rods, PU pmp w/ screen. RFHw/ rods f/ trailer. Prep rods to seat pmp & space out. Ran12 wt bars, 41 - 3/4", 124 - 7/8", 107 - 1".

8/27Ï2009 Blow dn tbg;LD polish space out rods, stroke-tst pmp. Secure rig, slid rotaflex. Rls rig crew on Monday. Start up onengine & rotaflex. Turn thru prod eqpt.

Wednesday, September 09, 2009
Page 1 of



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

9/21/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Attached is a copy of a site security diagram for the subject well.

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 9/21/2009

PHONE NUMBER:
303 296-4505  Ext 

Site Security Diagram

 

PHONE NUMBER
303 296-4505

September 21, 2009

September 21, 2009

iPI Well No: 43047384680000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 5.LEASE 6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6.IFINDIAN,ALLOTTEEORTRIBENAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2.NAMEOFOPERATOR: 9.APINUMBER:
ELKRESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

9/21/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Site Security Diagram

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is a copy of a site security diagram for the subject well.
Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RE er9,SÏ

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 9/21/2009

RECEIVED September 21,



September 21, 2009

03
D3

N

HT

Gas SalesH

propane
5 T ST

Watet - E -

Oil F1
F1 52 52

i F2 w2
F1

52

-E --

Oil Water
WT ST

D3 D3

Flow Line
I

F1 OilFill Line Valve
F2 Water Fill Valve
52 Oil Load Line valve
D3 Draw Off Line Valve

PU E Equalilzer Une Valve

WH Well Head

Site Secuity Diagram HT Heater Treater

ELK RESOURCES, LLC FWT Fresh Water Tank

AURORA FEDERAL 26-33 sT oilstockTank

NWSE SEC 26 - T7S - R20E wT waterTank

Uintah County, UT Pu Pumping unit
API: 4304738468 PT Pit Tank

Lease #: UTU-80689 Firewall

Valve

General sealing of valves, sales by tank gauging.
Production phase. The tank that is infillproduction willbe seal open on fillline. F1

Volves on Non-production tank sealed closed. F152 03 E

Sales phase. The tankfromwhich sales would be made would be completely
Isolated by sealing the fili,equalizers, and circulating volves. F152 D3 E

RECEIVED September 21,







Elk Resources, Inc.

Aurora Federal 26-33

Uintah County, UT
Unit Rig 138

End of Well Report

ADFEBEIGNAL
DIRECTIONAL LT¤

ExRERIENCE ENHANCES RERPORMANCE

January 2, 2009

Submitted By:
Jim Onisko - Well Planning
Dan Miner - Directional Coordinator
Chris Gallagher - Rocky Mountain Account Manager

RECEIVED
OCTO82009

DIROFOIL,GAS&



Elk Resources, Inc.

Aurora Federal 26-33

Uintah County, UT

End of Well Report
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Section 1
Final Surveys & Plot
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Elk Resources, LLC 'þ"_Rig
Surface Location:Project: Uintah County, UT SHL 2055' FSL &2026' FEL Sec 26-T7S-R20E

Site: Aurora Deep Unit
US State Plane 1983Well: Aurora Federal 26-33 Utah Central Zone

Wellbore: Original Hole Elevation: 4832' GL + 15' KB @4847 0011(Unit 138)
Northing Easting Latittude LongitudeFinal Surveys through 6770' MD 7239494 30 2161871 97 40° 10' 45.660 N 109° 38' O820 W

Rig: Unit 138

TARGET DETAILS

Name TVD +NI-S +El-W Northing Easting Latitude Longitude Shape
PBHL 10000 00 0.00 0 00 7239494.30 2161871 97 40° 10' 45.660 N 109° 38'0.820 W Circle (Radius: 50 00)

To convert a Magnetic Direction to a True Direction, Add 11.46707° East

Magnetic Model: IGRF200510 Date: 07A)ec-08

Azimuths to True North

(O -40 -20 0 20 40 60
een Illllllll Illillill illllllll IIIIIIIII IIII till Ilillilli

40- - -- -- - -- -- - - --- -40

Last MWDSurvey #1
at 396T MD

SHL

PBH
#2 at 6770' MD - -0 -r

I
..

- Projected to Current
Last Gyro Survey #2

¯

TD at 6839' MD
at 4350' MD

Last Gyro Survey #1
at 720' MD

-40- i --40

-i 0 40 -20 0 20 40 6)

West(-)/East(+) (20 ftlin)

Created By Jim Onisko
Date: 7:52, December 27



Elk Resources Inc. ' "REMONA

- '2o1•Conductor
.

Dinta Project: Uintah County, UT
Last Gyro Survey #1 Site: Aurora Deep Unit
at 720' MD Well: Aurora Federal 26-33

Wellbore: Original Hole
1000-

----.is-sta•surn ce
Final Surveys through 6770' MD

Rig: Unit 138

Surface Location
SHL 2055' FSL &2026' FEL Sec 26-T78-R20E

2000-
US State Plane 1983

Utah Central Zone
Elevation: 4832' GL + 15' KB @4847 00ft (Unit 138)

Northing Easting Latittude Longitude
7239494 30 2161871 97 40° 10' 45 660 N 109° 38' 0 820 W

3000- - ¯ Green River
WELLBORETMGET DETAILS(MAPC(MNIDINATESANDLATiLONG)

Name TVD +NI-S +El-W Northing Easting Latitude Longitude Shape
PBHL 10000 00 0 00 0.00 7239494 30 2161871 97 40° 10'45 660 N 109°38'0.820 W Circle (Rad 50 )

Last MWDSurvey #1
4000

-----·at 3967' MD
Last Gyro Survey #2

...-- at 4350' MD To convert a Magnetic Direction to a True Direction, Add 11.46707°Eas.

----9ÀIS" Inte ediate i Magnetic Model: IGRF200510 Date: 07-Dec-08

Azimuths to True North
o .

5000- -

6000

West(-)/East(+) (100 ftlin)
100 t 100

Wasatch liialil IIII Illi II Ir,

------Last MWDSurvey
toco- - '-g#2at6770'MD

Projected to Current 100- - -100

TD at 6839' MD

Last MWD Survey #1
.

I PBHL at 3987 MD
8000- I SHL ". ,7 Last MWD Survey

| --. #2 at 6T70' MD

Projected to Current0 -- -
... TD at 6839" MD

- Last Gyro Survby -
- .Last Gyro Burvey N1 -

- $2 at 4350' MD at 720' MD - o
- o9000- - - ----- - g

MOSaverde -100- - ---- - - --100

10000-

PBHL I I I I • • I I] I ·

-100 0 100

West(-)/East(+) (100 ftlin)

11000 ,,iii i,, iii, iiis li¡s

0 1000

Vertical Section at 0.00° (1200 ftlin)
Created By Jim Onisko

Date: 7:58, December 27



Elk Resources Inc.
Uintah County, UT
Aurora Deep Unit
Aurora Federal 26-33

Original Hole

Final Surveys through 6770' MD

Standard Survey Report
27 December, 2008

PMDFEBBIONAL
DIRECTIONALf.70
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Professional Directional
Survey Report

.

Company: Elk Resources Inc. Local Co-ordinate Reference Well Aurora Federal 26-33

Project: Uintah County, UT TVDReference: 4832' GL + 15' KB @4847.00ft (Unit 138)
Site: Aurora Deep Unit MD Reference: 4832' GL + 15' KB@4847.00ft (Unit 138)
Well Aurora Federal 26-33 North Reference: True
Wellbore Original Hole Survey Calculation Method: Minimum Curvature
Design: Surveys Database: EDM 2003.21 Single User Db

Project Uintah County, UT

Map System: US State Plane 1983 System Datum: Mean Sea Level
Geo Datum: North American Datum 1983
Map Zone: Utah Central Zone

Site Position: Northing: 7,239,494.30ft Latitude: 40° 10' 45.660 N
From: Lat/Long Easting: 2,161,871.97ft Longitude: 109° 38' 0.820 W
Position Uncertainty: 0.00 ft Slot Radius: " Grid Convergence: 1 19560 °

Well Aurora Federal 26-33

Well Position +NI-S 0.00 ft Northing: 7,239,494.30 ft Latitude: 40° 10' 45.660 N
+El-W 0.00 ft Easting: 2,161,871 97 ft Longitude: 109° 38' 0.820 W

Position Uncertainty 0.00 ft Wellhead Elevation: ft Ground Level: 4,832.00ft

Wellbore Original Hole

Magnetics Model Name Sample Date Declination Dip Angle Fleid Strength

IGRF200510 2008/12/07 46707 66.06213 52,686

Design Surveys

Audit Notes: SHL 2055' FSL & 2026' FEL Sec 26-T7S-R20E

Version: 1.0 Phase: ACTUAL Tie On Depth: 0.00

Vertical Section Depth From (TVD) +NI-S +El-W Direction
(ft) (ft) (ft) (*)

0.00 0.00 0.00 0.00

Survey Program Date 2008/12/27

From To
(ft) (ft) Survey (Wellbore) Tool Name Description

100.00 720.00 Gyro Survey #1 (Original Hole) CB-GYRO-MS Camera based gyro multishot
824.00 3,967.00 MWD Survey #1 (Original Hole) MWD MWD - Standard

4,000.00 4,350.00 Gyro Survey #2 (Original Hole) CB-GYRO-MS Camera based gyro multishot
4,552.00 6,770.00 MWD Survey #2 (Original Hole) MWD MWD - Standard
6,839.00 6,839.00 Projection (Original Hole) Projection Projection

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (•) (•} (ft) (ft) (it) (ft) {•Ii00ft) (°1100ft) (*Ii00ft)

100.00 0.25 178.81 100.00 -0.22 0.00 -O 22 0.25 0.25 0.00
200.00 0.25 140.88 200.00 -0.61 0.15 -0.61 0.16 0.00 -37.93

300.00 0.75 165.96 299.99 -1.41 0.44 -1.41 0.53 0.50 25.08
400.00 2.25 139.02 399.96 -3.53 1.89 -3.53 1.62 1.50 -26.94

500.00 3.75 133.05 499.82 -7.24 5.57 -7.24 1.53 1.50 -5.97

600.00 4.50 136.49 599.56 -12.32 10.66 -12.32 0.79 0.75 3.44
700.00 5.50 134.60 699.18 -18.53 16.77 -18.53 1.01 1.00 -1.89

720.00 5.75 134.71 719.08 -19.91 18.16 -19.91 1.25 1.25 0.55

2008/12/27 7:31:05AM Page 2 COMPASS 2003.21 Build





Professional Directional
OplcWEssfDNALSurvey Report

..

Company: Elk Resources Inc. Local Co-ordinate Reference Well Aurora Federal 26-33

Project: Uintah County, UT TVDReference: 4832' GL + 15' KB @4847.00ft (Unit 138)
Site: Aurora Deep Unit MD Reference: 4832' GL + 15' KB @4847.00ft (Unit 138)
Well: Aurora Federal 26-33 North Reference: True
Wellbore Original Hole Survey Calculation Method Minimum Curvature
Design: Surveys Database: EDM2003.21 Single User Db

Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +NI-S +ENW Section Rate Rate Rate

(11) (*) (*) (ft) (ft) (ft) (ft) (°It00ft) (°I100ft) (°I100ft)

5,018.00 0.30 248.30 5,013.48 -8.82 4.54 -8.82 0.66 -0.22 -103.80

5,111.00 0.80 328.80 5,106.48 -8.36 3.98 -8.36 0.87 0.54 86.56
5,205.00 1.10 332.00 5,200.46 -7.00 3.21 -7.00 0.32 0.32 3.40
5,297.00 0.50 331.10 5,292.45 -5.87 2.60 -5.87 0.65 -0.65 -0.98

5,389.00 0.80 340.60 5,384.45 -4.91 2.20 -4.91 0.35 0.33 10.33

5,481.00 1.20 351.50 5,476.43 -3.35 1.84 -3.35 0.48 0.43 11.85
5,573.00 0.90 347.80 5,568.42 -1.69 1.55 -1.69 0.33 -0.33 -4.02

5,665.00 0.50 274.40 5,660.41 -0.96 0.99 -0.96 0.97 -0.43 -79.78

5,757.00 1.10 26.20 5,752.41 -0.13 0.98 -0.13 1.49 0.65 121.52
5,849.00 0.90 43.20 5,844.39 1.18 1.87 1.18 0.39 -0.22 18.48

5,942.00 0.60 24.90 5,937.38 2.16 2.57 2.16 0.41 -0.32 -19.68

6,035.00 1.20 337.00 6,030.37 3.50 2.40 3.50 0.98 0.65 -51.51

6,127.00 0.60 323.80 6,122.36 4.77 1.74 4.77 0.69 -0.65 -14.35

6,220.00 0.30 325.00 6,215.36 5.36 1.31 5.36 0.32 -0.32 1.29
6,311.00 0.30 142.50 6,306.36 5.37 1.32 5.37 0.66 0.00 195.06

6,403.00 1.20 167.30 6,398.35 4.24 1.68 4.24 1.02 0.98 26.96
6,495.00 1.00 174.40 6,490.33 2.50 1.97 2.50 0.26 -0.22 7.72
6,588.00 0.80 166.70 6,583.32 1.06 2.19 1.06 0.25 -0.22 -8.28

6,679.00 1.20 196.30 6,674.31 -0.47 2.07 -0.47 0.70 0.44 32.53
6,770.00 0.30 101.10 6,765.30 -1.43 2.04 -1.43 1.39 -0.99 -104.62

Last MWDSurvey #2 at 6770' MD
6,839.00 0.30 101.10 6,834.30 -1.50 2.39 -1.50 0.00 0.00 0.00

Projected to Current TD at 6839' MD

Design Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(ft) (ft) (ft) (ft) Comment
720.00 719.08 -19.91 18.16 Last Gyro Survey #1 at 720' MD

3,967.00 3,962.81 8.56 -1.10 Last MWD Survey #1 at 3967' MD
4,350.00 4,345.63 -3.11 -1.92 Last Gyro Survey #2 at 4350' MD
6,770.00 6,765.30 -1.43 2.04 Last MWD Survey #2 at 6770' MD
6,839.00 6,834.30 -1.50 2.39 Projected to Current TD at 6839' MD

2008/12/27 7:31:05AM Page 4 COMPASS 2003.21 Build
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JOB NO.: LUT 800608 Report Time: 2400 1 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
RTCPESS10NAL.

OFMIL"TEWAL RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal26-33

From Friday, Deœmber 05, 2008 at 0000 to Friday, December 05, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 815.00 Rotary Hours 0.00 WOB 0 Pick UP 0 Slack Off 0 SPM

End Depth 815.00 Circulating Hours 0.00 RAB 0 SPP 0 FlowRate 0-0 0
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type PV 0 SOLID 0
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 0 GAS 0 YP 0 BHT° 0
Slide Hours: 0.00 Percent Rotary: NA Viscosity 0 SAND 0 PH 0 Flow T° 0
Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 0 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth N/A
Second Directional : WillVBCS 133/8 54.5 805

MWD Operatori Craig Kincannon

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 0.3 Azm. In: 101.1 Incl. Out: 0.3 Azm. Out: 101.1

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
5-Dec-08 17:00 24:00 7.00 815 815 standby StandbyTravel & Strap tools

VinSERVE II Daily Report License: NP5039 Daily Report for JOB#: LUT 800608 - Page 1 of



JOB NO.: LUT 800608 Report Time: 2400 2 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PADFESSIONAL

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:

COUNTY: Uintah SECT\RANGE:
WELL NAME: Aurora Federal26-33

From Saturday, December 06, 2008 at 0000 to Saturday, December 06, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 815.00 Rotary Hours 2.50 WOB 7 Pick UP 65 Slack Off 62 SPM
End Depth 930.00 Circulating Hours 0.08 RAB 0 SPP 1530 FlowRate 0-600 171
Total Drilled: 115.00 Avg. Total ROP: 27.60 Mud Data
Total Rotary Drilled: 79.00 Avg. Rotary ROP: 31.60 Type PV 0 SOLID 0
Total Drilled Sliding: 36.00 Avg. Slide ROP: 21.60 Weight 0 GAS 0 YP 0 BHT° 0
Slide Hours: 1.67 Percent Rotary: 68.70 Viscosity 0 SAND 0 PH 0 Flow T° 0
Below Rotary Hrs. 18.00 Percent Slide: 31.30 Chlorides 0 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth BHhA-#411 1 D og Su 8" 7

ih

Second Directional : Will Vaca 133Æ 54.5 805 8" Muleshoe, 8" NMDC,8" Drill Collar, 3 x
6 1/4 Collars, 3X 4 1/2 HWDP, Drilling

MWD Operatori Craig Kincannon Jar, 26X 4 1/2 HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 5.75 Azm. In: 134.71 Incl. Out: 5.4 Azm. Out: 146

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
6-Dec-08 00:00 04:00 4.00 805 815 Standby Drillout Shoe and Pressure test
6-Dec-08 04:00 08:00 4.00 815 815 POOH POOH
6-Dec-08 08:00 10:00 2.00 815 815 Change BHA Pick up BHA
6-Dec-08 10:00 11:00 1.00 815 815 Rig repair Rig repair
6-Dec-08 11:00 13:00 2.00 815 815 Standby Work on MWD
6-Dec-08 13:00 14:00 1.00 815 815 Other Pick up bit
6-Dec-08 14:00 16:30 2.50 815 815 TIH TIH
6-Dec-08 16:30 17:00 0.50 815 815 Other Install Rot Rubber
6-Dec-08 17:00 17:50 0.83 815 823 Drilling Drilling 5-10K, 171stk, 600 gal
6-Dec-08 17:50 20:15 2.42 823 823 Rig repair Rig repair - Flow Line
6-Dec-08 20:15 20:20 0.08 823 831 Drilling Drilling - (WOB:5;GPM :0;RPM:35)
6-Dec-08 20:20 20:40 0.33 831 831 Rig repair Rig repair - Flow Line
6-Dec-08 20:40 20:45 0.08 831 831 circulating Circulating - Locate Leak on Flow Line
6-Dec-08 20:45 22:00 1.25 831 884 Drilling Drilling - (WOB:5;GPM :0;RPM:35)
6-Dec-08 22:00 22:30 0.50 884 904 Sliding Sliding (WOB:7;GPM :600;GTF 160G)
6-Dec-08 22:30 22:50 0.33 904 914 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
6-Dec-08 22:50 24:00 1.17 914 930 sliding Sliding - (WOB:7;GPM :0;TFO:170G)
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JOB NO.: LUT 800608 Report Time: 2400 3 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#P#fDPESSIONAL.
AFISC710NAL y RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal26-33

From Sunday, December 07, 2008 at 0000 to Sunday, December 07, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 930.00 Rotary Hours 12.67 WOB 10 Pick UP 72 Slack Off 71 SPM

End Depth 1812.00 Circulating Hours 0.00 RAB 70 SPP 1700 FlowRate 418-600 120
Total Drilled: 882.00 Avg. Total ROP: 41.02 Mud Data
Total Rotary Drilled: 725.00 Avg. Rotary ROP: 57.24 Type PV 45 SOLID 0.4
Total Drilled Sliding: 157.00 Avg. Slide ROP: 17.77 Weight 8.4 GAS 0 YP 0 BHT° 61
Slide Hours: 8.83 Percent Rotary: 82.20 Viscosity 30 SAND 0.5 PH 9 Flow T° 45
Below Rotary Hrs. 24.00 Percent Slide: 17.80 Chlorides 800 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth HhA 1 2 1/4APDC gS 8" 7/8

Second Directional : Will Vaca 133Æ 54.5 805 8" Muleshoe, 8" NMDC,8" Drill Collar, 3 x
6 1/4 Collars, 3 X 4 1/2 HWDP, Drilling

MWD Operatori Craig Kincannon Jar, 26 X 4 1/2 HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 5.4 Azm. In: 146 Incl. Out: 4.3 Azm. Out: 319.2

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
7-Dec-08 00:00 00:10 0.17 930 934 sliding Sliding - (WOB:7;GPM :600;TFO:180G)
7-Dec-08 00:10 00:20 0.17 934 943 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 00:20 01:30 1.17 943 963 sliding Sliding - (WOB:7;GPM :600;TFO:145L)
7-Dec-08 01:30 01:55 0.42 963 974 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 01:55 02:50 0.92 974 989 Sliding Sliding - (WOB:7;GPM :600;TFO:145L)
7-Dec-08 02:50 03:15 0.42 989 1004 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 03:15 04:30 1.25 1004 1019 sliding Sliding - (WOB:7;GPM :600;TFO:180G)
7-Dec-08 04:30 05:15 0.75 1019 1065 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 05:15 06:00 0.75 1065 1080 Sliding Sliding - (WOB:7;GPM :600;TFO:344M)
7-Dec-08 06:00 06:30 0.50 1080 1095 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 06:30 06:45 0.25 1095 1095 Survey & Conn. Survey & Conn.
7-Dec-08 06:45 07:00 0.25 1095 1125 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 07:00 07:15 0.25 1125 1125 Survey & Conn. Survey & Conn.
7-Dec-08 07:15 07:45 0.50 1125 1155 Drilling Drilling - (WOB:5;GPM :600;RPM:35)
7-Dec-08 07:45 08:00 0.25 1155 1155 surveya conn. Survey & Conn.
7-Dec-08 08:00 09:00 1.00 1155 1175 Sliding Sliding - (WOB:7;GPM :600;TFO:318M)
7-Dec-08 09:00 10:00 1.00 1175 1247 Drilling Drilling - (WOB:8;GPM :600;RPM:35)

WinSERVE II Daily Report License: NP5039 Daily Report for JOB#: LUT 800608 - Page 1 of



Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
7-Dec-08 10:00 10:15 0.25 1247 1247 Survey & Conn. Survey & Conn.
7-Dec-08 10:15 10:45 0.50 1247 1267 Sliding Sliding - (WOB:10;GPM :600;TFO:318M)
7-Dec-08 10:45 11:45 1.00 1267 1339 Drilling Drilling - (WOB:9;GPM :600;RPM:35)
7-Dec-08 11:45 12:00 0.25 1339 1339 Survey & Conn. Survey & Conn.
7-Dec-08 12:00 12:30 0.50 1339 1349 sliding Sliding - (WOB:10;GPM :600;TFO:350M)
7-Dec-08 12:30 14:00 1.50 1349 1431 Drilling Drilling - (WOB:9;GPM :600;RPM:35)
7-Dec-08 14:00 14:15 0.25 1431 1431 survey& Conn. Survey & Conn.
7-Dec-08 14:15 15:00 0.75 1431 1492 Drilling Drilling - (WOB:9;GPM :600;RPM:35)
7-Dec-08 15:00 15:45 0.75 1492 1492 Grvice.Inhole Rig Serviœ
7-Dec-08 15:45 16:30 0.75 1492 1525 Drilling Drilling - (WOB:11;GPM :600;RPM:35)
7-Dec-08 16:30 16:45 0.25 1525 1525 Survey & Conn. Survey & Conn.
7-Dec-08 16:45 18:30 1.75 1525 1619 Drilling Drilling - (WOB:6;GPM :418;RPM:35)
7-Dec-08 18:30 19:15 0.75 1619 1634 Sliding Sliding - (WOB:9;GPM :600;TFO:145R)
7-Dec-08 19:15 20:40 1.42 1634 1711 Drilling Drilling - (WOB:6;GPM :418;RPM:35)
7-Dec-08 20:40 21:40 1.00 1711 1726 Sliding Sliding - (WOB:9;GPM :600;TFO:180G)
7-Dec-08 21:40 23:10 1.50 1726 1804 Drilling Drilling - (WOB:9;GPM :418;RPM:40)
7-Dec-08 23:10 24:00 0.83 1804 1812 Sliding Sliding - (WOB:6;GPM :600;TFO:180G)
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Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
8-Dec-08 17:30 18:05 0.58 2370 2391 Drilling Drilling - (WOB:15;GPM :600;RPM:45)
8-Dec-08 18:05 19:30 1.42 2391 2406 Sliding Sliding - (WOB:10;GPM :600;TFO:220L)
8-Dec-08 19:30 21:45 2.25 2406 2484 Drilling Drilling - (WOB:15;GPM :600;RPM:45)
8-Dec-08 21:45 23:10 1.42 2484 2494 Sliding Sliding - (WOB:10;GPM :600;TFO:220L)
8-Dec-08 23:10 24:00 0.83 2494 2513 Drilling Drilling - (WOB:10;GPM :600;RPM:0)
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JOB NO.: LUT 800608 Report Time: 2400 5 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PADFESSONAL

OFMICTWWAL RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal26-33

From Tuesday, December 09, 2008 at 0000 to Tuesday, December 09, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 2513.00 Rotary Hours 15.50 WOB 10 Pick UP 72 Slack Off 71 SPM
End Depth 3055.00 Circulating Hours 6.00 RAB 70 SPP 2000 FlowRate 600-700 200
Total Drilled: 542.00 Avg. Total ROP: 32.85 Mud Data
Total Rotary Drilled: 532.00 Avg. Rotary ROP: 34.32 Type PV 45 SOLID 0.4
Total Drilled Sliding: 10.00 Avg. Slide ROP: 10.00 Weight 8.4 GAS 0 YP 0 BHT° 61
Slide Hours: 1.00 Percent Rotary: 98.15 Viscosity 30 SAND 0.5 PH 9 Flow T° 45
Below Rotary Hrs. 24.00 Percent Slide: 1.85 Chlorides 800 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth HA # 12 1/4

ok ih

Second Directional : WÍIl Vaca 133/8 54.5 805 8" Muleshoe, 8" NMDC,8" Drill Collar, 3 x
6 1/4 Collars, 3X 4 1/2 HWDP, Drilling

MWD Operatori craigKincannon Jar, 26 X 4 1/2 HWDP,

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.9 Arm. In: 10.4 Incl. Out: 0.7 Azm. Out: 42.8

GENERAL COMMENT

Start End Start End ActivityDate . Hours COMMENTTime Time Depth Depth Code
9-Dec-08 00:00 05:00 5.00 2513 2731 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
9-Dec-08 05:00 05:30 0.50 2731 2731 survey& Conn. Survey & Conn.
9-Deo-08 05:30 06:30 1.00 2731 2741 Sliding Sliding - (WOB:10;GPM :600;TFO:202M)
9-Dec-08 06:30 09:00 2.50 2741 2822 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
9-Dec-08 09:00 09:15 0.25 2822 2822 Survey & Conn. Survey & Conn.
9-Dec-08 09:15 12:15 3.00 2822 2915 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
9-Dec-08 12:15 12:30 0.25 2915 2915 Survey & Conn. Survey & Conn.
9-Dec-08 12:30 15:30 3.00 2915 3008 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
9-Dec-08 15:30 15:45 0.25 3008 3008 A rvire-Inhnle Rig Service-Inhole
9-Dec-08 15:45 16:00 0.25 3008 3008 surveya conn. Survey & Conn.
9-Dec-08 16:00 18:00 2.00 3008 3055 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
9-Dec-08 18:00 24:00 6.00 3055 3055 circulating Circulating Gas Kick
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JOB NO.: LUT 800608 Report Time: 2400 6 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#

FNIL"7]DIVAL RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Wednesday, December 10, 2008 at 0000 to Wednesday, December 10, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 3055.00 Rotary Hours 1.00 WOB 7 Pick UP 72 Slack Off 71 SPM
End Depth 3062.00 Circulating Hours 18.00 RAB 70 SPP 1800 FlowRate 600-600 160
Total Drilled: 7.00 Avg. Total ROP: 7.00 Mud Data
Total Rotary Drilled: 7.00 Avg. Rotary ROP: 7.00 Type PV 45 SOLID 0.4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 8.4 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: 100.00 Viscosity 30 SAND 0.5 PH 9 Flow T° 45
Below Rotary Hrs. 24.00 Percent Slide: .00 Chlorides 800 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth HhA 1 2 1/4 PDC, 13

il V 9 ih

Second Directional : Will Vaca 133Æ 54.5 805 8" Muleshoe, 8" NMDC,8" Drill Collar, 3 x
6 1/4 Collars, 3X 4 1/2 HWDP, Drilling

MWD Operatori Craig Kincannon Jar, 26X 4 1/2 HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 0.7 Azm. In: 42.8 Incl. Out: 0.7 Azm. Out: 42.8

GENERAL COMMENT
Pumped saw dust, dino fiber, walnut for LCM due to loss of circulation. Tested MWD tool 10 feet of bottom with 80spm on both pumps and
tool flatline. Spoke to John Whistler with Elk Resources and concluded to drill 300 feet to clean tool if packed off. If tool not working after 300
feet POOH to change too . On tripin stop at ocation where surveys should be taken and retake survey at designated points.

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
10-Dec-08 00:00 07:00 7.00 3055 3055 circulating Circulating out gas kick
10-Dec-08 07:00 14:00 7.00 3055 3055 circulating Circulatinggas out
10-Dec-08 14:00 14:30 0.50 3055 3055 Short Trip Short Trip 4 std
10-Deo-08 14:30 15:30 1.00 3055 3055 circulating Circulating
10-Dec-08 15:30 19:00 3.50 3055 3055 Rig repair Rig repair
10-Dec-08 19:00 21:00 2.00 3055 3055 circulating Circulating
10-Dec-08 21:00 21:30 0.50 3055 3055 TIH TIH 2 std
10-Dec-08 21:30 22:00 0.50 3055 3055 circulating Circulating
10-Dec-08 22:00 22:30 0.50 3055 3055 TIH TIH 2 stds
10-Dec-08 22:30 23:00 0.50 3055 3055 circulating Circulating
10-Dec-08 23:00 24:00 1.00 3055 3062 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
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JOB NO.: LUT 800608 RepOrt Time: 2400 7 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PPIGFESSIONAL.

MIIL"T10NAL£70 RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Thursday, December 11, 2008 at 0000 to Thursday, December 11, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 3062.00 Rotary Hours 17.67 WOB 15 Pick UP 72 Slack Off 71 SPM

End Depth 3503.00 Circulating Hours 0.33 RAB 70 SPP 2600 FlowRate 700 -700 200
Total Drilled: 441.00 Avg. Total ROP: 24.96 Mud Data
Total Rotary Drilled: 441.00 Avg. Rotary ROP: 24.96 Type gel PV 60 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: 100.00 Viscosity 38 SAND 0.25 PH 9 Flow T° 45

Below Rotary Hrs. 24.00 Percent Slide: .00 Chlorides 3500 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth HhA 1 2 1/4R

F 69 h n 9 h

Second Directional : None 133/8 54.5 805 8" Muleshoe, 8" NMDC, 8" Drill Collar, 3 x
6 1/4 Collars, 3X 4 1/2 HWDP, Drilling

MWD Operatori Craig Kincannon Jar, 26X 4 1/2 HWDP,

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

incl. In: 0.7 Azm. In: 42.8 incl. Out: 0.7 Azm. Out: 42.8

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
11-Dec-08 00:00 09:00 9.00 3062 3287 Drilling Drilling - (WOB:10;GPM :600;RPM:50)
11-Dec-08 09:00 09:45 0.75 3287 3287 Wireline Survey Wireline Survey
11-Dec-08 09:45 12:45 3.00 3287 3380 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
11-Dec-08 12:45 13:30 0.75 3380 3380 9 Rig Service-InholeSentire Inhnle
11-Dec-08 13:30 17:00 3.50 3380 3472 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
11-Dec-08 17:00 17:30 0.50 3472 3472 Wireline Survey Wireline Survey-Wire broke(take one on next joint)
11-Dec-08 17:30 19:10 1.67 3472 3500 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
11-Dec-08 19:10 19:45 0.58 3500 3500 Rig repair Rig repair
11-Dec-08 19:45 20:15 0.50 3500 3503 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
11-Dec-08 20:15 20:50 0.58 3503 3503 Wireline Survey Wireline single Shot
11-Dec-08 20:50 21:10 0.33 3503 3503 circulating Circulating Pump Slug
11-Dec-08 21:10 24:00 2.83 3503 3503 POOH POOH
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JOB NO.: LUT 800608 Report Time: 2400 8 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Friday, December 12, 2008 at 0000 to Friday, December 12, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 3503.00 Rotary Hours 5.25 WOB 15 Pick UP 72 Slack Off 71 SPM

End Depth 3610.00 Circulating Hours 3.75 RAB 70 SPP 650 FlowRate 628-700 180
Total Drilled: 107.00 Avg. Total ROP: 20.38 Mud Data
Total Rotary Drilled: 107.00 Avg. Rotary ROP: 20.38 Type gel PV 60 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: 100.00 Viscosity 38 SAND 0.25 PH 9 Flow T° 45

Below Rotary Hrs. 24.00 Percent Slide: .00 Chlorides 3500 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth D "

Second Directional : None 133Æ 54.5 805 Sub, 8" Muleshoe, 8" NMDC,8" Dñll
Collar, 3 x 6 1/4 Collars, 3X 4 1/2 HWDP,

MWD Operatori Craig Kincannon Drilling Jar, 26X 4 1/2 HWDP,

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 0.7 Azm. In: 42.8 Incl. Out: 1.2 Azm. Out: 152.2

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
12-Dec-08 00:00 01:00 1.00 3503 3503 circulating Circulating
12-Dec-08 01:00 04:30 3.50 3503 3503 POOH POOH
12-Dec-08 04:30 06:45 2.25 3503 3503 Change BHA Change BHA
12-Dec-08 06:45 07:00 0.25 3503 3503 MWD Survey Test tools
12-Dec-08 07:00 08:15 1.25 3503 3503 Rig repair Rig repair work on cat head (wouldn't torque bit)
12-Dec-08 08:15 08:30 0.25 3503 3503 Other Torque bit ready to tih
12-Dec-08 08:30 14:00 5.50 3503 3503 TIH TlH Ream from 1100-2000
12-Dec-08 14:00 16:30 2.50 3503 3503 circulating Circulating
12-Dec-08 16:30 17:30 1.00 3503 3503 Survey & Conn. Take missing surveys
12-Dec-08 17:30 18:00 0.50 3503 3503 Rig repair Rig repair adjust brake
12-Dec-08 18:00 18:30 0.50 3503 3503 Survey & Conn. Take missing surveys
12-Dec-08 18:30 21:45 3.25 3503 3564 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
12-Dec-08 21:45 22:00 0.25 3564 3564 survey& Conn. Survey & Conn.
12-Dec-08 22:00 24:00 2.00 3564 3610 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
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JOB NO.: LUT 800608 Report Time: 2400 9 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PROFESSIONAL

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Saturday, December 13, 2008 at 0000 to Saturday, December 13, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 3610.00 Rotary Hours 19.75 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4005.00 Circulating Hours 0.00 RAB 70 SPP 2500 FlowRate 628-700 190
Total Drilled: 395.00 Avg. Total ROP: 17.75 Mud Data
Total Rotary Drilled: 375.00 Avg. Rotary ROP: 18.99 Type gel PV 60 SOLID 4
Total Drilled Sliding: 20.00 Avg. Slide ROP: 8.00 Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 2.50 Percent Rotary: 94.94 Viscosity 38 SAND 0.25 PH 9 Flow T° 45

Below Rotary Hrs. 24.00 Percent Slide: 5.06 Chlorides 3500 WL 0 Oil% 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth / S D Do 8"

Second Directional : None 133Æ 54.5 805 Sub, 8" Muleshoe, 8" NMDC,8" Drill
Collar, 3 x 6 1/4 Collars, 3X 4 1/2 HWDP,

MWD Operatori Craig Kincannon Drilling Jar, 26 X 4 1/2 HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.2 Azm. In: 152.2 Incl. Out: 1.7 Azm. Out: 184.4

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
13-Dec-08 00:00 03:45 3.75 3610 3655 Drilling Drilling - (WOB:15;GPM :700;RPM:50)
13-Dec-08 03:45 04:00 0.25 3655 3655 Survey & Conn. Survey & Conn.
13-Dec-08 04:00 06:45 2.75 3655 3749 Drilling Drilling - (WOB:15;GPM :628;RPM:45)
13-Dec-08 06:45 07:00 0.25 3749 3749 Survey & Conn. Survey & Conn.
13-Dec-08 07:00 08:15 1.25 3749 3759 Siiding Sliding - (WOB:10;GPM :700;TFO:330M)
13-Dec-08 08:15 11:15 3.00 3759 3841 Drilling Drilling - (WOB:15;GPM :628;RPM:45)
13-Dec-08 11:15 11:30 0.25 3841 3841 Survey & Conn. Survey & Conn.
13-Dec-08 11:30 12:45 1.25 3841 3851 Sliding Sliding - (WOB:10;GPM :700;TFO:330M)
13-Dec-08 12:45 13:30 0.75 3851 3851 Rig Rig Service-InholeArntirP-Inhole
13-Dec-08 13:30 16:00 2.50 3851 3935 Drilling Drilling - (WOB:15;GPM :628;RPM:45)
13-Dec-08 16:00 16:15 0.25 3935 3935 Survey & Conn. Survey & Conn.
13-Dec-08 16:15 24:00 7.75 3935 4005 Drilling Drilling - (WOB:15;GPM :628;RPM:45)
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JOB NO.: LUT 800608 Report Time: 2400 10 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#A90FESSIONÆ.
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Sunday, December 14, 2008 at 0000 to Sunday, December 14, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4005.00 Rotary Hours 9.75 WOB 15 Pick UP 72 Slack Off 71 SPM

End Depth 4090.00 Circulating Hours 1.00 RAB 70 SPP 2400 FlowRate 628-628 180
Total Drilled: 85.00 Avg. Total ROP: 8.72 Mud Data
Total Rotary Drilled: 85.00 Avg. Rotary ROP: 8.72 Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: 100.00 Viscosity 38 SAND 0.25 PH 9 Flow T° 45

Below Rotary Hrs. 15.00 Percent Slide: .00 Chlorides 3400 WL 0 Oil % 0
PERSONNEL CASING BHA

Lead Directional : Bobby Hovland Size Lblft Set Depth sn oc o 8"

Second Directional : None 133/8 54.5 805 Sub, 8" Muleshoe, 8" NMDC,8" Drill
Collar, 3 x 6 1/4 Collars, 3X 4 1/2 HWDP,

MWD Operatori Craig Kincannon DrillingJar, 26X4 1/2 HWDP,

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.7 Azm. In: 184.4 Incl. Out: 1.7 Azm. Out: 184.4

GENERAL COMMENT

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
14-Dec-08 00:00 02:30 2.50 4005 4027 Drilling Drilling - (WOB:15;GPM :628;RPM:45)
14-Dec-08 02:30 02:45 0.25 4027 4027 survey& Conn. Survey & Conn.
14-Dec-08 02:45 10:00 7.25 4027 4090 Drilling Drilling - (WOB:15;GPM :628;RPM:30)
14-Dec-08 10:00 11:00 1.00 4090 4090 circulating Circulating
14-Dec-08 11:00 13:30 2.50 4090 4090 POOH POOH
14-Dec-08 13:30 15:00 1.50 4090 4090 Other Lay down directional tools
14-Dec-08 15:00 24:00 9.00 4090 4090 Standby Standby - Willdrill to 4500' without directional tools
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JOB NO.: LUT 800608 Report Time: 2400 11 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#ACFESSJONÆ..
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

.... STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Monday, December 15, 2008 at 0000 to Monday, December 15, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4090.00 Rotary Hours 0.00 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4090.00 Circulating Hours 0.00 RAB 70 SPP 2400 FlowRate 628-628 180
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: NA Viscosity 38 SAND 0.25 PH 9 Flow T° 45
Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 3400 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth N/A
SecondDirectional: None 133/8 54.5 805

MWD Operatori Craig Kincannon

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.7 Azm. In: 184.4 Incl. Out: 1.7 Azm. Out: 184.4

GEN ERALCOMMENT
Standby

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
15-Dec-08 00:00 24:00 24.00 4090 4090 Standby Standby
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JOB NO.: LUT 800608 Report Time: 2400 12 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#F#fDPESSIONÆ.
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

"" STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Tuesday, December 16, 2008 at 0000 to Tuesday, December 16, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4090.00 Rotary Hours 0.00 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4090.00 Circulating Hours 0.00 RAB 70 SPP 2400 FlowRate 628-628 180
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: NA Viscosity 38 SAND 0.25 PH 9 Flow T° 45

Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 3400 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth N/A
Second Directional : None 133/8 54.5 805

MWD Operatori Craig Kincannon

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentnj

Incl. In: 1.7 Azm. In: 184.4 Incl. Out: 1.7 Azm. Out: 184.4

GENERAL COMMENT
Standby

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
16-Dec-08 00:00 24:00 24.00 4090 4090 Standby Standby
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JOB NO.: LUT 800608 Report Time: 2400 13 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PADRESSIONAI..

ONEL"T10NAL RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal26-33

From Wednesday, December 17, 2008 at 0000 to Wednesday, December 17, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4516.00 Rotary Hours 0.00 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4516.00 Circulating Hours 0.00 RAB 70 SPP 2400 FlowRate 628-628 180
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: NA Viscosity 38 SAND 0.25 PH 9 Flow T° 45

Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 3400 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth N/A
SecondDirectional: None 133Æ 54.5 805

MWD Operatori Craig Kincannon

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.7 Azm. In: 184.4 Incl. Out: 1.7 Azm. Out: 184.4

GENERAL COMMENT
Standby

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
17-Dec-08 00:00 24:00 24.00 4516 4516 standby Standby
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JOB NO.: LUT800608 Report Time: 2400 14 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
DPESSJONÆ.

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: AuroraFederal26-33

From Thursday, December 18, 2008 at 0000 to Thursday, December 18, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4516.00 Rotary Hours 0.00 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4516.00 Circulating Hours 0.00 RAB 70 SPP 2400 FlowRate 628-628 180
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS O YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: NA Viscosity 38 SAND 0.25 PH 9 Flow T° 45
Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 3400 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lblft Set Depth N/A
Second Directional : None 133/8 54.5 805

MWD Operatori Craig Kincannon

MWD Operator2 Brandon Jenkins

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.7 Azm. In: 184.4 Incl. Out: 1.75 Azm. Out: 178.99

GENERAL COMMENT
Standby

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
18-Dec-08 00:00 24:00 24.00 4516 4516 standby Standby
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JOB NO.: LUT 800608 RepOrt Time: 2400 15 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah county,Utah WORK ORDER#
PROFESSIONAL

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:

COUNTY: Uintah SECT\RANGE:
WELL NAME: Aurora Federal 26-33

From Friday, December 19, 2008 at 0000 to Friday, December 19, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4516.00 Rotary Hours 0.00 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4516.00 Circulating Hours 0.00 RAB 70 SPP 2400 FlowRate 628-628 180
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: NA Viscosity 38 SAND 0.25 PH 9 Flow T° 45
Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 3400 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lb/ft Set Depth N/A
Second Directional: None 133Æ 54.5 805

9 5/8 36 4516
MWD Operatori Craig Kincannon

MWD Operator2 Brandon Jenkins

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.75 Azm. In: 178.99 Incl. Out: 1.75 Azm. Out: 178.99

GENERAL COMMENT
Standby

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
19-Dec-08 00:00 24:00 24.00 4516 4516 standby Standby
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JOB NO.: LUT 800608 Report Time: 2400 16 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#PAfDRESSJONÆ.
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Saturday, December 20, 2008 at 0000 to Saturday, December 20, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4516.00 Rotary Hours 3.75 WOB 15 Pick UP 72 Slack Off 71 SPM
End Depth 4538.00 Circulating Hours 0.00 RAB 70 SPP 1650 FlowRate 352-628 140
Total Drilled: 22.00 Avg. Total ROP: 5.87 Mud Data
Total Rotary Drilled: 22.00 Avg. Rotary ROP: 5.87 Type gel PV 6 SOLID 4
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.1 GAS 0 YP 0 BHT° 61
Slide Hours: 0.00 Percent Rotary: 100.00 Viscosity 38 SAND 0.25 PH 9 Flow T° 45
Below Rotary Hrs. 13.50 Percent Slide: .00 Chlorides 3400 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Bobby Hovland Size Lb/ft Set Depth ,"g".,

3/h46 BlaCde PDmCnbit,Dog Sub,

Second Directional : None 133/8 54.5 805 I1RHr1 A 5 NMDr' PYR 1/4 Collars, 3X
9 5/8 36 4516 4 1/2 HWDP, Drilling Jar, 26 X 4 1/2

MWD Operatori Craig Kincannon HWDP,

MWD Operator2 Brandon Jenkins

Directional Company: Pro Directional

Geologist: Signature:
Company Man: Ray Gentry

Incl. In: 1.75 Azm. In: 178.99 Incl. Out: 1.75 Azm. Out: 178.99

GENERAL COMMENT
Pick up BHA #3. TlH. Drillout Cement and Shoe. Rotate F/4516 T/4530. FIT Test. Rotate F/4530 Tl4538.

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
20-Dec-08 00:00 10:30 10.50 4516 4516 Standby Standby. Crew walked off. Wait on new crew.
20-Dec-08 10:30 11:15 0.75 4516 4516 Change BHA Pick up 6 1/2 tools
20-Dec-08 11:15 11:30 0.25 4516 4516 Other Test toolS

20-Dec-08 11:30 12:45 1.25 4516 4516 Other Wait on bit breaker
20-Dec-08 12:45 19:45 7.00 4516 4516 TIH TlH
20-Dec-08 19:45 22:00 2.25 4516 4516 Drilling Cement Tag Cement @4368. Drillout Cement & Shoe
20-Dec-08 22:00 22:30 0.50 4516 4530 Drilling Drilling - (WOB:15;GPM :628;RPM:30)
20-Dec-08 22:30 23:00 0.50 4530 4530 other F.I.T. Hold 500 PSI for 15 min
20-Dec-08 23:00 24:00 1.00 4530 4538 Drilling Drilling - (WOB:15;GPM :382;RPM:40)
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JOB NO.: LUT 800608 Report Time: 2400 17 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PADFESSIONAL.

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit
........ STATE: Utah Township:

COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Sunday, December 21, 2008 at 0000 to Sunday, December 21, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 4538.00 Rotary Hours 17.00 WOB 15 Pick UP 142 Slack Off 120 SPM
End Depth 5054.00 Circulating Hours 0.00 RAB 127 SPP 2200 FlowRate 0-470 160
Total Drilled: 516.00 Avg. Total ROP: 23.72 Mud Data
Total Rotary Drilled: 478.00 Avg. Rotary ROP: 28.12 Type gel PV 11 SOLID 3.8
Total Drilled Sliding: 38.00 Avg. Slide ROP: 8.00 Weight 9.1 GAS 0 YP 0 BHT° 88
Slide Hours: 4.75 Percent Rotary: 92.64 Viscosity 40 SAND 0.3 PH 10.5 Flow T° 87

Below Rotary Hrs. 24.00 Percent Slide: 7.36 Chlorides 3000 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lblft Set Depth B # 3/h4p6B ade PpD it DAAgSub,

Second Directional : Bobby Hovland 133/8 54.5 805 I IRHO A 5 NMnn A v A 1/4 Collars, 3X
95/8 36 4516 4 1/2 HWDP, Drilling Jar, 26 X 4 1/2

MWD Operatori Brandon Jenkins HWDP,

MWD Operator2 Craig Kincannon

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.75 Azm. In: 178.99 Incl. Out: 0.5 Azm. Out: 343.8

GENERAL COMMENT
Drilling ahead F/4538 T/5054

Start End Start End ActivityDate . Hours COMMENTTime Time Depth Depth Code
21-Dec-08 00:00 01:30 1.50 4538 4600 Drilling Drilling - (WOB:15;GPM :382;RPM:40)
21-Dec-08 01:30 01:45 0.25 4600 4600 Survey a conn. Survey & Conn.
21-Dec-08 01:45 03:15 1.50 4600 4615 sliding Sliding - (WOB:15;GPM :470;TFO:0M)
21-Dec-08 03:15 05:30 2.25 4615 4693 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
21-Dec-08 05:30 05:45 0.25 4693 4693 Survey & Conn. Survey & Conn.
21-Dec-08 05:45 08:15 2.50 4693 4787 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
21-Dec-08 08:15 08:30 0.25 4787 4787 Survey & Conn. Survey & Conn.
21-Dec-08 08:30 09:15 0.75 4787 4808 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
21-Dec-08 09:15 10:00 0.75 4808 4813 sliding Sliding - (WOB:15;GPM :470;TFO:295M)
21-Dec-08 10:00 10:15 0.25 4813 4813 Rig repair Work on Mud Pump
21-Dec-08 10:15 10:45 0.50 4813 4818 sliding Sliding - (WOB:15;GPM :470;TFO:295M)
21-Dec-08 10:45 13:30 2.75 4818 4881 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
21-Dec-08 13:30 13:45 0.25 4881 4881 Survey & Conn. Survey & Conn.
21-Dec-08 13:45 15:00 1.25 4881 4889 sliding Sliding - (WOB:15;GPM :470;TFO:315M)
21-Dec-08 15:00 15:45 0.75 4889 4912 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
21-Dec-08 15:45 16:15 0.50 4912 4912 Untire-Inhnie Rig Service-Inhole
21-Dec-08 16:15 17:00 0.75 4912 4943 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
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Start End Start End ActivityDate Hours COMMENT
Time Time Depth Depth Code

21-Dec-08 17:00 17:15 0.25 4943 4943 Rig repair Adjust Brakes
21-Dec-08 17:15 18:15 1.00 4943 4974 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
21-Dec-08 18:15 18:30 0.25 4974 4974 Survey & Conn. Survey & Conn.
21-Dec-08 18:30 19:45 1.25 4974 4995 Drilling Drilling - (WOB:15;GPM :.5470;RPM:40)
21-Dec-08 19:45 20:30 0.75 4995 5000 sliding Sliding - (WOB:19;GPM :470;TFO:315M)
21-Dec-08 20:30 24:00 3.50 5000 5054 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
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JOB NO.: LUT 800608 RepOrt Time: 2400 18 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#P DPERSIONÆ.
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Monday, December 22, 2008 at 0000 to Monday, December 22, 2008 at 2400
DRILLING SUMMARY Drilling Parameters

Start Depth 5054.00 Rotary Hours 17.75 WOB 15 Pick UP 142 Slack Off 120 SPM

End Depth 5529.00 Circulating Hours 0.00 RAB 127 SPP 2150 FlowRate 470-470 160
Total Drilled: 475.00 Avg. Total ROP: 20.88 Mud Data
Total Rotary Drilled: 437.00 Avg. Rotary ROP: 24.62 Type get PV 9 SOLID 4.4
Total Drilled Sliding: 38.00 Avg. Slide ROP: 7.60 Weight 9.2 GAS 0 YP 0 BHT° 124
Slide Hours: 5.00 Percent Rotary: 92.00 Viscosity 39 SAND 0.3 PH 10.5 Flow T° 106

Below Rotary Hrs. 24.00 Percent Slide: 8.00 Chlorides 3500 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lb/ft Set Depth 8 3/h46 Bla PDmCnbit,Dog Sub,

Second Directional : None 133/8 54.5 805 I IRI-Irì A A NMnr Rv A 1/4 Collars, 3X
95/8 36 4516 4 1/2 HWDP, Drilling Jar, 26 X 4 1/2

MWD Operatori Brandon Jenkins HWDP,

MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 0.5 Azm. In: 343.8 Incl. Out: 0.8 Azm. Out: 340.6

GENERAL COMMENT
Drilling ahead F/5054 T/5529

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
22-Dec-08 00:00 00:45 0.75 5054 5066 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
22-Dec-08 00:45 01:00 0.25 5066 5066 Survey & Conn. Survey & Conn.
22-Dec-08 01:00 02:30 1.50 5066 5076 Sliding Sliding - (WOB:17;GPM :470;TFO:325M)
22-Dec-08 02:30 06:45 4.25 5076 5159 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
22-Dec-08 06:45 07:00 0.25 5159 5159 Survey & Conn. Survey & Conn.
22-Dec-08 07:00 08:15 1.25 5159 5167 sliding Sliding - (WOB:17;GPM :470;TFO:340M)
22-Dec-08 08:15 11:15 3.00 5167 5253 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
22-Dec-08 11:15 11:30 0.25 5253 5253 Survey & Conn. Survey & Conn.
22-Dec-08 11:30 14:15 2.75 5253 5345 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
22-Dec-08 14:15 14:30 0.25 5345 5345 Survey & Conn. Survey & Conn.
22-Dec-08 14:30 15:45 1.25 5345 5355 sliding Sliding - (WOB:17;GPM :470;TFO:335M)
22-Dec-08 15:45 19:15 3.50 5355 5437 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
22-Dec-08 19:15 19:30 0.25 5437 5437 Survey & Conn. Survey & Conn.
22-Dec-08 19:30 20:30 1.00 5437 5447 Sliding Sliding - (WOB:17;GPM :470;TFO:340M)
22-Dec-08 20:30 24:00 3.50 5447 5529 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
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JOB NO.: LUT 800608 Report Time: 2400 19 of 23

Company: Elk Resources Inc. API JOB #
LOCATION: Uintah County, Utah WORK ORDER#F IDFESSJONAL
RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Tuesday, December 23, 2008 at 0000 to Tuesday, December 23, 2008 at 2400
DRILLING SUMMARY Drilling Parameters

Start Depth 5529.00 Rotary Hours 20.50 WOB 15 Pick UP 142 Slack Off 120 SPM

End Depth 5962.00 Circulating Hours 0.00 RAB 127 SPP 2150 FlowRate 470-470 160
Total Drilled: 433.00 Avg. Total ROP: 19.03 Mud Data
Total Rotary Drilled: 411.00 Avg. Rotary ROP: 20.05 Type gel PV 10 SOLID 4.8
Total Drilled Sliding: 22.00 Avg. Slide ROP: 9.78 Weight 9.1 GAS 0 YP 0 BHT° 131

Slide Hours: 2.25 Percent Rotary: 94.92 Viscosity 40 SAND 0.4 PH 10.5 Flow T° 111

Below Rotary Hrs. 24.00 Percent Slide: 5.08 Chlorides 3600 WL 0 Oil% 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lblft Set Depth 6 a ePC D65gSub,

Second Directional : None 133/8 54.5 805 UBHO, 6.5 NMDC,8 x 6 1/4 Collars, 3X
95/8 36 4516 4 1/2 HWDP, Drilling Jar, 26X4 1/2

MWD Operatori Brandon Jenkins HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.2 Azm. In: 351.5 Incl. Out: 0.9 Azm. Out: 43.2

GENERAL COMMENT
Drilling ahead Fl5529 Tl5962

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
23-Dec-08 00:00 00:15 0.25 5529 5529 Survey & Conn. Survey & Conn.
23-Dec-08 00:15 06:00 5.75 5529 5621 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
23-Dec-08 06:00 06:15 0.25 5621 5621 Survey & Conn. Survey & Conn.
23-Dec-08 06:15 11:00 4.75 5621 5713 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
23-Dec-08 11:00 11:15 0.25 5713 5713 Survey & Conn. Survey & Conn.
23-Dec-08 11:15 12:00 0.75 5713 5732 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
23-Dec-08 12:00 13:30 1.50 5732 5744 sliding Sliding - (WOB:17;GPM :470;TFO:0M)
23-Dec-08 13:30 17:00 3.50 5744 5805 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
23-Dec-08 17:00 17:15 0.25 5805 5805 Survey & Conn. Survey & Conn.
23-Dec-08 17:15 21:00 3.75 5805 5897 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
23-Dec-08 21:00 21:15 0.25 5897 5897 Survey & Conn. Survey & Conn.
23-Dec-08 21:15 22:00 0.75 5897 5907 sliding Sliding - (WOB:17;GPM :470;TFO:290M)
23-Dec-08 22:00 24:00 2.00 5907 5962 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
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JOB NO.: LUT 800608 ROPOrt Time: 2400 20 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
RFIOPESSIONAL.

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Wednesday, December 24, 2008 at 0000 to Wednesday, December 24, 2008 at 2400
DRILLING SUMMARY Drilling Parameters

Start Depth 5962.00 Rotary Hours 19.75 WOB 15 Pick UP 142 Slack Off 120 SPM
End Depth 6386.00 Circulating Hours 0.00 RAB 127 SPP 2150 FlowRate 470-470 160
Total Drilled: 424.00 Avg. Total ROP: 19.06 Mud Data
Total Rotary Drilled: 407.00 Avg. Rotary ROP: 20.61 Type gel PV 10 SOLID 4.8
Total Drilled Sliding: 17.00 Avg. Slide ROP: 6.80 Weight 9.1 GAS O YP 0 BHT° 131
Slide Hours: 2.50 Percent Rotary: 95.99 Viscosity 40 SAND 0.4 PH 10.5 Flow T° 111
Below Rotary Hrs. 24.00 Percent Slide: 4.01 Chlorides 3600 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lb/ft Set Depth BHA #3:8 3/4 6 Blade PDC bit, Dog Sub,

Second Directional : None 133/8 54.5 805 I IRHO A 5 NMnn Rv A 1/4 Collars, 3X
95/8 36 4516 4 1/2 HWDP, Drilling Jar, 26X 4 1/2

MWD Operatori Brandon Jenkins HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 0.9 Azm. In: 43.2 incl. Out: 0.3 Azm. Out: 142.5

GENERAL COMMENT
Drilling ahead F/5962 T/6386

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
24-Dec-08 00:00 01:00 1.00 5962 5990 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
24-Dec-08 01:00 01:15 0.25 5990 5990 survey& Conn. Survey & Conn.
24-Dec-08 01:15 02:45 1.50 5990 6000 sliding Sliding - (WOB:17;GPM :470;TFO:290M)
24-Dec-08 02:45 06:30 3.75 6000 6083 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
24-Dec-08 06:30 06:45 0.25 6083 6083 Survey & Conn. Survey & Conn.
24-Dec-08 06:45 10:45 4.00 6083 6175 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
24-Dec-08 10:45 11:00 0.25 6175 6175 Survey a conn. Survey & Conn.
24-Dec-08 11:00 12:00 1.00 6175 6182 Sliding Sliding - (WOB:17;GPM :470;TFO:350M)
24-Dec-08 12:00 15:00 3.00 6182 6237 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
24-Dec-08 15:00 15:30 0.50 6237 6237 8 rvice-Inhnle Rig Service-Inhole
24-Dec-08 15:30 17:15 1.75 6237 6268 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
24-Dec-08 17:15 17:30 0.25 6268 6268 Survey & Conn. Survey & Conn.
24-Dec-08 17:30 22:15 4.75 6268 6359 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
24-Dec-08 22:15 22:30 0.25 6359 6359 Survey & Conn. Survey & Conn.
24-Dec-08 22:30 24:00 1.50 6359 6386 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
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JOB NO.: LUT 800608 Report Time: 2400 21 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
A90FREsiCNAL.

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit
m....-....... * STATE: Utah Township:

COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Thursday, December 25, 2008 at 0000 to Thursday, December 25, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 6386.00 Rotary Hours 16.75 WOB 15 Pick UP 142 Slack Off 120 SPM

End Depth 6760.00 Circulating Hours 0.00 RAB 127 SPP 2150 FlowRate 470 -470 160
Total Drilled: 374.00 Avg. Total ROP: 16.62 Mud Data
Total Rotary Drilled: 341.00 Avg. Rotary ROP: 20.36 Type gel PV 10 SOLID 4.8
Total Drilled Sliding: 33.00 Avg. Slide ROP: 5.74 Weight 9.1 GAS 0 YP 0 BHT° 131
Slide Hours: 5.75 Percent Rotary: 91.18 Viscosity 40 SAND 0.4 PH 10.5 Flow T° 111

Below Rotary Hrs. 24.00 Percent Slide: 8.82 Chlorides 3600 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lblft Set Depth BHA #3:8 3/4 6 Blade PDC bit, Dog Sub,

6 1/5 7/A I ohe 3 3 etage motor A 5
Second Directional : None 133/8 54.5 805 UBHO, 6.5 NMDC,8 x 6 1/4 Collars, 3X

95/8 36 4516 4 1/2 HWDP, DrillingJar, 26 X 4 1/2
MWD Operatori Brandon Jenkins HWDP,
MWD Operator2
Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

incl. In: 0.3 Azm. In: 142.5 Incl. Out: 1.2 Azm. Out: 196.3

GENERAL COMMENT
Drilling ahead F/6386 Tl6760

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
25-Dec-08 00:00 03:00 3.00 6386 6451 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
25-Dec-08 03:00 03:15 0.25 6451 6451 Survey & Conn. Survey & Conn.
25-Dec-08 03:15 04:45 1.50 6451 6460 Sliding Sliding - (WOB:17;GPM :470;TFO:325M)
25-Dec-08 04:45 08:45 4.00 6460 6543 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
25-Dec-08 08:45 09:00 0.25 6543 6543 surveya conn. Survey & Conn.
25-Dec-08 09:00 10:00 1.00 6543 6548 sliding Sliding - (WOB:17;GPM :470;TFO:325M)
25-Dec-08 10:00 14:30 4.50 6548 6636 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
25-Dec-08 14:30 14:45 0.25 6636 6636 Survey & Conn. Survey & Conn.
25-Dec-08 14:45 16:00 1.25 6636 6642 sliding Sliding - (WOB:17;GPM :470;TFO:305M)
25-Dec-08 16:00 17:15 1.25 6642 6666 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
25-Dec-08 17:15 17:45 0.50 6666 6666 9 Rig Service-InholeSentire-Inhnle
25-Dec-08 17:45 20:30 2.75 6666 6727 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
25-Dec-08 20:30 20:45 0.25 6727 6727 Survey & Conn. Survey & Conn.
25-Dec-08 20:45 22:45 2.00 6727 6740 Sliding Sliding - (WOB:17;GPM :470;TFO:330M)
25-Dec-08 22:45 24:00 1.25 6740 6760 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
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JOB NO.: LUT 800608 Report Time: 2400 22 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
PPfDRESSlQNAL

ARECT10NAL RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Friday, December 26, 2008 at 0000 to Friday, December 26, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 6760.00 Rotary Hours 7.00 WOB 0 Pick UP 142 Slack Off 120 SPM
End Depth 6839.00 Circulating Hours 0.00 RAB 127 SPP 0 FlowRate 0-470 0
Total Drilled: 79.00 Avg. Total ROP: 11.29 Mud Data
Total Rotary Drilled: 79.00 Avg. Rotary ROP: 11.29 Type gel PV 10 SOLID 4.8
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.3 GAS 0 YP 0 BHT° 131
Slide Hours: 0.00 Percent Rotary: 100.00 Viscosity 38 SAND 0.4 PH 10.5 Flow T° 111

Below Rotary Hrs. 14.00 Percent Slide: .00 Chlorides 3600 WL 0 Oil% 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lblft Set Depth 8 B a PDC it, DAsgSub,

Second Directional : None 133/8 54.5 805 11RH A 5 Nhono A y A 1/4 Collars, 3X
9 5/8 36 4516 4 1/2 HWDP, Drilling Jar, 26 X 4 1/2

MWD Operatori Brandon Jenkins HWDP,

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 1.2 Azm. In: 196.3 Incl. Out: 0.3 Azm. Out: 101.1

GENERAL COMMENT
DrillF/6760 T/6839. TOOH. L/D Directional Tools. Walt On Truck.

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
26-Dec-08 00:00 04:45 4.75 6760 6818 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
26-Dec-08 04:45 05:00 0.25 6818 6818 Survey & Conn. Survey & Conn.
26-Dec-08 05:00 07:15 2.25 6818 6839 Drilling Drilling - (WOB:15;GPM :470;RPM:40)
26-Dec-08 07:15 13:00 5.75 6839 6839 POOH POOH
26-Dec-08 13:00 14:00 1.00 6839 6839 Change BHA L/D Directional Tools
26-Dec-08 14:00 24:00 10.00 6839 6839 Standby Wait On Truck
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JOB NO.: LUT 800608 Report Time: 2400 23 of 23
Company: Elk Resources Inc. API JOB #

LOCATION: Uintah County, Utah WORK ORDER#
F#fDPESSIONAL

RIG NAME: Unit Rig 138 FIELD: Aurora Deep Unit

STATE: Utah Township:
COUNTY: Uintah SECT\RANGE:

WELL NAME: Aurora Federal 26-33

From Saturday, December 27, 2008 at 0000 to Saturday, December 27, 2008 at 2400
DRILLINGSUMMARY Drilling Parameters

Start Depth 6839.00 Rotary Hours 0.00 WOB 0 Pick UP 142 Slack Off 120 SPM

End Depth 6839.00 Circulating Hours 0.00 RAB 127 SPP 0 FlowRate 0-0 0
Total Drilled: 0.00 Avg. Total ROP: NA Mud Data
Total Rotary Drilled: 0.00 Avg. Rotary ROP: NA Type gel PV 10 SOLID 4.8
Total Drilled Sliding: 0.00 Avg. Slide ROP: NA Weight 9.3 GAS 0 YP 0 BHT° 131
Slide Hours: 0.00 Percent Rotary: NA Viscosity 38 SAND 0.4 PH 10.5 Flow T° 111

Below Rotary Hrs. 0.00 Percent Slide: NA Chlorides 3600 WL 0 Oil % 0

PERSONNEL CASING BHA
Lead Directional : Jason Armstrong Size Lb/ft Set Depth N/A
Second Directional : None 133/8 54.5 805

9 5/8 36 4516

MWD Operatori Brandon Jenkins

MWD Operator2

Directional Company: Pro Directional

Geologist: Signature:

Company Man: Ray Gentry

Incl. In: 0.3 Azm. In: 101.1 Incl. Out: 0.3 Azm. Out: 101.1

GENERAL COMMENT
Standby

Start End Start End ActivityDate Hours COMMENTTime Time Depth Depth Code
27-Dec-08 00:00 08:00 8.00 6839 6839 Standby Wait on Truck
27-Dec-08 08:00 10:00 2.00 6839 6839 Standby Load out Truck
27-Dec-08 10:00 24:00 14.00 6839 6839 Standby Travel
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BHA Reports
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Well Information BHA # 1
JOB NO.: LUT 800608 FIELD: Aurora Deep Unit

Company: Elk Resources Inc Township:
SEWAL LOCATION: Uintah County, Utah SECT. RANGE:

Onsena-L LTD
a. ..... RIGNAME: Unit Rig 138 Lead DD: Bobby Hovland

STATE: Utah Co. Man: Ray Gentry

COUNTY: Uintah BHA TYPE: Steerable Assembly

WELL NAME: AuroraFederal26-33

BHA Summary Information
TIMEIN - OUT Rotary Hours 62.75 Start Depth 815.00 RPM Flow

Start Time End Time Circ Hrs Tot/Only End Depth 3503.00 Range Rate ¯Drilling Jar
OD =6 3/8

06-Dec-08 12-Dec-08 Slide Hours 20.08 Percent Rotary: 88.84 Length=30 16

@ 14:00 @04:3o Below Rotary Hrs. 134.50 Percent Slide: 11.16
0 -50 0 -700

Total Drilled: 2688.00 Avg. Total ROP: 32.45 Incl. Azimuth
Total Rotary Drilled: 2388.00 Avg. Rotary ROP: 38.06 IN OUT IN OUT
Total Drilled Sliding: 300.00 Avg. Slide ROP: 14.94 5 3 .0 148.22 .00
SPP O -2600 Weights SO o -71 PU 0 -72 RAS O -70 ROSSon POOH PR

Bit Data MOTOR DATA Mud Data
SMITH 12 1/4 PDC 7.75In 7/8 Lobe 4 Stage Type gel
Type Bit

PDC
Model: DD775784 Pad OD WT 9.1 GAS 0 Solids 4

TFA 0.99 MFG. Dyna-Drill 8.25 Vis 38 SAND 0.25 T * 45 --a·

DrillCollar

JETS
13 Bend° 1.5 stator/Rotor 7/8 PV 60 PH 9 Chlor 3500 °LeDg

96
O Bit to Bend 7.5 Motor Dirr 200 YP 0 WL 0 Oil %

,
o

Bit Coding IADC# RevlGAL 0.16 IBHT°\ 61
PUMPS PUMP1 PUMP1lR BS G ODL NB Stab 0 NAME

2 0 0 Rotor det 0 Model Try plex Try Plex
Bit Drop: 419 PSI @ 700 GPM Sensor Offsets Type Try Plex Try Plex

Sensor 0 Sonic 0 Liner 5.50 5 50

Comments Gamma O DNSC 815 Stroke 1000 1000 ODn7
4æ

Restiv 0 GYRo o Efficency 95 00 95.00 Length=3

BHA run was good. Pulled for low ROP and MWD failure (caused by LCM). ¯Shock
Sub

OD =7 7/8

BHA Detail r Length=836

# Description Serial # I.D. O.D. Length Sum Top Conn 8" Float Sub
OD =7 5/8

1 12 1/4 PDC MDI716PX 12 1/4 1 50 1 50 6 5/8 REGP Length=1.9
2 Dog Sub RIG 2 12 0 98 2 48 6 5/8 REGP -g.,

7/8 Lobes 4Stage
3 8" 7/8 Lobes 4Stage PDCI 77519 7.75 27 33 29 81 6 5/8 REGB OD =7 75
4 8" Float Sub NIR 5539 2 7/8 7 5/8 1 90 31 71 6 5/8 REGB Length=27 33

5 Shock Sub Rig 3 7 7/8 8 36 40 07 6 5/8 REGB
6 8" Muleshoe PGS 77524 2 3/4 7 3/4 3 00 43 07 6 5/8 REGB
7 8" NMDC 80 30 10242 2 13/16 8 1/16 30 86 73 93 6 5/8 REGB
8 8" Drill Collar RIG 2 88 7 75 29 60 103 53 6 5/8 REGB
9 3 x 6 1/4 Collars Rig 1 2 .4 6 .5 90 42 193 95 4 1/2 XH
10 3 X 4 1/2 HWDP RIG 2 2 7/8 4 1/2 91 90 285 85 4 1/2 XH
11 Drilling Jar Gil2HYD 2 7/8 6 3/8 30 16 316 01 4 1/2 XH
12 26 X 4 1/2 HWDP Rig 3 2 7/8 4 1/4 3,186 99 3503 00 4 1/2 XH

¯Dog
Sub

OD =12

Length=0 98
¯12

1/4 PDC
OD =12 1/4
Length=1.5
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Well Information BHA # 2
JOB NO.: LUT 800608 FIELD: Aurora Deep Unit

- Company: Elk Resources Inc Township:
PAIDFESSIONAL LOCATION: Uintah County, Utah SECT. RANGE:

Fisentum. LTD
.... .w.-.......- e. RIGNAME: Unit Rig 138 Lead DD: Bobby Hovland

STATE: Utah Co. Man: Ray Gentry

COUNTY: Uintah BHA TYPE: Steerable Assembly

WELL NAME: Aurora Federal 26-33

BHA Summary Information
TIMEIN - OUT Rotary Hours 34.75 Start Depth 3503.00 RPM Flow

Start Time End Time Circ Hrs Tot/Only 40 75 / 3 50 End Depth 4090.00 Range Rate ¯Drilling aar
OD =6 3/8

12-Dec-08 14-Dec-08 Slide Hours 2.50 Percent Rotary: 96.59 628 Lene-ce 16

@08:30 @ 13:3o Below Rotary Hrs. 53.00 Percent Slide: 3.41
0 -45

-700

Total Drilled: 587.00 Avg. Total ROP: 15.76 Incl. Azimuth
Total Rotary Drilled: 567.00 Avg. Rotary ROP: 16.32 IN OUT IN OUT
Total Drilled Sliding: 20.00 Avg. Slide ROP: 8.00 .8 .0 147.48 .00

SPP 650-2500 Weights SO 71-71 PU 72-72 RAB 70-70 Reason POOH PR

Bit Data MOTOR DATA Mud Data
OTHER 12 1/4 Smith PDC 7.75718 Lobes 4 stage Type gel
Type Bit Model: DD775784 Pad OD WT 9.1 GAS 0 Solids 4

TFA 0.839 MFG. Dyna-Drill 8 25 Vis 38 SAND 0.25 T * 45 e onicmier

JETS
14 Bend * 1.5 Stator/Rotor 7/8 PV 6 PH 9 Chlor 3400 se
O Bit to Bend 7.5 Motor DIN YP 0 WL 0 Oil %

,
o

Bit Coding lADC# RevlGAL 0 |BHT°| 61
PUMPS PUMP1 I PUMP1IR BS ODL NB Stab 0 i

NAME
2 Rotor Jet O Model Try plex Try Plex

Bit Drop: 583 PSI @700 GPM Sensor Offsets Type Try Plex Try Plex

Sensor 58 Sonic 0 5.50 5 50
8" MuleshoeComments Gamma O DNSC 3503 Stroke 1000 1000 OD=73/4

Restiv 0 GYRO o Efficency 9500 95.00 1.ength=3

Good run for BHA. Bit was worn. ¯Shock
Sub

O D.=7 7/8
BHA Detail Length=836

# Description Serial # I.D. O.D. Length Sum Top Conn 8" Float Sub
OD =7 5/8

1 12 1/4 Smith PDC JYO629 12 1/4 1 50 1 50 6 5/8 REGP
.

Length=1 9
2 Dog Sub RIG 2 12 0 98 2 48 6 5/8 REGP -g.7/8

Lobes4Stage
3 8" 7/8 Lobes 4Stage PDCI 77519 7 75 27 33 29 81 6 5/8 REGB O D.=7 75

4 8" Float Sub NIR 5539 2 7/8 7 5/8 1 90 31 71 6 5/8 REGB Langth=27 33

5 Shock Sub Rig 3 7 7/8 8 36 40 07 6 5/8 REGB
6 8" Muleshoe PGS 77524 2 3/4 7 3/4 3 00 43 07 6 5/8 REGB
7 8" NMDC 80 30 10242 2 13/16 8 1/16 30 86 7393 6 5/8 REGB
8 8" DrillCollar RIG 2 88 7 75 29 60 103 53 6 5/8 REGB
9 3 x 6 1/4 Collars Rig 1 2 .4 6 .5 90 42 193 95 4 1/2 XH
10 3X 4 1/2 HWDP RIG 2 2 7/8 4 1/2 91 90 285 85 4 1/2 XH
11 Drilling Jar GII2HYD 2 7/8 6 3/8 30 16 316 01 4 1/2 XH
12 26 X 4 1/2 HWDP Rig 3 2 7/8 4 1/4 3,773 99 4090 00 4 1/2 XH

Dog Sub
OD =12

Length=0 98
¯12

1/4 Smith PDC
OD =12 1/4
Length=1 5
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Well Information BHA # 3
JOB NO.: LUT800608 FIELD: Aurora Deep Unit

- Company: Elk Resources Inc. Township:
A9-SIONAL LOCATION: Uintah County, Utah SECT. RANGE:

CMmencma tro
....--.-.-- RIGNAME: Unit Rig 138 Lead DD: Jason Armstrong

STATE: Utah Co. Man: Ray Gentry

COUNTY: Uintah BHA TYPE: Steerable Assembly

WELL NAME: AuroraFederal26-33

BHA Summary Information
TIMEIN - OUT Rotary Hours 102.50 Start Depth 4516.00 RPM Flow

Start Time End Time Circ Hrs Tot/Only 122.75/ oo.End Depth 6839.00 Range Rate 8x61/4Collars
O.D.=6.5

20-Dec-08 26-Dec-08 Slide Hours 20.25 Percent Rotary: 93.63 350 Length=244.43

@ 12:45 @ 13:oo Below Rotary Hrs. 144.25 Percent Slide: 6.37
0 -40

-470

Total Drilled: 2323.00 Avg. Total ROP: 18.92 Incl. Azimuth
Total Rotary Drilled: 2175.00 Avg. Rotary ROP: 21 22 IN OUT IN OUT
Total Drilled Sliding: 148.00 Avg. Slide ROP: 7.31 .0 .3 .00 101.10

SPP 1200-2250 Weights SO 71-120 PU 72-142 RAS 70-127 ROSSon POOH PR

Bit Data MOTOR DATA Mud Data
Security 8 3/4 6 Blade PDC bit 6.5718 Iobe 3.3 stage motor Type gel 6 5 NMDC
Type Bit

PDC
Model: DD650783.3 Pad OD WT 9.3 GAS 0 Solids 4.8

='aios

TFA 1.336 mre. Prescott 7 Vis 38 SAND 0.4 T * 111

JETS
15 sene· 1.75 stator/Rorer 7/6 PV 10 PH 10.5Chlor 3600
0 sit to Band 6.5 Motor DiW YP 0 WL 0 Oil % 0

Bit Coding IADC# Rev/GAL 0 14 |BNT°| 131

NRotoSrJoet OD | PUMPS PUMP1 PUMP1

Bit Drop: 106 PSI @470GPM Sensor Offsets Type Try Plex Try Plex
Sensor 0 onic 0 Liner 5 50 5 50 6 5 UBHO

Comments Gamma 0 NSC 4516 1000 1000 Lag61212

Restiv 0 YRO o Efficency 95 00 95 00

0 6 1/5 7/8 Lobe 3 3 sto a motor
OD =6 7/16BHA Detail Lengm=3134

# Description Serial # I.D. O.D. Length Sum Top Conn
1 8 3/4 6 Blade PDC bit RM365522 8 3/4 1 00 1 00 4 1/2 REGP
2 Dog Sub RIG 2 8 1/4 0.98 1.98 4 1/2 REGP
3 6 1/5 7/8 Lobe 3 3 stage motor PDCI 65012 6 7/16 31 34 33 32 4 1/2 XHB
4 6 5 UBHO PGS65033 2 1/2 6 1/4 2 12 35 44 4 1/2 XHB
5 6.5 NMDC 64-30-10612 2 13/16 6 1/8 31 06 66 50 4 1/2 XHB
6 8 x 6 1/4 Collars Rig 1 2 4 6 .5 244 43 310 93 4 1/2 XHB
7 3X 4 1/2 HWDP RIG 2 2 7/8 4 1/2 91.90 402 83 4 1/2 XH
8 DrillingJar Gil2HYD 2 7/8 6 3/8 30 16 432 99 4 1/2 XH
9 26 X 4 1/2 HWDP Rig 3 2 7/8 4 1/4 6,406 01 6839 00 4 1/2 XH

Dog Sub
OD =8 1/4
Length=0 98

8 3/4 6 Blade PDC bit
O D.=8 3/4
Length=1
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JOB NO.: LUT 800608 FIELD: Aurora Deep Unit
Company: Elk Resources Inc. Township:
LOCATION: Uintah County, Utah Range

O 550ML RIG NAME: Unit Rig 138
ORECWONAt. LTD

so.masera.use,,m....... STATE: Utah
COUNTY: Country
WELL NAME: Aurora Federal26-33

Slide Report for all |3HA's Note: Surveys listed are interpolated from the actual surveys

Drill Start End Start End De th Surf. Flow# Date Hours WOB ROP RPM SPP TFO INC AZM DLS NoteMode Time Time MD MD Drilled Torqu Rate
1 6-Dec Drilling 17:00 17:50 0.83 815 823 8 5 9.6 35 0 . 1400 5.30 149.36 1.43
1 6-Dec Drilling 20:15 20:20 0.08 823 831 8 5 96.0 35 0 1400 5.32 148.68 1.14
1 6-Dec Drilling 20:45 22:00 1.25 831 884 53 5 42.4 35 0 600 1530 4.67 147.48 2.64
1 6-Dec Sliding 22:00 22:30 0.50 884 904 20 7 40.0 0 0 1530 160G 4.16 149.03 2.64
1 6-Dec Drilling 22:30 22:50 0.33 904 914 10 5 30.0 35 0 600 1530 3.90 149.80 2.64
1 6-Dec Sliding 22:50 24:00 1.17 914 930 16 7 13.7 0 600 1530 170G 3.47 149.16 2.68
1 7-Dec Sliding 00:00 00:10 0.17 930 934 4 7 24.0 0 0 600 1530 180G 3.37 149.00 2.68
1 7-Dec Drilling 00:10 00:20 0.17 934 943 9 5 54.0 35 0 600 1530 3.13 148.64 2.68
1 7-Dec Sliding 00:20 01:30 1.17 943 963 20 7 17.1 0 600 1530 145L 2.36 146.33 3.90
1 7-Dec Drilling 01:30 01:55 0.42 963 974 11 5 26.4 35 0 600 1530 1.94 145.02 3.90
1 7-Dec Sliding 01:55 02:50 0.92 974 989 15 7 16.4 0 600 1530 145L 1.71 143.69 1.36
1 7-Dec Drilling 02:50 03:15 0.42 989 1004 15 5 36.0 35 0 600 1530 1.51 142.39 1.36
1 7-Dec Sliding 03:15 04:30 1.25 1004 1019 15 7 12.0 0 600 1530 180G 1.22 144.35 2.02
1 7-Dec Drilling 04:30 05:15 0.75 1019 1065 46 5 61.3 35 0 600 1530 0.90 152.20 0.29
1 7-Dec Sliding 05:15 06:00 0.75 1065 1080 15 7 20.0 0 600 1530 344M 0.75 154.30 1.02
1 7-Dec Drilling 06:00 06:30 0.50 1080 1095 15 5 30.0 35 0 600 1530 0.60 156.40 1.02
1 7-Dec Drilling 06:45 07:00 0.25 1095 1125 30 5 120.0 35 0 600 1530 0.67 74.06 1.23
1 7-Dec Drilling 07:15 07:45 0.50 1125 1155 30 8 60.0 35 0 600 1530 0.73 351.73 1.23
1 7-Dec Sliding 08:00 09:00 1.00 1155 1175 20 10 20.0 0 600 1530 318M 0.77 296.83 1.23
1 7-Dec Drilling 09:00 10:00 1.00 1175 1247 72 9 72.0 35 0 600 1530 1.58 280.99 1.45
1 7-Dec Sliding 10:15 10:45 0.50 1247 1267 20 10 40.0 0 600 1530 318M 1.84 286.68 1.45
1 7-Dec Drilling 10:45 11:45 1.00 1267 1339 72 9 72.0 35 0 600 1530 2.98 295.97 1.69
1 7-Dec Sliding 12:00 12:30 0.50 1339 1349 10 9 20.0 0 600 1530 350M 3.14 296.95 1.69
1 7-Dec Drilling 12:30 14:00 1.50 1349 1431 82 9 54.7 35 0 600 1530 3.82 301.53 0.59
1 7-Dec Drilling 14:15 15:00 0.75 1431 1492 61 11 81.3 35 0 600 1530 4.23 301.75 0.91
1 7-Dec Drilling 15:45 16:30 0.75 1492 1525 33 6 44.0 35 0 418 1700 4.51 300.35 0.91
1 7-Dec Drilling 16:45 18:30 1.75 1525 1619 94 6 53.7 35 0 418 1700 4.93 309.60 1.53
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Slide Report for all 13HA's Note: Surveys lifted are interpolated from the actual surveys

Drill Start End Start End Depth Surf. Flow# Date Hours WOB ROP RPM SPP TFO INC AZM DLS Note
Mode Time Time MD MD Drilled Torqu Rate

1 7-Dec Sliding 18:30 19:15 0.75 1619 1634 15 9 20.0 0 600 1700 145R 4.96 312.27 1.53

1 7-Dec Drilling 19:15 20:40 1.42 1634 1711 77 9 54.4 40 : 0 418 1700 4.55 317.82 0.83

1 7-Dec Sliding 20:40 21:40 1.00 1711 1726 15 6 15.0 0 600 1700 180G 4.44 318.45 0.83

1 7-Dec Drilling 21:40 23:10 1.50 1726 1804 78 10 52.0 45 0 418 1700 3.26 321.16 1.75

1 7-Dec Sliding 23:10 24:00 0.83 1804 1812 8 10 9.6 0 600 1700 180G 3.12 321.42 1.75

1 8-Dec Sliding 00:00 01:00 1.00 1812 1824 12 10 12.0 0 0 600 1700 180G 2.91 321.81 1.75

1 8-Dec Drilling 01:00 06:30 5.50 1824 2143 319 10 58.0 45 0 418 1700 3.24 339.09 0.91

1 8-Dec Drilling 07:15 07:45 0.50 2143 2173 30 13 60.0 45 0 418 1700 3.17 343.87 0.91

1 8-Dec Sliding 08:00 09:45 1.75 2173 2193 20 10 11.4 0 600 1700 160R 3.13 347.07 0.91

1 8-Dec Drilling 09:45 11:30 1.75 2193 2267 74 13 42.3 45 0 418 1700 2.65 356.78 0.96

1 8-Dec Sliding 11:45 13:00 1.25 2267 2282 15 10 12.0 0 600 1700 160R 2.54 358.65 0.96

1 8-Dec Drilling 13:00 13:15 0.25 2282 2287 5 10 20.0 45 0 600 1700 2.50 359.28 0.96

1 8-Dec Sliding 13:15 13:30 0.25 2287 2292 5 10 20.0 0 600 1700 160R 2.46 359.90 0.96

1 8-Dec Drilling 13:30 15:00 1.50 2292 2330 38 15 25.3 45 0 600 1800 2.24 3.96 0.66

1 8-Dec Sliding 15:00 16:00 1.00 2330 2340 10 10 10.0 0 600 1820 172R 2.18 4.99 0.66

1 8-Dec Drilling 16:00 16:15 0.25 2340 2360 20 15 80.0 45 0 600 1820 2.08 7.03 0.66

1 8-Dec Sliding 17:00 17:30 0.50 2360 2370 10 10 20.0 0 600 1820 172R 2.02 8.05 0.66

1 8-Dec Drilling 17:30 18:05 0.58 2370 2391 21 15 36.0 45 0 600 1820 1.91 10.20 0.66

1 8-Dec Sliding 18:05 19:30 1.42 2391 2406 15 10 10.6 0 600 1820 220L 1.80 10.09 0.76

1 8-Dec Drilling 19:30 21:45 2.25 2406 2484 78 10 34.7 50 0 600 1820 1.22 8.25 0.76

1 8-Dec Sliding 21:45 23:10 1.42 2484 2494 10 10 7.1 0 0 600 1820 220L 1.19 10.78 0.65

1 8-Dec Drilling 23:10 24:00 0.83 2494 2513 19 11 22.8 50 0 600 2000 1.17 16.91 0.65

1 9-Dec Drilling 00:00 05:00 5.00 2513 2731 218 10 43.6 50 0 600 2000 0.87 7.34 0.69

1 9-Dec Sliding 05:30 06:30 1.00 2731 2741 10 10 10.0 50 0 700 2000 202M 0.82 4.75 0.69

1 9-Dec Drilling 06:30 09:00 2.50 2741 2822 81 10 32.4 50 0 600 2000 0.70 31.95 0.64

1 9-Dec Drilling 09:15 12:15 3.00 2822 2915 93 10 31.0 50 0 600 2000 0.70 45.32 0.09

1 9-Dec Drilling 12:30 15:30 3.00 2915 3008 93 10 31.0 50 0 600 2000 0.51 42.35 0.32

1 9-Dec Drilling 16:00 18:00 2.00 3008 3055 47 10 23.5 50 0 600 2000 0.40 43.81 0.09

1 10-Dec Drilling 23:00 24:00 1.00 3055 3062 7 7 7.0 50 0 600 1800 0.40 44.67 0.09

1 11-Dec Drilling 00:00 09:00 9.00 3062 3287 225 15 25.0 50 0 700 2600 0.34 80.98 0.21

1 11-Dec Drilling 09:45 12:45 3.00 3287 3380 93 15 31.0 50 0 700 2600 0.30 114.74 0.20

1 11-Dec Drilling 13:30 17:00 3.50 3380 3472 92 15 26.3 50 0 700 2600 0.63 140.60 0.58

1 11-Dec Drilling 17:30 19:10 1.67 3472 3500 28 15 16.8 50 0 700 2600 0.78 146.81 0.58

1 11-Dec Drilling 19:45 20:15 0.50 3500 3503 3 15 6.0 50 0 700 2600 0.79 147.48 0.58

2 12-Dec Drilling 18:30 21:45 3.25 3503 3564 61 10 18.8 45 0 628 650 1.06 150.67 0.45
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Slide Report for all SHA's Note: Surveys lifted are interpolated from the actual surveys

Drill Start End Start End De th Surf. Flow# Date Hours WOB ROP RPM SPP TFO INC AZM DLS Note
Mode Time Time MD MD Drilled Torque Rate

2 12-Dec Drilling 22:00 24:00 2.00 3564 3610 46 15 23.0 45 0 628 650 1.25 152.23 0.32

2 13-Dec Drilling 00:00 03:45 3.75 3610 3655 45 15 12.0 45 0 628 2500 1.39 152.33 0.32

2 13-Dec Drilling 04:00 06:45 2.75 3655 3749 94 15 34.2 45 0 628 650 1.43 158.07 0.26

2 13-Dec Sliding 07:00 08:15 1.25 3749 3759 10 10 8.0 0 0 700 2500 330M 1.42 159.02 0.26

2 13-Dec Drilling 08:15 11:15 3.00 3759 3841 82 15 27.3 45 0 628 2500 1.40 306.63 0.62

2 13-Dec Sliding 11:30 12:45 1.25 3841 3851 10 10 8.0 45 0 700 2500 330M 1.40 270.89 0.62

2 13-Dec Drilling 13:30 16:00 2.50 3851 3935 84 15 33.6 45 0 628 2500 1.60 184.64 0.33

2 13-Dec Drilling 16:15 24:00 7.75 3935 4005 70 15 9.0 45 0 628 2500 1.51 184.56 0.27

2 14-Dec Drilling 00:00 02:30 2.50 4005 4027 22 15 8.8 30 0 628 2400 1.57 185.26 0.27

2 14-Dec Drilling 02:45 10:00 7.25 4027 4090 63 15 8.7 30 0 628 2400 1.73 187.26 0.27

3 20-Dec Drilling 22:00 22:30 0.50 4516 4530 14 15 28.0 40 0 382 1400 1.71 157.52 0.36

3 20-Dec Drilling 23:00 24:00 1.00 4530 4538 8 15 8.0 40 0 382 1650 1.70 156.57 0.36

3 21-Dec Drilling 00:00 01:30 1.50 4538 4600 62 15 41.3 40 0 382 1650 1.49 109.17 2.27

3 21-Dec Sliding 01:45 03:15 1.50 4600 4615 15 15 10.0 0 0 470 1950 OM 1.43 94.88 2.27

3 21-Dec Drilling 03:15 05:30 2.25 4615 4693 78 15 34.7 40 0 470 2100 1.30 83.81 0.82

3 21-Dec Drilling 05:45 08:15 2.50 4693 4787 94 15 37.6 40 0 470 2100 0.94 89.72 0.82

3 21-Dec Drilling 08:30 09:15 0.75 4787 4808 21 15 28.0 40 0 470 2100 0.79 84.96 0.82

3 21-Dec Sliding 09:15 10:00 0.75 4808 4813 5 15 6.7 0 0 470 2100 295M 0.75 83.83 0.82

3 21-Dec Sliding 10:15 10:45 0.50 4813 4818 5 17 10.0 0 0 350 1250 295M 0.71 82.70 0.82

3 21-Dec Drilling 10:45 13:30 2.75 4818 4881 63 15 22.9 40 0 350 1350 0.55 30.01 0.88

3 21-Dec Sliding 13:45 15:00 1.25 4881 4889 8 17 6.4 0 0 470 2200 315M 0.54 21.79 0.88

3 21-Dec Drilling 15:00 15:45 0.75 4889 4912 23 15 30.7 40 0 470 2200 0.52 358.18 0.88

3 21-Dec Drilling 16:15 17:00 0.75 4912 4943 31 15 41.3 40 0 470 2200 0.46 326.15 0.66

3 21-Dec Drilling 17:15 18:15 1.00 4943 4974 31 15 31.0 40 0 470 2200 0.40 293.97 0.66

3 21-Dec Drilling 18:30 19:45 1.25 4974 4995 21 15 16.8 40 0 470 2200 0.35 272.18 0.66

3 21-Dec Sliding 19:45 20:30 0.75 4995 5000 5 17 6.7 0 0 470 2200 315M 0.34 266.98 0.66

3 21-Dec Drilling 20:30 24:00 3.50 5000 5054 54 15 15.4 40 0 470 2200 0.49 279.46 0.87

3 22-Dec Drilling 00:00 00:45 0.75 5054 5066 12 15 16.0 40 0 470 2200 0.56 289.85 0.87

3 22-Dec Sliding 01:00 02:30 1.50 5066 5076 10 17 6.7 0 0 470 2200 325M 0.61 298.50 0.87

3 22-Dec Drilling 02:30 06:45 4.25 5076 5159 83 15 19.5 40 0 470 2200 0.95 330.43 0.32

3 22-Dec Sliding 07:00 08:15 1.25 5159 5167 8 17 6.4 0 0 470 2200 340M 0.98 330.71 0.32

3 22-Dec Drilling 08:15 11:15 3.00 5167 5253 86 15 28.7 40 0 470 2150 0.79 331.53 0.65

3 22-Dec Drilling 11:30 14:15 2.75 5253 5345 92 15 33.5 40 0 470 2150 0.66 336.06 0.35

3 22-Dec Sliding 14:30 15:45 1.25 5345 5355 10 17 8.0 0 0 470 2150 335M 0.69 337.09 0.35

3 22-Dec Drilling 15:45 19:15 3.50 5355 5437 82 15 23.4 40 0 470 2150 1.01 346.29 0.48
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Slide Report for all BHA's Note: Surveys listed are interpolated from the actual surveys

Drill Start End Start End De th Surf. Flow# Date Hours WOB ROP RPM SPP TFO INC AZM DLS Note
Mode Time Time MD MD Drilled Torque Rate

3 22-Dec Sliding 19:30 20:30 1.00 5437 5447 10 17 10.0 0 0 470 2150 340M 1.05 347.47 0.48

3 22-Dec Drilling 20:30 24:00 3.50 5447 5529 82 15 23.4 40 0 470 2150 1.04 349.57 0.33

3 23-Dec Drilling 00:15 06:00 5.75 5529 5621 92 15 16.0 40 0 470 2150 0.69 309.50 0.97

3 23-Dec Drilling 06:15 11:00 4.75 5621 5713 92 15 19.4 40 0 470 2150 0.81 332.73 1.49

3 23-Dec Drilling 11:15 12:00 0.75 5713 5732 19 15 25.3 40 0 470 2150 0.94 355.82 1.49

3 23-Dec Sliding 12:00 13:30 1.50 5732 5744 12 17 8.0 0 0 470 2000 OM 1.02 10.40 1.49

3 23-Dec Drilling 13:30 17:00 3.50 5744 5805 61 15 17.4 40 0 470 2050 1.00 35.07 0.39

3 23-Dec Drilling 17:15 21:00 3.75 5805 5897 92 15 24.5 40 0 470 2150 0.75 33.75 0.41

3 23-Dec Sliding 21:15 22:00 0.75 5897 5907 10 17 13.3 0 0 470 2150 290M 0.71 31.79 0.41

3 23-Dec Drilling 22:00 24:00 2.00 5907 5962 55 15 27.5 40 0 470 2150 0.73 14.60 0.98

3 24-Dec Drilling 00:00 01:00 1.00 5962 5990 28 15 28.0 40 0 470 2150 0.91 0.18 0.98

3 24-Dec Sliding 01:15 02:45 1.50 5990 6000 10 17 6.7 0 0 470 2150 290M 0.97 355.03 0.98

3 24-Dec Drilling 02:45 06:30 3.75 6000 6083 83 15 22.1 40 0 470 2150 0.89 330.11 0.69

3 24-Dec Drilling 06:45 10:45 4.00 6083 6175 92 15 23.0 40 0 470 2150 0.45 324.42 0.32

3 24-Dec Sliding 11:00 12:00 1.00 6175 6182 7 17 7.0 0 0 470 2150 350M 0.42 324.51 0.32

3 24-Dec Drilling 12:00 15:00 3.00 6182 6237 55 15 18.3 40 0 470 2150 0.30 358.16 0.66

3 24-Dec Drilling 15:30 17:15 1.75 6237 6268 31 15 17.7 40 0 470 2150 0.30 58.63 0.66

3 24-Dec Drilling 17:30 22:15 4.75 6268 6359 91 15 19.2 40 0 470 2150 0.77 155.44 1.02

3 24-Dec Drilling 22:30 24:00 1.50 6359 6386 27 15 18.0 40 0 470 2150 1.03 162.72 1.02

3 25-Dec Drilling 00:00 03:00 3.00 6386 6451 65 15 21.7 40 0 470 2150 1.10 171.00 0.26

3 25-Dec Sliding 03:15 04:45 1.50 6451 6460 9 17 6.0 0 0 470 2150 325M 1.08 171.70 0.26

3 25-Dec Drilling 04:45 08:45 4.00 6460 6543 83 15 20.8 40 0 470 2150 0.90 170.43 0.25

3 25-Dec Sliding 09:00 10:00 1.00 6543 6548 5 17 5.0 0 0 470 2150 325M 0.89 170.01 0.25

3 25-Dec Drilling 10:00 14:30 4.50 6548 6636 88 15 19.6 40 0 470 2250 1.01 352.42 0.70

3 25-Dec Sliding 14:45 16:00 1.25 6636 6642 6 17 4.8 0 0 470 2150 305M 1.04 330.64 0.70

3 25-Dec Drilling 16:00 17:15 1.25 6642 6666 24 15 19.2 40 0 470 2150 1.14 243.50 0.70

3 25-Dec Drilling 17:45 20:30 2.75 6666 6727 61 15 22.2 40 0 470 2200 0.73 335.97 1.39

3 25-Dec Sliding 20:45 22:45 2.00 6727 6740 13 17 6.5 0 0 470 2150 330M 0.60 13.80 1.39

3 25-Dec Drilling 22:45 24:00 1.25 6740 6760 20 15 16.0 40 0 470 2150 0.40 72.00 1.39

3 26-Dec Drilling 00:00 04:45 4.75 6760 6818 58 15 12.2 40 0 470 2150 0.30 101.10 0.00

3 26-Dec i Drilling 05:00 07:15 2.25 6818 6839 21 15 9.3 40 0 470 2150 0.30 101.10 0.00
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Slide Report for all BHA's Note: Surveys listed are interpolated from the actual surveys

Drill Start End Start End Depth Surf Flow# Date Hours WOB ROP RPM SPP TFO INC AZM DLS Note
Mode Time Time MD MD Drilled Torque Rate

Total Drilled: 5598 Avg. Total ROP: 23.05 DEPTH% - TIME %

Total Rotary Drilled: 5130 Avg. Rotary ROP: 25.65 Percent Rotary: 91.64 - 82.36

Total Drilled Sliding: 468 Avg. Slide ROP: 10.93 Percent Slide: 8.36 - 17.64
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Helen Sadik-Macdonald - Aurora Federal 26-33 - 4304738468

From: "Karin Kuhn"
To: "Helen Sadik-Macdonald"
Date: 10/22/2009 2:00 PM
Subject: Aurora Federal 26-33 - 4304738468

Follow-up to our telephoneconversation thisafternoon, the Aurora Federal 26-33, 4304738468, NWSE Section
26-7S-20E, Uintah County, UT was drilled to a depth of 7481' on 1/3/2009. Directions surveys were run to a
depth of 6839'; at 6839' the directional toolswere laid down. The well was drilled vertical from 6839' to 7481' TD.

Karin Kuhn
Sr.EngineeringTechnician
ElkResources,LLC
1401 17thStreet,Suite700
Denver,CO 80202
(303)339-1919-Direct
(303)296-4505-Main
(303)339-1917-Fax
kkuhndelkresources.net

kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk************

The information contained in this email message is confidential and
proprietary information intended only for the use of the individual or
entity named above. If the reader of this message is not the intended
recipient, or the employee or agent responsible to deliver it to the intended
recipient, you are notified that any dissemination, distribution or copying of
this communication is strictly prohibited.

If you have received this communication in error, please delete it immediately
and notify us by return email or by telephone at (303) 296-4505. Unless
specifically stated otherwise, this communication does not reflect an
intention by the sender to conduct a transaction or make any agreement by
electronic means or to constitute an electronic signature.
kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk
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OCT21 2009
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000FiBElmal.
Aurora Federal 26-33
NWSE Sec. 26-T7S-R20E
API - 43-047-38468

Formation Treatment: 8-11-09 THRU 8-12-09

Stage I
PERFS: 7,221-7,225; 7,206-7,209; 7,170-7,173; 7,155-7,157; 7,114-7,116; 7,087-7,091; 7,075-
7,078; 7,048-7,050; 4 SPF, 0.38", 92 Shots Total
Fractured the Green River Formation - As measured totals: Pad 20,677 gals, Treating Fluid
32,751 gals, Flush 6,880 gals; White 100M Sand 3,000 lbs, White 20/40 Sand 105,110 Ibs - MTP
@ 1647 psi - ATP @1490 psi - Max Rate @39 bpm - Frac Grad @0.543 psilft - ISIP 4420

Stage 11
PERFS: 6,9204,924; 6,8714,875; 6,7224,724; 6,6764,679; 6,6474,649; 6,542-6,546; 4 SPF,
0.38", 76 Shots Total
Fractured the Green River Formation - As measured totals: Pad 23,625 gals, Treating Fluid
43,800 gals, Flush 6,401 gals; White 100M Sand 3,000 lbs, White 20/40 Sand 145,106 Ibs - MTP
@2,058 psi - ATP @ 1847 psi - Max Rate @39 bpm - Frac Grad @0.621 psilft - ISIP 4185

Stage III
PERFS: 5,933-5,938; 5,807-5,810; 5,772-5,775; 5,744-5,746; 5,686-5,689; 5,670-5,673; 5,656-
5,658; 5,632-5,634; 5,562-5,566; 5,547-5,551; 4 SPF, 0.38", 124 Shots Total
Fractured the Green River Formation - As measured totals: Pad 25,427 gals, Treating Fluid
59,402 gals, Flush 5,422 gals; White TOOMSand 5,000 lbs, White 20/40 Sand 183,343 lbs - MTP
@2383 psi - ATP @ 1942 psi - Max Rate @57 bpm - Frac Grad @0.642 psilft - ISIP 4175

Stage IV
PERFS: 5,490-5,493; 5,475-5,478; 5,460-5,463; 5,450-5,454; 5,428-5,431; 5,418-5,421; 5,392-
5,396; 5,321-5,324; 5,310-5,312; 5,255-5,259; 5,213-5,216; 5,192-5,196; 5,179-5,182; 5,148-
5,152; 5,134-5,137; 4 SPF, 0.38", 196 Shots Total
Fractured the Green River Formation - As measured totals: Pad 29,954 gals, Treating Fluid
97,534 gals, Flush 5,011 gals; White 100M Sand 8,000 lbs, White 20/40 Sand 318,982 lbs - MTP
@ 1914 psi - ATP @1703 psi - Max Rate @67 bpm - Frac Grad @0.582 psilft - ISIP 3275

Stage V
PERFS: 5,059-5,062; 5,036-5,040; 5,024-5,027; 5,009-5,012; 4,9914,993; 4,9474,950; 4,914-
4,916; 4,886-4,889; 4 SPF, 0.38", 92 Shots Total
Fractured the Green River Formation - As measured totals: Pad 22,050 gals, Treating Fluid
67,064 gals, Flush 4,418 gals; White 100M Sand 7,180 lbs, White 20/40 Sand 231,886 Ibs; - MTP
@ 1460 psi - ATP @1240 psi - Max Rate @55 bpm - Frac Grad @0.602 psilft - ISIP



Job Number: 0832175051001 Statelcountry: UtahlUSA

Campany: Età Resources, Inc. Dectination: 11.47°

s a mmeemmeme a emesmeemme a a LeaseiWell: Aurora Pederal 26-33 Grid: East To True

Um Im a Location: Ulntah County, Utah Flie name: F:\SURVEY\2008SU-1\ELKRES-14AURORA33.SVY

em a a semene a ese a e a esoswe a
Rig Name: Unit #138 DatelTime: 19-Dec48 i 13:47

Guid ance Service s
RKB: 15' Curve Name: 760' - 4350' M.D. (Gyroscopic)

G,L, of M.S.L: GL

We herebv certify that our survey data from
'760 MD to 4 ETŸ MD is, to the best of

our knowledge a true and accurate account of
the bore.

WINSERVE SURVEY CALCUl.ATIONS gþgos
MinimumCurvature Method -Shot Date

Vertical Section Plane .00

Vertical Section Referenced to Welthead
Rectangular Coordinates Referenced to Wellhead

Measured IncI Drift True Vertical CLOSURE Dogleg

Depth Angle Direction Vertical N.S E-W Section Distance Direction Severity

FT Dog Dog Depth FT PT FT FT Deg Deg/100

720.00 5.75 134 71 719.08 A9.91 18.16 -19.91 26.95 13T63 .00

Tied Multi-Shot Gyroscopic Surveys into Previous Multi-Shot Gyroscopic Surveys

750.00 5.00 142.76 748.95 -22.01 20.02 -22.01 29.75 137,71 3.54

800,00 5.25 144.74 798.75 -25ß1 22.66 -25.61 34.20 138.50 .61

900.00 5.25 143.73 898.33 -33.03 28.01 -33.03 43.31 139.71 .09

1000.00 4.75 145,74 997,95 40.15 33.04 40.15 52.00 140.54 .53

1100.00 1,75 147.82 1097.78 44.86 36.19 44.86 57.64 141.11 3.00

1200.00 1.00 157,81 1197.75 46.96 3733 46.96 59.99 141,52 .78

1300.00 1.75 291 74 129773 47.20 36.24 47.20 59 51 142.48 2.55

1400.00 2.75 297.72 1397.65 45,52 32.70 45.52 56,05 144.31 1.03
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Measured inel Drift True Vertical CLOSURE Dogleg

Depth Angle Direction Vertical NA E-W Section Oistance Direction Severity

FT Den Deq Depth FT FT FT FT Deq Deg/100

1500.00 3.50 296.69 1497.50 -43.04 27.85 43.04 51.26 147.09 .75

1600.00 4.25 297.66 1597.28 -39.94 21.84 -39.94 45.63 151,33 .75

1700.00 4.50 309.62 1696.99 -35.72 15.54 -35 72 38.95 156,50 .94

1800.00 3.50 318.64 1796.74 -30.93 10.50 -30.93 32.66 161.25 1.18

1900.00 2.25 324,67 1896.61 -27,04 7.34 -27 04 28,02 164.80 1.28

2000.00 2.25 327.66 1996.54 -23.78 5.18 -23.78 24.33 167.76 -12

2100.00 2.75 327,63 2096.44 -20,09 2.83 -20.09 20.29 172.00 .50

2200,00 3.00 342.63 2196.32 -15.57 .76

-15.57 15.59 177.21 ,79

2300.00 2.25 352.64 2296.21 -11.12 -.27 -11,12 11.13 181.41 .88

2400,00 1.50 1.63 2396.16 -7.87 -.49
-7 87 7 88 183.54 -80

2600.00 1.00 12.62 2496.13 -5.71 -.26
-5.71 5.71 182.60 .55

2600.00 .75
13.61 2696,12 -4.22

.09

-4.22 4 22 178.84 .25

2700.00 .75
29.60 2696.11 -3.02

.56

-3.02 3.07 169.44 .21

2800,00 50 65.59 2796.11 -2.27 1.28 -2.27 2.60 150.49 .45

2900.00 50 58.58 2896.10 -1.86 2.05 -1.86 2.77 132,17 .06

3000.00 .25
30.57 2996.10 -1.44 2.54 -1 44 2.92 119.65 .30

3100.00 ,SO 50.56 3096.10 -.98 2.98 -.98 3.14 108.16 .28

3200.00 .25
147.55 3196-10 -.89 3.44 - 89 3.55 104.45 .59

3300.00 .25
172.48 3296.10 -1.29 3.58 -1,29 3.81 109,74 .11

3400.00 .25
167.47 3396.10 -1,72 3.66 -1.72 4 04 115.11 .02

3500.00 25 190.46 3496 10 -2.14 3.67 -2.14 4.25 120.30 .10

3600.00 .75
147.45 3596.09 -2.91 3.98 -2.91 4.93 126.17 .59

3700.00 1.25 152 43 3696.08 -4.43 4.84 -4.43 6.56 132.47 .51

3800.00 1 25 169.42 3796.05 -6.42 5.72 -6.42 8.60 138.26 15

3900.00 1.25 177.41 3896.03 -8.53 6.16 -8.53 10,52 144.16 .39

4000.00 1.50 184.40 3996.00 -10.92 6.11 -10.92 12.51 150.79 .30

4100.00 1.75 187.58 4095.96 -13,74 5.80 -13.74 14.92 157.40 .27

4200.00 1.75 186.72 4195.91 -16.77 6.42 -16.77 17.63 162,07 .03

4300.00 2.00 177.ß5 4295.86 -20.03 5.31 -20.03 20.72 165.15 .38

Page 2
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Measured Incl Dritt True Vertical CLOSURE Dogleg

Depth Angle Direction Vertical N-S E-W Section Distance Direction Severity

FT Deq Deq Depth FT FT FT FT Deq Deg/100

Last Survey Depth Recorded

4350.00 1.75 178.99 4345.83 -2167 5.36 -21.67 22.32 166.11 .51

Page 3
750' - 4350' M,D. (Gyroscopic) File: F



Job Number: 003217505991 StatelCountry: UtaWUSA

Company: Elk Resources, Jnc, Declination: 11.47°

mammammmmmmammmmmmmmmmam Lease/Weit: Aurora Federa128-33 GrichEast To True

Location: Uintah County, Utah FIIe narne: FASURVEYt2008SU~1\ELKRES~1\AURORA33.SVY

m a n a m a m a mm a a a a a a a . . a a a em Rig Name: Unit #138 DatelTime: 08-Dec-087 11Ni

Guldance Services RKB:15' curveName: Surface -720' IUI.D.(LAT:NAO10 45.68)iLONG: W100 .38 .82)

GaL.or M.S.L: GL

We ereby certify that our survey data from
jf râ MD to12/V MD is, to thebest øf

our knowledge a true and accurate account of

WINSERVE SURVEYCALCULATIONS ( ) p > I //Oþ
MiniinumCurvattiteMethod Mühi Shot Date

Vertical SectionPlane 00
VerticalSection Referenced toWellhead

Rectangular Coordinates Referenced to Wellhaad

Measured IncI Drlft True Vertical CLOSURE Dogleg

Depth Angle Direction Vertical N-S E-W Section Distance Direction Severity
FT Dog Dog Depth FT FT FT FT Dog Deg/100

.00 .00
.00 00 .00 .00 00 00 .00 00

100.00 25 178.81 100 00 -.22
.00

-.22 22 178 84 25

200.00 .25 140.88 200 00 -.61 .15
-.61 62 tôß.38 46

300.00 .75 165.96 299 99 -1 41 .44 4.41 i 8 162.55 .53

400.00 2.25 139.02 39996 -353 189 -3.53 400 151.82 162

500.00 3.75 133.05 499 82 -7.24 5.57 -7,24 A13 142,45 1.53

600.00 4.50 136.49 599 56 -12.32 10 60 42.32 1629 139,14 .79

700.00 _ 5 50 134 60 699.18 48:53 1&77 48A3 24A9 †37.85 1 01

Last Survey Depth Recorded

ZŸË 719.08 -19.91 18.16 ?9 91 26:95 137,62 1.25
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API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

8/27/2009

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Produced water from the subject well is trucked by LaPoint Recycle, LaPoint,
Utah, or RN Industries, Roosevelt, Utah, to their nearby commercial

evaporating pits. 

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 11/12/2009

PHONE NUMBER:
303 296-4505  Ext 

 

PHONE NUMBER
303 296-4505

November 12, 2009

November 16, 2009

iPI Well No: 43047384680000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEASEO6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2. NAME OF OPERATOR: 9. API NUMBER:
ELK RESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; NWSE Section: 26 Township: 07.05 Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/27/2009 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR rtOD
e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Produced water from the subject well is trucked by LaPoint Recycle, LaPoint,
Utah, or RN Industries, Roosevelt, Utah, to their nearby commercial Accepted by the

evaporating pits. Utah Division of
Oil, Gas and Mining

FORRE WÑÑer9,W

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 11/12/2009

RECEIVED November 12,



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR:  
 1401 17th Street, Suite 700 , Denver, CO, 80202 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

12/29/2009

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 

NAME (PLEASE PRINT)  
 Karin Kuhn

TITLE
 Sr. Engineering Technician

SIGNATURE
 N/A

DATE
 12/29/2009

PHONE NUMBER:
303 296-4505  Ext 

 

PHONE NUMBER
303 296-4505

December 29, 2009

December 30, 2009

iPI Well No: 43047384680000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EASEO6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2. NAME OF OPERATOR: 9. API NUMBER:
ELK RESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.05 Range: 20.0E Meridian: 5 UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

/ NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

12/29/2009
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Approved by the
Utah Division of

Oil, Gas and Mining

Date: ' De me 3¶, 2009

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Karin Kuhn 303 296-4505 Sr. Engineering Technician

SIGNATURE DATE
N/A 12/29/2009

RECEIVED December 29,



  

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

Sundry Conditions of Approval Well Number 43047384680000

See attached Wildcat Statement of Basis. 

December 30, 2009December 30, 2009

UTAH

DNR The Utah Division of Oil, Gas, and Mining
- State of Utah
- Department of Natural Resources
Electronic Permitting System - Sundry Notices

OTL GAS & MlNTNG

Sundry Conditions of Approval Well Number 43047384680000

See attached Wildcat Statement of Basis.

Approved by the
Utah Division of

Oil, Gas and Mining

Date:



December 30, 2009

ELK
RESOURCES, LLC

December 10, 2009

Via Certified Mail

Mr. Dustin Doucet
Utah Division of Oil, Gas and Mining
Box 145801
Salt Lake City, UT 84114-5801

RE: WILDCAT SEVERANCE TAX EXEMPTION
AURORA FEDERAL 26-33
NWSE SECTION 26-7S-20E
UINTAH COUNTY, UT

Dear Mr. Doucet:

Per your telephone conversation with Mark Boulanger of our office, enclosed for
your consideration is Elk Resources, LLC's application and supporting
documents for purposes qualifying for a Wildcat Severance Tax Exemption for
the subject well.

Ifyou require any additional information, please contact me at (303) 339-1919.

Approved by the
Sincerel utah Division of

Oil, Gas and Mining

Date: De embef39, 2009
arin Kuhn

Sr. Engineering Technician BY=

Enclosures

DEC15 200

ELK RESOURCES, LLC
1401 17TH STREET, SUITE 700, DENVER, COLORADo 80202

PHONE: (303) 296-4505 FAx: (303) 296-4506 E-MAIL:



December 30, 2009
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December 30, 2009

Elk Resources, LLC
Aurora Federal 26-33
NESW section 26- T7S - R20E Uintah County, Utah

The Aurora Federal 26-33 wildcat, as shown on the attached Utah DNR Brennan Bottoms
Field Map, lies approximately 2 miles southeast of the field outline. Brennan Bottoms
Field, is operated by QuestarUinta Corp. to the east of the Aurora Unit, Brown line on
the attached prospect map, while Elk Resources, LLC. operates within the Aurora Unit.
The field produces from stratigraphically trapped Tertiary Wasatch channel sands and
Green River shoreline sands and carbonates draped across a subtle north plunging nose
depicted on the Wasatch and Green River structure maps attached.

The Aurora Federal 26-33 wildcat was drilled to test the Green River stratigraphic traps
in the shoreline sands and carbonates on the flank of a north plunging structural nose. The
Green River carbonates are similar to the intervals that exist in the Bluebell field far to
the northwest. It also was drilled to test the shales and basinal carbonates of the
Mahogany Shale member of the Green River as to productive potential in a fractured
shale play. These shales had very good shows of oil in the wells drilled with in the
Brennan Bottoms field but were either not tested or do to lack of frac completion to
enhance producibility. This could open a new oil horizon for the area if successful.

The attached cross-section shown structurally and stratigraphically flattened on the top of
the Green River Carbonate Marker depictsthe differences in the 26-33 reservoirs and the
Brennan Bottoms field to the north.

Attachments:
Utah DNR Brennan Bottoms Field Map
Structure Map Lower Green River-Aurora Unit-Cross-section Location Map
Structure Map Wasatch-Aurora Unit -Cross-Section Location Map Approved by the
Structural Cross-Section Brennan Bottoms Field- 26-33 Wildcat Well Uta h Division of
Stratigraphic Cross-Section Brennan Bottoms Field to 26-33 Wildcat Will Gas and Mining

Date: De embef39, 2009

By:

DEC15
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Status=0



December 30, 2009

Status=0



December 30, 2009

DIVISIONOF OIL, GAS AND MINING
Wildcat Well Determination

STATEMENT OF BASIS

Applicant: Elk Resources, LLC

Location: NWSE Sec. 26 T7S, R20E, Uintah County, Utah

WELL NAME: Aurora Fed 26-33 API #: 43-047-38468

FINDINGS

1. The subject well was spud on December 2, 2008. Total depth was reached on
January 3, 2009 and the well was first produced on August 27, 2009.

2. The subject wellcurrently produces from the Green River and Wasatch formations
from 6845' to 10465'.

3. The subject well was > 1 mile from any known production in all formations at the
date of first commercial production on January 1, 2009.

4. The Pelican Fed 3-35 well (API # 43-047-31381) is the only other well that was
drilled in the area of review. It was drilled in 1983 and temporarilyabandoned
immediately after reaching TD and eventually plugged and abandoned in 1985.
There is no evidence that the well ever produced. See Attachment A for summary
of current wells withinthe one (1) mile area of review.

CONCLUSIONS

Although another well was drilled into the Green River formation prior to the subject
well being put online, there is no evidence that the original well ever produced in
commercial quantities. Based on the findings above the Division has determined
the Aurora Fed 5-32 wellwas drilled into an unknown area for the Green River and
Wasatch formations. No other requests for a wildcat deternäpptiedneusyboan
received or approved by the Division within the area of revieUtaffilidsefdan Ofe
Division finds that thiswell qualifies for the severance taxexe tiámnde UË99
59-5-102(2)(d) for wildcat wells. This determination was made jrt n
Oil and Gas General Conservation Rule R649-3-35 andy

· 09

well in R649-1-1.

Reviewer(s): Dustin K. Doucet Date: 12/29/2009
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Wildcat Designation Area of Review
Aurora Federal 26-33 Well

BRENNANBOTTOM FIELD

22 23 24

I

27 26 25

AURORA FED 26-33

Legenà Approved by the
SGIDO3 ENERGY.DNROilGasWells_HDBottom Uta hD iv is io n of

OGMDatabaseVIewEvens Oil, Gas and MiningX aiotherv.iues>

St us

pd ( ng Commenced)

GS-GasStorage PELICAN FED 3-35

LA- Location Abandoned

LOC - NewLocallon
OPS - Operation Suspended
PA- Plugged Abandoned
PGW- Producing Gas Well
POW- Producing OIIWell
RET-RetumedAPD N
SGW- Shut-In Gas Well 35
SOW- Shut-in Oil Well 36
TA-Temp.Abandoned

TW - Test Wall

WDW- Waler Disposal

WIW - Water InJectionWell

WSW-WatersupplyWell

SGID.UO24.PLSSSections_GCDB

SGID93.ENERGY.DNROilGasFleids
- SGIDG3 ENERGY.DNROilGasWells
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Approved by thei
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Oil, Gas and Mining c1

Date: De embef34 20

By:
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API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505  Ext 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

8/16/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: Squeeze Perfs

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 One of the producing intervals in this well is producing mostly water, so Elk
Resources is choosing to squeeze cement into the perforated interval in order
to end any production from that interval and focus on others. The perforations
that are going to be squeezed are from a depth of 4886' to 5062' (these are

some, but not all, of the open Green River perforations in this well). 

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Merrell Olsen 303 339-1919

TITLE
 Engineer I

SIGNATURE
 N/A

DATE
 8/11/2010

August 19, 2010

iPI Well No: 43047384680000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING EASEO6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2. NAME OF OPERATOR: 9. API NUMBER:
ELK RESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.05 Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

8/16/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER: Squeeze Perfs

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

One of the producing intervals in this well is producing mostly water, so Elk
Resources is choosing to squeeze cement into the perforated interval in order Accepted by the
to end any production from that interval and focus on others. The perforations Utah Division of
that are going to be squeezed are from a depth of 4886' to 5062' (these are Oil, Gas and Mining

some, but not all, of the open Green River perforations in this well).
Date: ( Au ust,19"2()l0

.

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Merrell Olsen 303 339-1919 Engineer I

SIGNATURE DATE
N/A



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505  Ext 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

8/18/2010

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: Squeeze Perfs

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Work commenced on 8/18/2010 to squeeze cement into some of the existing
Green Rivers perforations (from 4886-5062 ft) in the Aurora Federal 26-33 in

order to shut off a water producing zone. Two hundred sacks of Class G
cement were pumped into the perfs. A maximum tubing pressure of 5808 psi
and a maximum casing pressure of 8512 psi were seen during treatment. A

pressure test was run on the tubing afterwards, it held 500 psi for thirty
minutes, showing that the squeeze was successful. 

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Merrell Olsen 303 339-1919

TITLE
 Engineer I

SIGNATURE
 N/A

DATE
 9/8/2010

September 08, 2010

September 08, 2010

iPI Well No: 43047384680000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEASEO6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2. NAME OF OPERATOR: 9. API NUMBER:
ELK RESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.05 Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDat ofUWENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

8/18/2010 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

sPuD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER: Squeeze Perfs

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Work commenced on 8/18/2010 to squeeze cement into some of the existing
Green Rivers perforations (from 4886-5062 ft) in the Aurora Federal 26-33 lAccepted by the

order to shut off a water producing zone. Two hundred sacks of Class G Utah Division of
cement were pumped into the perfs. A maximum tubing pressure of 5808ggi, Gas and Mining
and a maximum casing pressure of 8512 psi were seen during treat

pressure test was run on the tubing afterwards, it held 500 psi for t i ervb
minutes, showing that the squeeze was successful.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Merrell Olsen 303 339-1919 Engineer I

SIGNATURE DATE
N/A 9/8/2010

RECEIVED September 08,



API Well No: 43047384680000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-80689 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 AURORA (DEEP) 

1. TYPE OF WELL
  Oil Well 

8. WELL NAME and NUMBER:
 AURORA FED 26-33 

2. NAME OF OPERATOR:
 ELK RESOURCES, LLC

9. API NUMBER:
 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505  Ext 

9. FIELD and POOL or WILDCAT:
 WILDCAT 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2055 FSL 2026 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NWSE Section: 26 Township: 07.0S Range: 20.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

10/23/2010

   SUBSEQUENT REPORT
Date of Work Completion:

 

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Elk Resources recently conducted a cement squeeze on perforations (4892 -
5100') in the Aurora Federal 26-33 in September, 2010. In order to ensure
that deeper perforations that were intended to be left open are still, in fact,

open, Elk proposes to acidize the perforations in question (5160 - 5310'). 

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Merrell Olsen 303 339-1919

TITLE
 Engineer I

SIGNATURE
 N/A

DATE
 10/14/2010

October 14, 2010

October 14, 2010

iPI Well No: 43047384680000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LEASEO6DE9SIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. AURORA (DEEP)

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Oil Well AURORA FED 26-33

2. NAME OF OPERATOR: 9. API NUMBER:
ELK RESOURCES,LLC 43047384680000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1401 17th Street, Suite 700 , Denver, CO, 80202 303 296-4505 Ext WILDCAT

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2055 FSL 2026 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NWSE Section: 26 Township: 07.05 Range: 20.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT
Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

10/23/2010
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

O SPUD REPORT
Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Elk Resources recently conducted a cement squeeze on perforations (4892 -

5100') in the Aurora Federal 26-33 in September, 2010. In order to ensure Accepted by the
that deeper perforations that were intended to be left open are still, in fact, Utah Division of

open, Elk proposes to acidize the perforations in question (5160 - 5310'). Oil, Gas and Mining

Date: Oc ber 1 2010

By:

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Merrell Olsen 303 339-1919 Engineer I

SIGNATURE DATE
N/A 10/14/2010

RECEIVED October 14,



United States Department of the Interior
BUREAU OF LAND MANAGEMENT TAKE Pator

NCH 3 Utah State Office '"AmenscA

P.O. Box 45155
Salt Lake City, UT 84145-0155

http://www. ml

IN REPLY REFER TO
3180 (UTU82456B)
UT-922

DROFOIL,GAS&MINING JUN 1 7 2011
Merrell Olsen
Elk Resources, LLC
1401 17thStreet, Suite 700
Denver, CO 80202

Re: Initial Green River Formation PA "B"
Aurora (Deep) Unit
Uintah County, Utah

Dear Ms. Olsen:

The Initial Green River Formation Participating Area "B",Aurora (Deep) Unit, UTU82456B, is hereby approved
effective as of August 27, 2009, pursuant to Section 11 of the Aurora (Deep) Unit Agreement, Uintah County,
Utah.

The Initial Green River Formation Participating Area "B"results in an Initialparticipating area of 160.00 acres
and is based upon the completionofWell No. 26-33-7-20, API No. 43-047-38468, located in the NW¼SE¼, of
Section 26, Township 7 South, Range 20 East, SLM&B,Federal UnitTract No. 16, Lease No. UTU80689, as
being a well capable of producing unitized substances in paying quantities.

For production and accounting reporting purposes, all submissions pertaining to the Initial Green River
Formation Participating Area "B" shall refer to UTU82456B.

Copies of the approved request are being distributed to the appropriate agencies and one copy is returned
herewith. Please advise all interested parties of the establishment of the Initial Green River Formation
Participating Area "B", Aurora (Deep) Unit, and the effectivedate.

Please direct any questions concerning thisapproval to Leslie Wilcken of thisofficeat (801) 539-4112.

Sin y,

Roger L. Bankert
Chief, Branch of Minerals

Enclosure

cc: UDOGM
SITLA
ONRR w/ExhibitB (Attn: Leona Reilly)
BLM FOM - Vernal



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. DJJ

2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 1/1/2011

FROM: (oldOperator): TO: ( New Operator):
N3480-Elk Resources LLC. N2165-Bill Barrett Corporation

1401 17th Street, Suite 700 1099 18th St, Suite 2300
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 296-4505 Phone: 1 (303) 312-8134

CA No. Unit: AURORA (DEEP)
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST - 9 WELLS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentationwas received from the FORMER operator on: 7/11/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/11/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/14/2011
4a. Is the new operator registered in the State of Utah: Business Number: 5239043-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/14/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 7/14/2011
3. Bond information entered in RBDMS on: 7/14/2011
4. Fee/State wells attached to bond in RBDMS on: 7/14/2011
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 7/14/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: WYB000040
2. Indian well(s) covered by Bond Number:
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number LPM4138148
3b. The FORMER operator has requested a release of liability fromtheir bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 7/14/2011

COMMENTS:

Bill Barrett FORM A.xls



STATEOFUTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS
6 FlNDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells,or to Aurora (Dee ) Unit

drill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL OTHER

8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

Elk Resources, LLC
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1401 17th Street, Suite 700 crry Denver STATE CO ZIP 80202 (303) 296-4505
4. LOCATlONOF WELL

FOOTAGES AT SURFACE: . COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: TS 20E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDjZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF 1NTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMAT10N

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see the attached "Transfer of APD" forms and list of wells that are included in this change of operator.
Effective im | , 2011

Previous Operator: New Operator: /Ípf
Elk Resources, LLC BillBarrett Corporation
1401 17th Street, Suite 700 1099 18th Street, Suite 2300
Denver, Colorado 80202 Denver, Colorado 80202303-296-4505 303-293-9100
Utah DOGM Bond # B000969
BLM Bond # BOOO971 Utah DOGM Bond # WYB 000040

BLMBond # LPM 4138148

Bill Barrett Corp. Representative:
NAME (PLEASE PRINT) TITLE

SIGNATURE DATE

John Whisler CEO
NAME(PLEEASEP TDITLEE

(Thisspaceforstateuseonly) RECEIVED
APPROVED 7 // / p// JUL11 2011

5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&MINING' Divisionof Oll,Gasand Mining
EarleneRussell,Engineering



ELK RESOURCES, LLC (N3480) to BILL BARRETT CORPORATION (N2165)
effective January 1, 2011

well name sec t api entity Lease well stat conf unit lease no zoneROGERS 13-16 16 070S 200E 4304736538 14989 Fee OW P AURORA (DEEP) FEE GR-WS
NIELSEN 3-22 22 070S 200E 4304736539 14806 Fee OW P AURORA (DEEP) FEE GRRVWALL 13-17 17 070S 200E 4304736668 15363 Federal GW P AURORA (DEEP) UTU-75092 BLKHKROGERS 16-43 16 070S 200E 4304738347 16977 Fee OW P AVRORA MEP) SAURORA FED 5-32 05 0705 200E 4304738463 17120 Federal OW P AURORA (DEEP) UTU-75241 GR-WSAURORA FED 26-33 26 070S 200E 4304738468 17226 Federal OW P AURORA (DEEP) UTU-80689 GRRVFÒUR STAR 7-32-7-20 07 070S 200E 43047512 5 17881 Fee OW P C AURORA (DEEP) Patent WSTCPELICAN LAKE 16-12-7-20 16 070S 200E 4304751287 Fee OW APD C AURORA (DEEP) PatentARGYLE 8-43 |08 |070S 200E 4304751509 Fee OW APD C AURORA (DEEP) Fee

Page
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